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“OUT OF THE ORDINARY” ||. LINCOLN MONTH 


The Lincoln National Life 
Insurance Company is making 
Fosas r Your the birth month of Abraham 
Writing Surety Bonds: fo Lincoln the occasion for a spe= 


Clients, Poor or Rich, is Our Busi- iin cial business delve. It in.pay- 
ness. In Considering Moral Haz- ing tribute to the man whose ideals have been 
ard, Together With the Merits of taken for its own business standards. 

, . . 

i Accepting A handsome bronze bust of Lincoln will be 
med Cane —-ene si 4 le sent to all Lincoln National Life agents who 
Other Than Quickly-Convertible deliver and pay for at least seven Lincoln Month 
Collateral—This Company Offers policies. 


a New and Exceedingly Liberal Spirit is running high and early indications 

wad int t ther bi th for The ,Lincol 

rriting Polic point to another big month for The_Lincoln 
Underwriting y National Life. 
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THE MARCH OF PROGRESS 


$72,819,000 life insurance was paid for the Its financial strength has shown progress equal- 
Reliance Life Insurance Company of Pittsburgh ly as striking; the assets of the Company hav- 
in 1925. ing more than trebled since 1920. 


This achievement is unprecedented in Reliance Reliance Life may be classified in the group of 
Life history and marks a new era in the Com- younger insurance institutions, yet, in a short 
pany’s development. span of years this Company has already estab- 
During the past twenty-two years of service to lished itself among the first twenty-six of the 
the insuring public, this Company has estab- 272 American life insurance companies. 
a oo oe SE See ae Entering its third decade of operation, this 

‘ Company is dedicated to a high ideal of ser- 
Reliance Life has more than doubled its out- vice founded upon its inspiring tradition of 
standing life insurance in the past six years. unfailing protection, 


Cause Effect 








50.00 weekly, for an unlimited period dur- Rag LIFE INSURANCE $322,818,395, 
ing disabilitv by accident a | 
~ 1 - bo s 1 ° . { 4 Hq . 
50.60 w y, for 52 weeks during sickness. ee IN FORCE 
3,200.00 e sar for life, yable monthly 
if aid tly disabled 
yremiuins to 
ym the face $196,272,085, 
it of pay- 
ra year, if totally and permanent- 
lisabled by disease $600.00 
weari nonth v'p nts. t TP. ss a 
i Je we ae nthl I ents, there In 1925 one Perfect Protec- 
after for life. No { 1er premiums tion Man paid for $2,821,562 $58,593,747 
to pay and no de ions from the a ate Ff neigh atch Ce ae 
ties ee ee = aoe our others pai or over 
face of the life poli y as the result of $600,000. 27 others paid for $23,642,935. 
payments so received. over $300,000. 52 others paid $7,201,940. 
5,000.00 payable upon natural death. for over $200,000, andin the 
x ae ae Ee eer ee entire organization of over 1905 
15,000.00 payable upon death by accident. A50 GHG EsiThehe one Ga 
three paid for over $100,000 




















a ; pita : : Perfect Protection Men are : pis 

Perfect Protection—distinctly a Reliance conception—is Successful Men Mainly to the Perfect Protection appeal is attributed 
this Company’s improvement on the service life insur ss ; the substantial, continuous growth of this institution. 
euc+ ordinarily performs, The Smile Tells the Tale 


Write to-day for our booklet on the career of E. J. Schellentrager—an outstanding figure 
in the life underwriting profession. His experience with Perfect Protection will interest you 
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Agents State Objections to Modified Chrysler Plan 


IEEE ALTER H. BENNETT, secretary and counsel 
¥, AY of the National eascaialion of Insurance 
Agents, has sent a long letter to Harry L. 
Conn, commissioner of insurance of Ohio; 
Wesley E. Monk, commissioner of Massa- 
chusetts, and Albert S. Caldwell, commis- 
sioner of Tennessee, who constitute the 
special committee on wholesale insurance of the National Con- 
vention of Insurance Commissioners. In this letter he sets 
forth the objections of the agents to the so-called modified 
Chrysler-Palmetto plan, and offers some suggestions which 
resulted from the recent dinner given by Thomas C. Moffatt, 
former president of the Association, 

After setting forth the reasons for the letter, Mr. Bennett 
offers the following objections to the plan: 

1. The “Proposed Modification of the Chrysler-Palmetto Insurance 
Plan,” etc., contains some generalities as to its operation, going into 
detail in one particular only, namely, that which relates to a notice to 
cash buyers of Chrysler cars. A sufficient recitation of the operation 
cf the plan itself, the provisions and conditions of the policies, and 
other necessary information and data are lacking. 

2. The open policy to be provided for each state appears to be a 
proposed secret undertaking and thus violates the public policy and the 
insurance laws of the various states; it is proposed to be made among par- 
ties, one of whom, at least, has no interest (insurable or otherwise) in the 
property covered ; it is proposed to be made without the knowledge or con- 
sent of any one of the future purchasers of cars whose protection, as well 
as the finance company’s, is or should be the object of the insurance plan. 

3. The “subsidiary contract” is dependent upon the open policy and 
is not, therefore, a complete insurance policy, though the assured is 
deceived into thinking it is complete, because he has no knowledge of 
the contents of the open policy, without which a “subsidiary contract” 
could not be issued. 

4. There can be no standard insurance policy when such a contract 
is “subsidiary” to another unknown one. 

5. The insurance provided is compulsory and thereby violates an 
inherent right of a citizen to make an insurance contract to which he 
is a party by his own choice. 


fire and theft only and ignores collision in- 
of far greater importance to the assured, 
public liability and property damage insurance, thus lulling him into the 
false belief that he is fully covered by insurance. 

7. The modified plan still provides for insurance on cars sold for 
cash. The manufacturer, the sales corporation, the distributor and the 
dealer have all been divested of any interest in these cars; the finance 
is also without interest. Hence, because they are strangers 
the insurance contract is an unlawful and an unau- 


6. The contract is for 
surance and that which is 


company 
to the property, 
thorized invasion of property rights.. 

8. The second provision of the modified plan does not reveal 
whether the rates to be charged are Conference rates or whether they 
are reasonable and adequate. If the Palmetto Insurance Company is 
insuring any other make of car or issues any other automobile insur- 
ance and is offering such insurance at differential rates for cars in the 
same general class then this action would violate anti-discrimination 
laws of the states. 

9. The third provision of the modified plan is a statement intended 
to show compliance with state laws, but obviously is a conclusion 
which ignores the existence of the open policy and attempts to say 
that the complete insurance policy lies in the subsidiary contract, while 
in truth and in fact it appears to depend upon and to be subject to the 
unrevealed open policy. 

10. The modified plan does not disclose the absence of interest by 
the finance company in commissions on insurance. Such an interest, if 
any exists is vicious, subsersive of ethical insurance practices and vio- 
lates the laws of those states which provide that such commissions 
shall be paid to resident or licensed agents or brokers. 

11. While the modified plan does not reveal the commission ar- 
rangements, nevertheless the general understanding is that the Balti- 
more brokers who negotiated the original deal receive the entire com- 
mission. Some state laws require the payment of commissions to resi- 
dent agents and prohibit a division with non-resident brokers. No 
plan should be advanced requiring resident agents to violate the laws 
of their state. 

12. The modified plan countenances overhead writing—a plan which 
violates the generally recognized territorial rights of agents for 
a principle which has been agreed to by practically all insurance com- 
The principle stabilizes the insurance business and assures the 


(Concluded on page 21) 


panies. 
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JOHN HANCOCK MUTUAL’S ANNUAL MEETING 


Company Has Most Successful Year in History--To Strive for Ney 
High Mark in 1926 


Hancock Mutual Life Insurance Company announced 

" to the general agents and superintendents of the com- 
pany following the annual meeting of the policyholders that 
the company had decided to adopt the quota system and in 
1926 would strive for a production of ordinary life totaling 
$550,000,000 and a debit in industrial insurance of $800,000 
before the end of the year. He stated that this goal in the 
industrial department might mean that some of the superin- 
tendents would have to increase their efforts 30 or 40 per cent. 

The president’s address was not without humor and he was 
frequently interrupted by applause or laughter. The out- 
standing announcements he made were that the limit on non- 
medical policies would be increased to $3,000 in most cases 
and $1,000 on the lives of housewives; that the industrial limit 
would be increased to $1,000, graduated down to $400; that 
new annuity rates, on the whole lower than formerly, would 
be adopted by the company; and that the John Hancock had 
recently entered the field of salary deduction and wholesale 
insurance, due to the competitive field of its endeavor. He 
stated that the group department during the past year has in- 
sured sixty-five groups for a total of $11,000,000, which he 
pointed to as a remarkable showing. 

“The public is becoming more tolerant concerning life in- 
surance but with that tolerance is close scrutiny. It is good 
we have critics for critics are oftentimes our best friends 
whether they intend to be or not. But the present situation 
demands of the life insurance agent that he be a walking 
trustee for all the policyholders of his company and by his 
acts and by his words constantly raise the standing of the life 
insurance business in the minds of all those with whom they 
come in contact,” continued the president. 

He introduced George B. Smith, chairman of the finance 
committee, whose address on the finances of the company was 
of a highly inspirational character and brought forth cheers 
from his audience. Mr. Smith stated that the company’s 
financial statement was really better than it appeared and that 
certain investments which had been made, the result of which 
would now be termed losses by the Insurance Departments, 
would turn out to be profit in the course of a few years. He 
pointed out that these so-called “losses” were infinitesimally 
small. 

Mr. Smith spoke with such fervor and enthusiasm that his 
spirit as well as his remarks was commended by President 
Crocker, who stated that all the agents needed to have similar 
enthusiasm were they to succeed in the field of life insurance. 

The next speaker of the afternoon was Dr. Edwin H, Allen, 
medical director of the company, whose remarks dealt with 
the company’s medical experience during the year and the 
methods of handling sub-standard risks. Dr. Allen’s keen wit 
was greatly appreciated, as was the substance of his remarks. 

He stated that the medical examination service rendered by 
the company during the past year had been very successful. 
The work was corrective, educational and pre-eminently in- 


P itzrcoce WALTON L. CROCKER of the John 
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dividual. The service was offered to 9,225 policyholders and 
1,472, or 16 per cent returned cards, requested the service 
Eighty per cent of those taking the service were found to be 
more or less impaired. One-seventh were found to be more 
than 20 per cent overweight; one-sixth suffered from stomach 
troubles, more or less severe; one-twelfth had abnormal 
urine; and only one reported that he was not in the habit of 
going to the dentist and taking care of his teeth. The free use 
of tobacco and coffee and sweets was extremely common. 

Summarizing this report Dr. Allen stated that about 
per cent of the policyholders examined have habits or con- 
ditions which should be corrected. These include, over-nutti- 
tion, errors of diet, lack of recreation, lack of exercise in 
the fresh air and sunshine, and excesses in the use of ‘tea, 
coffee, sweets and tobacco. 

All those taking the examination were advised to see their 
family physicians and were given as well good advice of a 
general nature. “We hear much, in these times, of overwork 
and physical break-down. A great many people are, un- 
doubtedly, working beyond their working capacity; but it is 
undoubtfedly true that their working capacity is much less 
than it would be if they got rid of local infections and lived 
healthy lives,’ said Dr. Allen. 

He continued: “In the last quarter of a century, science 
has shown us many causes of disease are easily preventable, 
and we know very well the physical condition of the com- 
munity, in general, and of our policyholders in particular, but 
‘All knowledge is lost which ends in the knowing, For every 
truth we know is a candle given us to work by.’” 

Concluding his technical remarks on sub-standard risks, 
Dr. Allen said: 

“Has the company grown more, or less, liberal in the last 
year? Have we been opening or closing doors? Let the 
figures answer: 

“In 1922, the last year before the rating system, we fe- 
jected 7 per cent of the cases presented, or 5,297 applications. 

“In 1923, the year in which the rating system was put 
into effect to a limited extent, we issued 341 stb-standard 
policies, amounting to $748,250 and we rejected 4,917 appli- 
cations, or 6 per cent of the applications presented. 

“In 1924 the rating system was extended and we issued 
1.852 sub-standard policies, amounting to $4,854,450. We 
rejected 4,240 applications, or 5 per cent of the applications 
presented. 

“Tn 1925 the rating system was further extended and we 
rejected 4 per cent of the applications presented. 

“In 1926 we should reject only 3 per cent of the applica- 
tions.” 

Then appealing to those he was addressing with fervor 
he told them it was up to them to make his prophetic words, 
facts. 

It was reported by President Crocker that the nurse and 
health campaign for the benefit of industrial policyholders 

(Concluded on page 13) 
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HE index to volume CXV of THE 

Spectator (July to December, 
1925) has just been published and_ is 
available to those subscribers of the paper 
who care to write for it. This index 1s 
complete in every respect and will be 
found particularly useful as a reference 
to those desiring to look up the events 
of the past six months. 
MONOPOLIES LEAD TO 

ACTION 
HE upbuilding of a business is gen- 


FEDERAL 


erally the work of a single individual 
or of a relatively small group of men. 
Where the enterprise has a humble origin 
the truth of this observation is even more 
Most 


is controlled by 


applicable. frequently, when a 


business one dominant 
personality who is himself, heart and 
soul, interested in it, it maintains its in- 
dependence against any and all onslaughts 
of high finance and stock jobbery. 

Not until a spirit of avariciousness 
creeps in and the machinations of several 
brains become apparent does an institu- 
tion or firm begin to open its maw 
and swallow smaller competitors via the 
route of mergers and amaleamations. 
Of course, there are instances where a 
merger or amalgamation may be justified 
and may be for the best interests of all 
concerned ; but such cases are few in com- 
parison to the total 


transters, mergers or amaleamations. 


number of stock 


The idea of “activities in restraint of 
trade” is not popular. The United States, 


as well as the Republic of France, con- 


ducts its affairs on a basis of “liberty, 
The right to 
individual independence and freedom of 


equality and fraternity.” 


action has been so thoroughly ingrained 
in our civic consciousness as to have be- 
come the veritable fetish of generations. 
the 
man who would exercise mere might in 
This applies 


America holds no safe harbor tor 
the attainment of success. 
equally to firms, corporations and busi- 
ness companies; insurance or otherwise. 

Newspapers of the day point to the ac- 
t'on of Attorney General Sargent in filing 
suit, at Baltimore, under the Sherman 
and Clayton Anti-Trust Laws, to re- 
strain the formation of the $2,000,000,000 
It is 
alleged that the proposed amalgamation 


Ward Food Products Corporation. 


of the big baking companies is a conspi- 
racy to monopolize the interstate com- 
Naturally'a $2,- 
000,000,000 baking combine is a great 
deal more powerful than any $10,000,000 


merce of an industry. 


croup organized to buy up life insurance 
companies, but is the basic principle so 
very different ? 

The tendency toward mergers in the 
insurance business, whether carried out 
by life, fire or casualty interests, is not 
one that is always in keeping with the best 
traditions of this country. Furthermore, 
if that tendency develops with regard to 
insurance as it has with regard to some 
other lines of commercial relations, it is 
not beyond the bounds of probability that 
ordinary State supervision will give way 


+ 


to drastic Federal action. 


HE year 1926 made a bad start in 

way of fire losses, the waste in the 
United States and Canada in January 
last having been $41,118,750, according 
to the records of the Journal of Com- 
This sum practically equals the 
amounts of Icsses in January in each of 


merce, 


the two preceding years, in both of which 
vears large aggregates of fire losses were 
recorded. It is, of course, too early to 
venture predictions for the current year. 
but the first month, at least, has contrib- 
uted its full quota toward a heavy loss 
for the year. 


Death of S. R. Walker 
Ricumonn, Va., February 6.—Capt. 
B. Walker, 
Lexington, Va., 
ualty, 


yesterday as a result of heart failure. 


Samuel 


known insurance agent at 


representing several fire, cas- 


well 


and. life companies, died at his home 


o 


DEATH OF GEORGE M. LOVEJOY 
Vice-President of Phoenix of Hartford 
Passes Suddenly 

George M. Lovejoy, vice-president of the 
Pheenix Insurance Company of Hartford, died 
at his home in that city, last Thursday, from 
a heart attack. He was sixty-eight years of 
age. Mr. Lovejoy was born in Waterville, 
Me., and received his education at Wes.brook 
Seminary, Phillips Andover Academy and 
Tufts College, graduating from the latter in 
1882. 

He started in the insurance business the year 
after leaving college, entering the Western de- 
partment of the German-American at Chicago. 
The following year he became special agent in 
Illinois, and in 1897 resigned from the Ger- 
man-American to become Western general 
agent of the Magdeburg, at Chicago. In 1899 
he connected with the Western department of 
the Phoenix of Hartford at Cincinnati, under 
H. M. McGill, general agent, upon whose re-_ 
tirement in 1901, Lovejoy & Spear succeeded 
him as general agents. 

Mr. Lovejoy was promoted to secretary in 
the Phoenix, when the Western department 
was transferred to the home office. In 1913 
he was elected vice-president and a director, 
later being elected to the same positions in the 
Connecticct Fire and the Equitable Fire and 
Marine. He was also active in various or- 
ganizations, the Fire Underwriters Associa- 
tion of the Northwest, the National Board of 
Fire Underwriters and the Eastern Union. 

He is survived by his wife and three sons, 
of whom George M. Lovejoy is special agent 
of the Rochester department of the Great 
American in New England; Joseph L. Love- 
joy is with the New England Insurance Ex- 
change, and Julian Lovejoy is special agent 
of the Home in New England. 

Committees representing the Western Union 
and the Eastern Union were present at the 
funeral of the late George M. Lovejoy, vice- 
president of the Phoenix Insurance Company, 
at Hartford, last Saturday. Robert H. Wil- 
liams, J. 'C. Barden and J. H. Vreeland at- 
tended for the Western Union, while R. M. 
Bissell, R. C. Christopher and Guy E. Beards- 
ley represented the Eastern. 

C. A. Ludlum, president of the Union, 
appointed Ralph B. Ives, C. R. Tuttle, F. W. 
Bowers, George G. Bulkley and A. G. Dugan 
as a memorial committee for his association, 
while A. G. McIlwaine, Ralph B. Ives ‘and J. 
H. Vreeland were named in a similar capacity 
by Whitney Palache, the Eastern Union’s 
president. 


Grange Life Increases 
Lansinc, Micu., February 5.—A gain in 
business of 20 per cent for 1925, as compared 
with figures for the previous year, has been 
announced for the Grange Life, whose home 
offices are located here. Present assets of the 
company, according to a statement issued by 
officials, total $2,500,000, with insurance in 

force totaling more than $20,000,000. 
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BECOMES VICE-PRESIDENT OF 
SHENANDOAH LIFE 
Ex-Governor E. Lee Trinkle of Virginia to 
Be Active in Company 


Ricumonp, Va., February 4.—Governor E. 
Lee Trinkle, who retired to-day as governor 
of Virginia, has accepted the first vice-presi- 
dency of the Shenendoah Life of Roanoke, and 
will move to that city to make” his home. 
Although not active, Governor Trinkle has 
served the Shenandoah as a vice-president for 
several years. In his new duties he will serve 
the company as legal advisor, besides having 
an active part in its administration. 


Complete Organization for National Asso- 
ciation Meeting 

Frederick G. Pierce, president of the Phila- 
delphia Association of Life Underwriters, un- 
der whose auspices the convention of the Na- 
tional Association of Life Underwriters will 
be held in Atlantic City next September has 
appointed the following executive committee to 
look after the details incident to the conven- 
tion: J. Wi Clegg (Penn Mutual), immediate 
past president of the National Association is 
vice-chairman; George Ott (Equitable of New 
York), is national committeeman The com- 
mittee is made up of the following chairmen 
of sub-committees: Publicity, E. J. Berlet 
(Guardian Life); attendance and registration, 
Frederick G. Woodworth (John Hancock) ; 
finance, George M. Cannell (Penn Mutual) ; 
program, W. R. Robinson (Missouri State 
Life); hotels, Sigourney Mellor (/£tna) ; 
transportation, Allan D. Wallis (Equitable of 
Iowa) ; golf, A. B. Kelley (Equitable of New 
York); entertainment, Frank L. Bettger 
(Fidelity Mutual), and banquet and reception, 
J. Renwick Montgomery (Phoenix Mutual). 
President Pierce is general chairman of the 
convention committee. 


Standard of Atlanta Purchased by 
Arkansas Company 

LittteE Rock, Arxk., February 8.—An an- 
nouncement was made here Thursday that the 
Standard Life Insurance Company of Arkan- 
sas, with headquarters here, has purchased the 
Standard Life Insurance Company of Atlanta, 
Ga. The Standard Life Insurance Company 
of Atlanta is one of the largest companies 
operating in the South, and carries over $23,- 
000,000 worth of insurance, with assets of $3,- 
306,860.82. 

The new company is incorporated under the 
laws of Arkansas and the following are of- 
ficers of the company: President, W. G. Pat- 
terson, of Pea Ridge; vice-president, Claude 
A. Fuller, of Eureka Springs; secretary-treas- 
urer, Albert G. Ingalls, of Eureka Springs. 

U. A. Obesshain, who has been assistant high- 
way commissioner under Herbert R. Wilson 
at Little Rock for the past several years, has 
resigned his position and has gone to Atlanta, 
where he will be manager of the new com- 
pany. Mr. Obesshain will move his family 
from Little Rock to Atlanta shortly after Feb- 
ruary I. 





Control of Northwestern Life Changes 

Omana, Nes., February 6.—Controlling in- 
terest in the Northwestern Life Insurance 
Company here has just been bought by Gutt- 
lieb Storz, Charles Ward and Robert Storz. 
All three were immediately elected officers of 
the company, which is reported to have nearly 
$10,000,000 of insurance ‘in force. The con- 
trolling interest was purchased from James 
Rodman and Clyde G. Smith. Gottlieb Storz 
was elected president, succeeding Mr. Smith; 
Chas. Ward was made vice-president; Robert 
Storz was elected secretary. He succeeds E. T. 
Paulsen, who was made assistant secretary. 
Charles Gardner, one of the former officers of 
the company, remains is vice-president. Willis 
Todd is also a new member of the directorate, 


who now becomes vice-president. Mr. Rodman 
and Mr. Smith will remain with the company 
only a short time until the transfer is com. 
pleted. The company will continue its home 
offices at Seventeenth and Douglas streets, 


National Life Appointment 


J. Lawrence Day has been made gener, 
agent of the National Life of Vermont for the 
State of Maine, with headquarters at Portland, 
He is a graduate of Dartmouth College and 
the Amos Tuck School of Administration an( 
Finance. The National Life has also ap. 
pointed Earl H. Weltz general manager for 
eastern Pennsylvania, with offices in Phil. 
delphia. 








you carry? 


for a loan. 


every young man. 


business success. 


THE 
PRUDENTIAL = 


HAS THE 4 
STRENGTH OF 
GIBRALTAR.” 











THRIFT, FORETHOUGHT, 
SELF-DENIAL 


Thrift, forethought, self-denial and the 
realization of family responsibility are the 
factors which cause men to insure. They are 
the qualities which are at the root of our na- 
tional well-being and are consequently the 
marks of good and worthy citizenship. So, 
today, when a man seeks credit from a bank, 
the banker, skilled in weighing characters, 
honesty and reliability, asks him: “Have 
you any life insurance? 
Is it payable to your benefi- 
clary or to your estate?” 


The answers to these questions tell the 
banker much about the man’s eligibility 


These facts should be 1mpressed upon 
Instead of deferring 
his application until he becomes older, let 
him secure a policy that will be an estate, 
a means of procuring credit, a certificate 
of character and a passport to social and 


Insurance Company of America 
Epwarp D. DuFFi&Lp, President 
Home Office, Newark, New Jersey 
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Home Office Agents of Detroit Life Meet 


The January sales congress of the Detroit 
Life Insurance Company’s home office agents 
has become an annual institution of great im- 
portance. This annual meeting of the agents 
who worked in Detroit and immediate vicinity, 
and who are affiliated with the Detroit Life 
activities, was instituted at the suggestion of 
President O’Brien. From a small beginning, 
it has developed, through the enthusiastic co- 
operation of Vice-Presidents Fishman and 
Walsh and all of the general agents in Detroit, 
into a gathering of great helpfulness, particu- 
larly to the beginners in the work. 

At the meeting there were three speakers— 
first, Rabbi Bienenfeld of the Northwestern 
Section Congregation. Rabbi Bienenfeld for 
a number of years was life insurance lecturer 
for the Mutual Life at New York. Attorney 
J. Earle Brown, the well-known Lansing in- 
surance authority and director of the Detroit 
Life, was the second speaker. Mr. Brown has 
been heard upon numerous occasions by De- 
troit Life gatherings. The third speaker was 
William Repaid, sales manager for the Liddell 
& (Chandlin, Inc. 

The meeting was presided over by President 
O’Brien, and in his introduction he explained 
the co-operative helpfulness of regular meet- 
ings of the agencies, such as those conducted 
by the “Don’t Worry” club of the Fishman 
agency, and by Manager Frank M. Hayes of 
his Detroit agency. 

Following the sales the annual 
January party of the company was given in the 
Florentine ballroom of the Addison hotel. 
This party was given in honor of the remark- 
able sales production of the Fishman agency 
in 1925. It took the form of a dinner-dance. 
The attendance was 250. 


congress, 


S. D. Cook Leads Montana Life Agents 


The S. Dt Cook Agency of Bismarck, N. D., 
was the leading producing general agency for 
the Montana Life Insurance Company of 
Helena, Mont., during the past year. The 
great showing of the Cook agency was due 
to the energy and ability of its head, S. D. 
Cook, his wife, Lavinia H. ‘Cook and T. J. 
Haggerty. Three years ago Mr. Cook was 
stricken with illness and since then the busi- 
ness has been carried on mostly by Mrs. 
Cook and Mr. Haggery, the past year’s work 
being a great tribute to them. The agency has 
represented the Montana Life for fifteen years 
and is second in length of service. 


Frederick W. Walker Becomes a Vice- 


President of Northwestern Mutual 

Frederick W. Walker, of Chicago, has been 
elected a vice-president of the Northwestern 
Mutual Life Insurance Company of Milwau- 
kee, effective the first of March. Mr. Walker, 
who has been with the company since last year 
in an advisory capacity, will take care of its 
bond investments under the direction of the 
finance committee. 


-_INCREASES CAPITAL 


Two-Republics Life Now Controlled 
by A. H. Rodes 








PRESIDENT IS LEADING CITIZEN 





Has Been Identified With Company Many 
Years—Ranks as One of Youngest 
Men in His Position 

Seventeen years ago a young Kentuckian 
came to El Paso and opened up a raising 
bureau for fire insurance companies. He made 
a brief address to the insurance men of El 
Paso in the directors’ room of the Chamber 
of Commerce. 

After the meeting, one of the pioneer in- 
surance men of the city, who had heard the 
talk, said to the writer, who was present as 
the representative of the local paper of which 
he was city editor: 


“There’s a comer. That young man has a 





A. H. Ropes 
President, Two-Republics Life Insurance 
Company 


future and its here in El Paso.” This state- 
ment was quoted in that day’s paper. 

Seventeen years later a modest announce- 
ment appeared in the same local paper stating 
that Allen H. Rodes, the Kentuckian, had 
acquired a controlling interest in the Two-Re- 
publics Life Insurance Company, that the cap- 
ital stock of the company had been increased 
from $156,000 to $200,000 and that Mr. Rodes 
had purchased the entire new issue of stock, 
giving him complete control of the Two-Re- 
publics, of which he had been president for 
eight years. 

Between these two newspaper notices is the 
story of the struggles, efforts and rewards of 
the man from Kentucky who had a vision of 
a big, Southwestern insurance company with 
himself at its head. The Two-Republics Life 
Insurance Company had been organized by pio- 
neers of the Southwest when Mr. Rodes came 
to El Paso but he saw in it an opportunity to 
work out his future and, soon after his arrival 
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DEMANDS RETURN OF NORTH AMER- 
ICAN NATIONAL 
Petition Filed to Bring Company Back to 
Omaha 

Omaua, Nes., February 8—A petition has 
been filed in district court here demanding an 
accounting of affairs of the North American 
National Life Insurance Co., whose home office 
on South Thirty-second avenue here has been 
closed, and is stripped of furniture and 
records, it is alleged. 

The company recently moved its assets, offi- 
cers, employees and furniture to Nashville, 
Tenn. 

The petition further demands a return of 
the records, assets, and furniture to Omaha 
from Tennessee. 

A statement of insurance examiners of 
several States as of December 31, 1923, and 
now on file in the Insurance Department at 
the State capitol at Lincoln, shows that the 
company had in force at that time $17,161,748 
of insurance; had 7,375 policyholders, and 
total admitted assets of $2,132,261. 

The petition asking for an accounting of the 
company’s affairs was filed by John P. Lein- 
inger, banker and farmer of Loup City, Neb, 


Omana, Nes., February 9—W. B. Young, 
Nashville, Tenn., secretary of the North Amer- 
ican National Life Insurance Co., has issued 
a statement in which he says that the charges 
brought by a policyholder, John P. Leininger 
of Nebraska that the policyholders were de- 
frauded out of their share of the surplus when 
the company was changed from a mutual re- 
serve to a stock reserve company are absolutely 
false and unfounded. 








there, became affiliated with the company and. 
upon the death of its president, succeeded to 
that office, being one of the youngest life in- 
surance presidents in the country at that time. 

While working out the destiny of the Two- 
Republics Company, Mr. Rodes was active in 
the community which he had selected -for his 
home. A list of the organiations to which he 
belongs and the activities with which he has 
been associated reads like a “Who’s Who” of 
one of El Paso’s leading citizens. He is Chief 
Rabban of El Maida Temple, Mystic Shrine, 
an honorary member of Hella Temple of Dal- 
las, and El Zaribah Temple of Phoenix, Ariz., 
a member of the Texas Society of the Sons of 
the American Revolution and other bodies. 

When the merchants of Texas street, one of 
the principal streets of the city which runs 
past the Two-Republics building wished to 
have ornamental lighting installed along the 
street, Mr. Rodes was made president of the 
association and assisted in making the plan a 
success, which eventually resulted in the entire 
business district being illuminated. 

Being a city built by young men and con- 
trolled largely by young men, Allen Rodes, 
only 42 years old, is one of the leaders in El 
Paso and, by surrounding himself with young 
men in his business, is building the Two-Re- 
publics Life into one of the strong insurance 
organizations of the Southwest. 
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| ean Insurance is not a commodity: it is service, scientific social service. Its beneficence, however, is not limited to 
-4 paying death-claims. It touches society at many points and renders many services of which few peopie ever 
think. As policy-holders you are public benefactors, not merely because you have protected society by protecting 
your dependents, but because ’ou are advancing human efficiency and human happiness through the beneficent 
activities of this Company’s assets. 

The assets of this Company benefit both the insured and the uninsured. They reach all—even as the rain falls 
on the just and on the unjust. 

In the year 1925 the Finance Committee invested in securities that demanded discrimination ana judgment 


$151,371,950.10, to yield on the average, 5.36% 


Analyze that total and you at once see how widely and directly it In — oment | scestasies. om relivenda, covering 
touches and helps the community at large. This ts the picture GONBIA. cess cccarsentesstvevecnrieses cose MOMMMADAAR 
T e bd be . . . 
Meld 43300, BONDS: A capital investment of $1,044,177.06, to This Company has long been a large investor in Railroxd 
: c : 3 ; Bonds. It fought vigorously to secure the Transportation Act 
REAL ESTATF MORTGAGES: During 1925 the Committee of 1920 under which the railroads of the country have been 
made 6,895 separate mortgage loans in forty-one States, he rehabilitated. The twenty-one millions and over invested in 
District of Columbia and Canada, aggregating $93,534,753.22 1925 is a part of the total which appears in the balance-sheet 
to yield 5.57%. These mortgages in detail were divided as below, $325,062,694.07. That total is in turn a part of the ser- 
follows: vice to the country which is constantly being rendered by the 
5,151 Loans on residential property, representing a capital invest- railroads. 
ment of $28,562,173.86, accommodating 5,940 families. 
635 Loans >n apartmentand housing vrojects, : capitalinvestment PUBLIC UTILITY BONDS: Here in 1925 the Committee 
14.007 lene SOS RERE SEer Sea SON OF made a capital investment of $35,376,644.27, to yield 5.04%, 
170 conus on business properties, a capital investment of $32,801,- as follows: 
939 Loans on farms, a capital investment of $5,843,608.26. In bonds secured by mortgages on gas, electric light 
4 a : . RENE DOWER PECDCTCUCS. o.oo 5 5 akc oe osc ch weed es be 8 $25,605,115.07 
Capital soundly invested in Mortgages on Real Estate is safe; In bonds secured by mortgages on telephone properties 9,771,529.20 


it yields good return, and renders a genuine public service. 
Your investment in mortgages of over ninety-three million 
dollars in the year 1925 appears in the oalance-sheet below as 
art of your total investment in mortgages amounting to 
353,627,202.42. That total is divided into exactly the classifica- 
tions I have made of the investments of 1925 and is all equally 


Public Utility enterprises represent a relatively recent develop- 
ment, and are closely allied to all the comforts, conveniences 
and necessities of present-day life. Your investments in bonds 
of this class in the year 1925 represent properties operating in 
twenty-five States in which dwell approximately 73,000,000 
people. These institutions have 13,000,000 consumers, and a fixed 


useful, BAe Aen 
, ae z capital investment of three thousand million dollars. Through 
RAILROAD BONDS: In this class of securities the Committee ve as £ over thirtv-fi ili Joliare in 1925 ; 7 
ss : . - your investment of over thirty-five million dollars in dan 
in 1925 made a capital investment of $21,416,375.55 to yield our earlier investments of the same sort you have become a 
4.99 follows: vi y 
-997%, as follows: ; considerable supporter and a definite part of that great and 
In bonds oo aig by mortgages on bridge and a oe indispensable modern development. Every dollar of the total 
pM imiinitimimintinaman.. investment in public utilities is hard at work adding to the sum 
freight and passenger cars. ...........c.ececeeee 8,882,184.18 of human comfort. 


In the balance-sheet below the activities of the Finance Committee for the year 1925 and in previous years are 
projected on a larger screen. After eighty-one years of business the Company’s assets on December 31, 1925 (taking 
bonds at market value) amounted to $1,149,471,556.02. We are not here considering the strictly Life Insurance 
function of that accumulation, which of course is its first function. We are emphasizing the fact that every dollar 
of that huge sum is working every minute in the public interest, something you as policy-holders seldom think of, 
something the public is scarcely aware of. You insured your lives in this Company primarily to protect your old 
age and your dependents. You performed a good deed. Good deeds go far. They illustrate the truth of what Portia 
says in the “Merchant of Venice’’: 


“How far that little candle throws his beams! So shines a good deed in a naughty world.” 
Your policies are separate candles; they shine far—DARWIN P. KINGSLEY, President. 


EIGHTY-FIRST ANNUAL STATEMENT 


Outstanding Insurance, December 31, 1925..................... .---  $5,219,000,000.00 
New Business paid for in 1925..........0.00.0 0.0 c ccc cece ereyes 844,000,000.00 
Earning power of Assets, including cash in bank, Dec. 31, 1925...... 5.06% 


BALANCE SHEET, January 1, 1926 


Bonds at Market Value as determined by the Insurance Department, State of New York. 








ASSETS 4 LIABILITIES 

Real Estate Owned ......ccacoscscscsccccccccccccccees o 8,138,938.97 DOICY TOGACR OE do. cinecs5n0a ene veda canoes ecccccccs $891,961,916.00 
F = ee Loans— menses Other Policy Liabilities... .............0ceccceseeeees 37,107,183.70 
On Residential and Business Properties............ 293,861,676.82 Dividends left with Company to Accumulate at Interest 25,220,081.49 
i 3 oe Te Tag ate ear ace gi eeyperer Premiums, Interest and Rentals prepaid............. 2,887 ,937.94 
ongs of the Unite NON 6 Sv ic oe cent HS 88 we pe we ea A fe ¥ * ™ eu . 4 
on aie Eat eR ARE RRR EN I 325,062,694.07 a SN AIF AOE ONE ss pip neyo 
Bonds of other Governments, of States and Municipal- AMUIIONAURCSORVES «055565 6.0/ci5i0.cis:s 3 5509.0 twice eio-dioere'ewislne’e 24,880,010.00 
a icles... eye bag beeen Dividends payable in: 1926 « 5.<.5.4 00s secsdecccesseccceve 55,116,138.00 

ublic Utility Bonds...... se 255, F a ae 
Cash, including Branch Office Balances eau 4,661,367.16 Reserve for Deferred Divide nds. Me REE TEL ea ean geen 507,025.08 
Other Assets s 40,016,402.99 General Contingency Funds not included above...... 103,096 549.33 
Skee DAUR SSAESEESHG RaSh eae e areca eee meane $1,149,471,556.02  ; soe (ao'-steibioia'-a stone eiaeid wine ara ie (wie clays svaiyravars (eines 6. 07. 0a mk toe ee 
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Woodmen of the World May Change to 
Mutual Reserve Company 

OMAHA, NEB., February 9.—One of the sen- 
cations in insurance circles recently was the 
{ announcement [ebruary 5 by W. A. Frazer, 
sovereign commander of the Woodmen of the 
eng Life Insurance Association that that 
body has just sold its 19-story headquarters 
building, the Woodmen of the World build- 
ing of Omaha at Fourteenth and Farnam 
streets. Mr. Frazer said that Charles J. 
Horn of Chicago had bought the building, that 
Horn would issue first mortgage bonds against 
the building and sell them. Mr. Frazer said 
the WOAO radio broadcasting station which 
the Woodmen erected on the roof of the build- 
ing some three years ago would remain the 
property of the Woodmen, despite the sale of 
the building, as this was stipulated in the con- 











tract. 
The thing that is concerning insurance men 


here is whether or not the Woodmen of the 
World contemplate changing from a fraternal 
order to a mutual reserve iife insurance com- 
pany. Mr. Frazer was not very definite when 
questioned on this, but said the matter would 
be discussed by the board of directors at the 
next meeting, April 5. 

Union Labor Life Insurance Company 

Selects General Manager 

The executive committee of the Union Labor 
Life Insurance Company announces the selec- 
tion of Thomas Grant, a well-known life in- 
surance agent of Washington, D. C., as gen- 
eral manager of its business now located on 
the third floor of the American Federation of 
Labor building. 

Mr. Grant has had a successful and extended 
experience in field work, having served as 
Washington, D. C., agent of the Union Cen- 
tral Life Insurance Company for several years. 
He was formerly the Washington manager of 
the bond department of the Fidelity and De- 
posit Company, and for a short time served 
as secretary of the Washington Chamber of 
Commerce. 

The preparation of policy forms, office 
equipment, etc., in the hands of the Universal 
Agency of Philadelphia, is progressing satis- 
faxorily, and the company expects to com- 
mence the writing of business soon. 








Charles H. Angell Promoted 


Charles H. Angell, actuary of the Massachu- 
setts Mutual Life Insurance Company of 
Springfield, was elected third vice-president 
and actuary of that company at the annual 
directors’ meeting last week. Other changes 
made in the company are as follows: Wheeler 
H. Hall, secretary, was advanced to finan- 
cial secretary. Bertrand, J. Perry, assistant 
“cretary, to secretary; William A. Rawlings, 
assistant superintendent of loans, to associate 
superintendent of loans; Leon FE, Bartlett, chief 
dlerk of the mortgage loan department, to 
assistant superintendent of loans, and Ray- 


mond M. Colton was appointed an agency 
auditor, 
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Union Completes Another 
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Royal 





COMPANY HAD TEN MILLION ON 
BOOKS 





A. C. Tucker Has Long List of Mergers to 
His Credit 

Drs Mornes, Ia., Feb. 8—A. C. Tucker, 
president of the Royal Union Life Insurance 
Company, .announces the purchase by that 
company of the Medical Life of Waterloo, ef- 
fective March 1. With this addition the Royal 
Union will have its total insurance in force 
exceeding $155,000,000 and its assets will be 
more than $22,000,000. This merger places the 
Royal Union well toward the front among 
successful life insurance atctivities in the Mid- 
dle West. 

The Medical Life was organized at Waterloo 
in 1920, with W. A. Rohlf as president, and 
I. G. Londergan, secretary and general man- 
ager. It started with a capital of $100,200, 
and it has done a creditable business through 
the passing years. The Medical Life has $10,- 
000,000 insurance in force and assets of $400,- 
ooo. It recently absorbed the Republic Life 
of Des Moines, with $600,000 in force. 

To consummate this latest consolidation the 
stockholders of the Royal Union Life will meet 
February to ratify absorption, and the stock- 
holders of the Medical Life will meet Feb- 
ruary 17 to vote the merger. Informal votes 
from both companies indicate there will be 
no difficulty in securing formal action. The 
matter will then go to the State Insurance 
Commission for final ratification. 


Union National Life Plans 

The Union National Insurance Company of 
Florida has been organized in Florida as a life 
company with its home office in St. Petersburg. 
The new company is organizing on a firm and 
progressive basis and expects to extend its 
writings throughout the South within a short 
time. The offices and directors of the company 
are as follows: John C. Roberson, president 
and director; Max A. H. Fritz, treasurer and 
Thomas P. Wharton, director and 
directors: M. A. Cooper, W. T. 
C. Ulmer, and secretary, L. C. 


director ; 
vice-president ; 
Baynard, Jesse 
Heckman. 

Among those backing the Union National 
financially and who were present at ihe organ- 
ization meeting are: T. A. Chancellor, presi- 
dent of the First National Bank of St. Peters- 
burg; Max A. H. Fritz, vice-president of the 
First National Bank of St. Petersburg; J. R. 
W. T. Baynard, president of Baynard 
Brothers, Inc.; A. T. Blocker, president of the 
Peoples Bank and Trust Company, that city, 
and Paul Poynter, president of the St. Peters- 
burg Times. 


Bussey, 


—The American National Insurance Company of 


Galveston, Tex., showed a gain of over $50,000,000 
of insurance in force in 1925. 
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CELEBRATES THIRTY-SECOND 
ANNIVERSARY 
Donald G. C. Sinclair Had Prosperous Year 
—Is Taking Long Vacation 


Donald G. ‘C. Sinclair, manager of the Mur- 
ray Hill district in New York City for the 
Metropolitan Life Insurance Company, cele- 
brated the completion of his thirty-second year 
with the company by giving a luncheon to his 
entire office force at the El Patio room of the 
McAlpin Hotel last Saturday. Mr. Sinclair 
has six assistant managers and sixty-six agents, 
so that with the office staff about 100 were in 
attendance. 

The district wrote $5,400,000 of new ordi- 
nary life insurance in 1925 and registered an 
industrial increase of $3310. This latter was 
$800 more increase than the district made in 
1924. 

Mr. Sinclair will sail from New York via 
the S. S. Mauretania on February 16 for a 


two months’ cruise in the Mediterranean. He 


will visit Madeira, Gibraltar, Algiers, Ville- 
frauche, Naples, Athens, Haifa, Alexandria 


and Southhampton. He will also take a trip 
through the Holy Land. 





Strong Statement of Kansas City Life 

What is termed “a picture in figures” is the 
condensed financial statement prepared by the 
Kansas City Life Insurance Company, of Kan- 
sas City, Mo., showing its condition on De- 
cember 31, 1925. The company last year 
crossed the $300,000,000 mark in insurance in 
force, now having in effect $307,607,440 of in- 
surance, a gain of about $22,000,000 during the 
Other substantial gains made by this 
progressive company, which is now operating 
in 39 States, were as follows: In assets, nearly 
$4,800,000; in policy reserve, over $4,200,000, 
and in surplus to policyholders, over $700,000. 
The company now reports admitted assets of 
$30,248,566, and after providing a legal reserve 
of $32,654,048 and making due provision for 
taxes, commissions, death claims and other lia- 
bilities, it shows a total surplus fund to pro- 
tect policyholders of $5,871,505. . This latter 
sum includes capital, $1,000,000, assigned sur- 
plus to policyholders account, $1,963,945, and 
(unassigned surplus, $2,907,560. President J. 
B. Reynolds and Secretary C. N. Sears merit 
congratulation upon the very gratifying prog- 
ress made during the year. 


year. 


Rules on Title Insurance 

A ruling has been issued by J. C. Luning, 
Florida State treasurer and Insurance Com- 
missioner, that all firms and corporations in- 
suring real estate titles under the Florida 
law are engaged in the insurance business and 
therefore come under the State insurance laws. 
Title guaranty corporations have been notified 
that they must have a paid-up capital of at 
least $100,000 and all firms and corporations 
must have not less than $100,000 invested in 
approved securities or real estate mortgages. 

A form is being prepared by the Florida in- 
surance department for those engaged in this 
line of business to submit their statements. 
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OF THE 


RESOURCES 


A PICTURE IN FIGURES 


Kansas City Life Insurance Company 


Condensed Statement December, 31, 1925 


First Mortgage Real Estate Loans.........................$24,614,848. 10 











Insurance In Force 





$307,607,440.00 


Authorized and doing business in 39 States. 


HOME OFFICE, 3520 Broadway, Kansas City, Missouri 
C. N. SEARS, Secretary J. B. REYNOLDS, President 


Real Estate Ow ned including Home Office.................. 2,096,364 . 59 
Beene rh PINS 5 noo ao ks sie ns ee one ee 7,642,486 .44 
Bonds $1,429,049.16, Stocks $5,940.00..............0..0... 1,434,989 .16 
Ce a ee ee a se 428,820.06 
EE Ee ee ee ee ee eee ee eee eee 886,510.21 
Accrued Interest on Investments......................00004 1,001,849. 60 
Market Value of Bonds in Excess of Book Value............. 31,478 . 34 
Aine INTE TY COIN oie ek Sed wee yearned medenwr 12,000.00 
Net Premiums in Course of Collection and Deferred (Reserve 
thereon in Liability account)... 6.6.6.0 ccsccccenesees 1,202,803 .96 
$39 352,150.46 
Leos Credits theermod . . 5 noone cece cacd ee ssscceveanenews 103,584.70 
Admitted Resources...... 0.0.0.0... 0c cece eee eee ees $39, 248,565.76 
LIABILITIES 
ee | 
ee a a a rere 147,438 .46 
Interest, Rents and Premiums Paid in Advance.............. 195,629 .01 
Accrued Commissions on notes, etc... ........ 0.00. 90,673 .87 
Linear Title Gad rots... 6 sc cece veka carenewry scene 17,407 .50 
Set aside for 1026 Taxes... 2.2... 0. ccc cece eset ees staees 240,000.00 
emery Tne TOE. 4 cs 2 beet snes cvs ewe ses wees ames 30,000 .00 
ROTEL CCCI Eee TIT TTT 964.51 
oe rrr $1,000,000 . 00 
Assigned Surplus to Policyholders’ account....... 1,963,945 .04 
Oe ee rr 2 907,559. 62 
Total Surplus Funds to Protect Policyholders............... 5,871,504 . 66 
ee ern eee le 
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The Old Line Bankers Life of Nebraska 

Very satisfactory results attended the opera- 
tions of the Bankers Life Insurance Company 
of Lincoln, Neb., in 1925. The company 
now reports insurance in force amounting to 
$10,267,742, an increase of nearly $6,000,000; 
its assets increased nearly $2,000,000 to the sum 
of $26,275,852, and after adding over $1,200,- 
ooo to the full net level premium reserve 
(which now stands a: $18,221,430) amd provid- 
ing for other liabilities, there remains a sur- 
plus to policyholders (including $100,000 cap- 
tal) of $7,727,011, an increase of nearly $600,- 
000. The company has had a very favorable 
mortality experience, the ratio of actual to ex- 
pected from December 31, 1905, to December 
31, 1924, having been but 38.95 per cent. The 
percentage of death losses paid to mean insur- 
ance last year was 0.430. 
come last year amounted to $3,240,102; total 
income was $4,644,008; death claims paid 
aggregated $472,326; cash payments to living 
policyholders were $1,576,409, and payments to 
policyholders since organization have amoun‘ed 
to $16,907,875. The new insurance issued last 
vear was $13,430,266, an increase of over $1,- 
300,000. The president of this enterprising 
company is H. S. Wilson and he is ably 
assisted by an efficient official staff. 


The premium in- 





Great West Life Makes Big Gains 
During the year 1925 very substantial in- 
creases in all important items of its statement 
were made by the Great West Life Assurance 
Company of Winnipeg. Canada. For example, 
the new ordinary business issued amounted to 
$71,516,357, an increase of $8,341,152 over the 
business of 1924. The year closed with $417,- 
703,158 of ordinary insurance in force, this 
representing a gain of over $37,000,000. The 
assets increased to the extent of over $0,250,- 
000, now amounting to $73,176,970, while the 
liabilities only increased by less than $8,900,- 
000, so that the gross surplus earned reached 
the sum of $3,962,402, an increase of over 
$380,000. The provision for future profits to 
policyholders grew by more than $800,000, now 
amounting to $7,236,072, while the tunassigned 
profits and contingency reserve increased nearly 
$360.000 to the sum of $2,801,572. Other out- 
standing facts disclosed by the annual state- 
ment are the maintenance of interest on policy 
proceeds profits, etc., at 6 per cent, a reduction 


ae 


in the expense rate, a mortality experience of 
but 34 per cent of the expected, and a total 


income of nearly $20,000,000. 


Mutual Life of Illinois Progressing 


An excellent year was experienced by the 
Illinois, Springfield, Ill., in 
1925, when it made satisfactory gains ali along 
Some of the increases last year were 
In admitted assets, $243,829; in 
surpius to policyholders, $51,321; in policy re- 
serves, $181,309; in life insurance premiums, 
$190,440, and in accident and health premiums, 


Mutual Life of 


the line. 
as follows: 


$82,907. 


$2,326,565 of admitted assets, and a surplus to 
capital 
stock, apportioned policy dividends payable in 
1926, a surplus emergency fund and unassigned 
Its policy reserve now amounts to 

Among the resources of the com- 
pany are first mortgage loans of $1,076,223, 
secured by property valued at $2,868,431; bonds 
and stocks valued at $618,500; real estate, in- 
cluding company’s home office, carried at $o1,- 
679; cash in office and banks, $106,481, and 
The company’s total premium in- 
come was $1.146,5390, and the life insurance in 
force at the end of the year was $22,407,089 
H. B. Hill 
is president of this enterprising institution, its 
other officers being J. Fairlie, vice-president- 
actuary; J. R. Neal, M.D., secretary-medical 
Feffer, vice-president-agency 


policyholders of $357,280, including 


surplus. 
$1,844,030. 


other items. 


—an increase of over $1,660,000. 


director; F. M. 
director, and J. M. Loring, general counsel. 


George Washington Life Has Good Year 
Last year the assets of the George Washing- 
increased 


ton Life, of Charleston, W. Va., 


nearly $400,000, now amounting to $4,004,788, 
while the capital, surplus and security fluctua- 
The policy 
reserve increased almost $400,000, now stand- 
The mortality experience 
last year was very favorable, having been but 
60.5 per cent of the expected, and the percent- 
age of death losses for the entire life of the 
company has been less than 60 per cent of ex- 
The net cost of insurance has been 
maintained at a low net, level, which should 
The total 
payments to policyholders since organization 


tion fund now amount to $320,400. 


ing at $3,503,787. 


pected. 
he most gratifying to policyholders. 


now amount to $2,361,628. 
an efficient official staff, which is 
President Harrison B. Smith. 


SUPPLEMENT TO TABLE OF EXTRACTS FROM THE STATEMENTS OF LIFE 
COMPANIES FOR 1925 












cf re yelowine figures from the statements of life insurance companies, covering the year 1925, have been compiled from returns made direct 
Total $ Total In- 
N : Admitted Surplusto Total Total New Insurance _—Increase 
Name and Location of Company Assets, Policy- Income Disburse- Paid-for in Force, Over 
did Jan. 1, 1926 holders* ments Insurance Jan. 1, 1926 Jan. 1, 1925 
Borat central, Indianapolis. Spas 12,544,483 528,813 4,019,506 2,980,816 62,258,422 185,370,153 ; 
Central 8 {en's Assur., Kansas City, Mo. 3 262 828,553 4,149,212 3,562,657 26,120,990 
tral States Life, St. Louis, Mo... . : 622,910 3,129,091 2, 6 : 


ratinental Assurance, Chicago... ..... 
\{uerson Standard, Greensboro, N. C. 


New World Life, Spokane, Wash. ...... 


1,150,213 
1,850,000 
1,809,796 


lance Life, Pittsburch, Pa 36,400,565 2,333,182 
fends ire Life, Indianapolis, Ind 8,489,636 602,034 
Southe n _ e, Scranton, Pa............ 7,569,820 573,801 
State tit States, Atlanta, Ga......... 6,461,558 300,455 
Taleo Tryenanapolis, Ind... ........ 35,053,645 2,000,000 
hited avelers, Toledo, O...° 1) 548463” '149,558 

ife and Ace., Concord, N. H..... 4,217,034 900,958 


“Includes capital. 









2,108,585 1,1¢ 9 
10,448,766 6,562,717 





7,910,882 







1,595,911 1,006,279 
13,138,250 8,310,489 72,819,000 
2,443,249 1,749,825 18,655,083 
1,835,450 1,110,974 ) 
2,194,411 1,585,094 8 
8,738,827 6,825,788 40,023,714 
142,458 89,036 865,854 
1,691,931 1,096,128 13,293,189 
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The company closed the year with 


The company has 
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A NEW BOOK 


By 


WILLIAM ALEXANDER 


ON 


INCOME 
INSURANCE 


This book deals in a novel way 
with this important subject. 


Agents who have sold Income In- 
surance, and those who have failed 
to sell it, will find it invaluable. 


It demonstrates the fact that what 
is best for the family is best also for 
the agent—that agents who offer 
Income Insurance in appropriate 
cases make more money than those 
who do not. 


It emphasizes the fact that preach- 


ers, doctors, teachers, artists, 
writers and other men who lack 
business training are as incom- 
petent to take care of their money 
as women, and that if women were 
trained they would be as competent ° 


investors 2s business men. 


It proves that women suffer less 
from get-rich-quick swindles than 
through investments that appear 
to be conservative, but are not, 
or which deteriorate after purchase. 


One chapter in this book contains 
a longer list of good income selling 
points than has ever before been 
gathered together. 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: Publishers 135 William Street 
Insurance Exchange NEW YORK 
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Condensed Annual Statement 





1925 


New Business issued (Ordinary)............ $71,516,357 


Business in Force (Ordinary)............... 417,703,158. 
Income............. ccc cece eee eee eae 19,478,795. 
res 73,176,969. 
Liabilities... 0... ccc ccc cece eee 70,375,398. 
Gross Surplus Earned..................... 3,962,402. 
Provision for Future Profits to Policyholders. 7,236,072 


Unassigned Profits and Contingency Reserve. 





IMPORTANT ITEMS 





2,801,571. 


.00 


00 


16 
74 
04 


35 


.00 


70 


Increase over 
1924 
$8 341,152.00 
37,061,438 .00 


2,615,549 .40 
9,255,736. 59 
8,896,123 . 56 
382,092.58 
890,873 .00 
309,613.03 


(1) A large increase in new business production. 


(2) Business in force substantially increased. 


(3) Interest on policy proceeds, profits, etc., main- 


tained at 6%. 
(4) Expense rates have been reduced. 
(5) Mortality only 3414% of the expected. 


(6) Assets have been increased to over $73,000,000.00. 


(7) Income nearly $20,000,000.00. 


(8) Surplus’ earnings 


largest in the Company’s history. 





ASSURANCE 


HEAD OFFICE 








nearly $4,000,000.00—the 
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John Hancock Mutual’s Annual Meeting 
(Continued from page 4) 
was still in the experimental stages, but the 
results so far attained looked most encour- 
aging and the system would undoubtedly be ex- 
tended in the future; covering New England 
and all New York State in the very near 

future. 

At the dinner in 
Crocker, who it so happened was celebrating 
his birthday on the date of the annual meet- 
ing, was presented by the superintendents with 
$8,000,000 $8000 
weekly premiums, aggregating some $20,000, 
ooo of new business, all of which had been 
written in the past week or so. The president 
was greatly touched and could say hardly more 
than “thank you.” The presentation was 
made by Vice-President Elbert H. Brock and 
was a total surprise to Mr. Crocker. In fact 
it was nt generally known, even by «he super- 
intendents, that February 8, the date of the 
annual meeting, was their president’s birthday. 

After the dinner had been enjoyed local 
talent from the home office presented an un- 
usual vaudville bill which was most cordially 
received. The display of talent rivalled that 
of professional entertainers. 


the evening President 


ordinary production and 


ResuME OF Directors’ REPoRT 

The sixty-third annual report of the direct- 
ors of the John Hancock Mutual Life Insur- 
ance Company as presented at the annual meet- 
ing of policyholders in Boston on February 
8, by President Walton L. Crocker, discloses 
the company’s assets on December 31, 10925, 
to he $368,818,072, which is a gain of $35,- 
621,018 over the previous year. 

The report also showed that the insurance 
in force at the close of the year was $2,232,- 
076,863, the ordinary insurance being $1,256,- 
703,087 and the weekly premium insurance 
$075,371.776. The new insurance paid for 
during the year was $383,335,035, representing 
an increase of 13.6 per cent over the previous 








Seventy-Five Years Ago 


the” Massachusetts Mutual Life Insur- 
ance Company was organized by a group 
of men with unusual foresight. They 
conceived an organization that would 
create a personality of strength and 
friendliness, and conduct its affairs so as 
to win and!hold the confidence of policy- 
holders 


During all these years this institution 
has faithfully maintained the spirit of 
service inaugurated at its birth. To-day 
It ranks with the best companies in the 
Country and is known throughout the 


land as 
The Company of Satisfied Policyholders 


Joseph C.”Behan, Superintendent of 
Agencies. 


Massachusetts Mutual Life 
Insurance Company 


Springfield, Massachusetts 
Organized 1851 





year. The ordinary business totaled $212,- 

358,460, and the industrial $170,976,575. The 

gain in insurance in force was $199,887,468. 
The number of policies in force are 824,395 


. ordinary, and 4,679,631 weekly premium, mak- 


ing a total of 5,504,026. 

The report invites comparison with the fig- 
ures of the company twenty years ago, on 
December 31, 1905, when the assets were $36,- 
975,905 and insurance in force $395,414,906. In 
other words, the assets have multiplied prac i- 
cally ten times in twenty years and the in- 
surance in force five and one-half times, which 
means that the company at the present time 
is greatly superior in the ratio of its assets to 
insurance in force, as compared with 1905. 

After providing for all policyholders, re- 
serves other divi- 
dends apportioned as payable in 1926, amount 
ing to $11,250,000—the report shows surplus 
funds of $30,511,806, which it is worthy of 


and liabilities—including 


note now equals 9.6 per cent of the general 
policy reserve. 

Speaking of the revenue account, the repor: 
called attention to the fact that the total in- 
come for the year amounted to $94,562,318, of 
which that received from premiums was $76,- 
020,407; from interest and rents $16,823,170; 
the balance being in smaller items. 


Ontario Equitable Has a Good Year 
Last year the Ontario Equitable Life and 
Insurance Waterloo, 
Canada, made excellent progress. It 
about $8,300,000 of new business—an merease 
of over $1,500,000, and closed the year with 
$29,617,016 of insurance in force. Its income 
showed a substantial increase, having amounted 
to $887,946, while the excess of income over 
disbursements was $358,674. Its assets in- 
creased over $486,000, now amounting to $2,- 
352,391. Its policy reserves increased nearly 
$400,000, now amounting to $1,778,280, while 
its capital of $183,371 and net surplus of $86,- 
065 give the company a surplus to policyhold- 
ers of $260,436. The mortality was very fa- 
vorable, having been but 40.6 per cent of ex- 
pected. President S. C. Tweed and his as- 
sociate officers merit congratulation upon the 
successful outcome of the year’s work. 


Accident Company of 


wrote 





BANG! 


New Territory— 
New Opportunities 


Have just opened Pennsylvania 
and California and have a number 
of very desirable openings for 
good men. Special Agents and 
District Managers can make fine 
connections. Also some good posi- 
tions open in Michigan, Indiana, 
Illinois, Kansas and Missouri. 


Address communications direct 
to Home Office, South Bend, Ind. 


Income Guaranty Company 


(STOCK COMPANY) 











California State Life Continues Progress 

In line with previous years, the California 
State Life Insurance Company of Sacramento, 
made large advances in important items of its 
statement covering 1925. For example, the 
assets increased nearly $1,100,000, now amount- 
ing to $0,061,918, and insurance in force in- 
creased over $6,000,000, and now amounts to 
$65.313,886. A handsome increase was also 
made in surplus to policyholders, which now 
amounts to $962,536, including $500,000 capital. 
The policy reserve increased over $900,000 to 
the sum of $6,736,080. Among the resources 
of this progressive institution are the com- 
pany’s home office building, valued at $1,539,- 
€08; other real estate, $217,008; first mortgage 
loans (secured by real estate appraised at over 
$10.000,000), $4,182,975; cash on hand and in 
hanks, $448,234; bonds, $153,075; policyhold- 
ers’ obligations, $1,985,663, and accrued inter- 
est and premiums in course of collection. For 
many years past the California State Life, of 
which J. Roy Kruse is president, has made 
consistent gains and has steadily increased its 
service to the public. It offers attractive con- 
tracts to responsible field men. 





unlimited production. 


rights. 


Pittsburgh, Pa. 


General Agency of a Pennsylvania Company 
Territory unsurpassed and large enough for an 
Contract as good as the best, with exclusive 
Confidential communication invited from those 


with clean records and with ability to handle 
such an agency. Address 


Exclusive, care of THESPECTATOR 
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FINANCIAL STATEMENT 


UNITED STATES BRANCH 
December 31, 1925 














ADMITTED ASSETS LIABILITIES 

Bomils and Stocks. ......6.0006sse00 $9,981;689 .00 Unearmed Premiums... .......6....: $4,858,406. 65 
RN it 6. 0 ih daa sm ees OS 956,203 . 97 Meserve for Losses. .... o.ikccissccesss 6,196,697 . 23 

Cash on Hand and in Banks.......... 790,690.60 Reserve for Taxes and all other Liabili- 
I BI oso nin vcs oe sedssccvcana¥e 2,709,433 .68 | re ae EE ate ore 1,032,838 .70 
Voluntary Reserve for Contingencies... 200,000.00 
Surplus to Policyholders........... 2,150,074.67 
$14,438,017. 25 $14,438,017. 25 
Increase in Premium Income.......... $773,817.79 Increase in Reserve..................$1,119,262.58 
Ne . $1,234,617 .15 Increase im Surplus... «oo. 56.66 veces $115,354.57 








GENERAL ACCIDENT 


FIRE AND LIFE 


ASSURANCE CORPORATION, Ltd. 


FREDERICK RICHARDSON, United States Manager 
General Building, Fourth and Walnut Streets 


PHILADELPHIA 







































OUR 1925 RECORD 


During 1925 the ONTARIO EQUITABLE made outstanding gains, shown by the following comparisons: 


1924 1925 
re re * $1,866,225 $2,352,391 
Pee TINIE. 5. ooo ce es beer ces caesvonecd 1,379,915 1,778,280 
Premium and Interest Income............. 736,416 856,916 
ee ae 6,656,745 8,219,374 


Insurance in Force now Totals $29,617,016 


The year’s operations showed good results in all the factors which constitute a successful record. The rate 
of Interest Earned increased; Surplus increased; Mortality was only 40.6% of the expected; Terminations de- 
creased; and the New Business gain was at the rate of 23° , a considerable advance over the Canadian average 
gain of about 7%. 


NONPARTICIPATING (LOW COST) POLICIES ONLY 


The Ontario Equitable Life & Accident Insurance Company 


S. C. TWEED, President 
HEAD OFFICE WATERLOO, ONTARIO 
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Virginia Qualification Law 
RicumonD, VA., February 6.—The Virginia 
Association of Insurance Agents is again mak- 
‘he an effort to have an agents’ qualification 
law written into the Virginia statutes. The 


F sill sponsored by the Association was heard 


by the Senate’s committee on insurance and 
banking Thursday afternoon. Unfortunately, 
several members of the committee seem to be 
Jaboring under the impression that the purpose 
of the law is to eliminate the small country 
agent, whereas it is mainly designed to classify 
agents, brokers and solicitors. One of its pro- 
visions is to reduce the license imposed on non- 
resident brokers from $100 to $10 annually, 
and another is to impose an annual license on 
solicitors of $10, with permission upon pay- 
ment to represent all companies in the office of 
the writing agent. The present law imposes a 
tax of $1 for each company the solicitor repre- 
sents. Both of these provisions, the agents be- 
lieve, will tend to stop many present evasions, 
and will ultimately bring the State more rev- 
enue. The bill does not seek to aid resident 
brokers There are eighteen such firms in the 
State, and it is contended that there is no need 
for any of them, that in most instances resi- 
dent brokers are large property-owners who 
apply for licenses with the sole purpose of 
obtaining a part of the commission on their 
own insurance. The bill does affect life insur- 
ance agents. It is scheduled for a further 
hearing by the committee during the coming 
week, 


Laurence E. Falls Promoted 


Laurence E. Falls was made assistant secre- 
tary of the American Insurance Company of 
Newark at the meeting of the company’s board 
of directors last week. Mr. Fall has been su- 
perintendent of agencies for the company. He 
joined the company in May, 1923, as special 
agent in Ohio, and became superintendent of 
agencies at the home office in November, 1924. 
The directors re-elected all the other officers 
of the company. 


Royal to Take Over Capital Fire 


The Royal Insurance Company will soon 
take title to the Capital Fire Insurance Com- 
pany, of Sacramento, Cal., on its option which 
ithas held since June, 1921, since which time 
it has been operating and reinsuring the Cap- 
ital. The officials of the Capital, Rolla V. 
Watt, president: H. R. Burke, vice-president. 
and Ford H. Farr, secretary, are all officers 
i the Royal’s Pacific Coast department. The 
companies will operate independently. 





Virginia Investigation 

Richmonp, Va., February 8—The lower 
house of the Virginia general assembly has 
voted favorably on the bill authorizing ap- 
Pointment of a commission of five legislators 
* investigate stock fire insurance rates in Vir- 
ginta, The bill carries an appropriation of 
*2000 for conducting the investigation. 








WASHINGTON LETTER 





Tax Rate for Insurance Companies 
Agreed On 





PREFERENCE FOR MUTUALS 





Reciprocals Also Get Special Attention— 
Provisions for Life Annuities 


Wasuincton, D. C., February 8—Continua- 
tion of the present tax rate of 12% per cent 
upon the income of insurance corporations 
was agreed to by the Senate last week, dur- 
ing consideration of the revenue revision 
measure. 

This tax had been the subject of consider- 
able debate when brought up the first time, 
and drew criticism from several Senators who 
believed that the insurance industry should be 
taxed at the same rate as corporations in other 
lines. The controversy, however, was ad- 
justed without being brought up on the floor 
and the 12% per cent rate was ratified with- 
out difficulty, 


Clarification of the various insurance pro- 
visions of the tax measure was provided 
through the adoption of amendments sent to 
the desk of Senator Smoot of Utah, chair- 
man of the finance committee. Meeting ques- 
tions regarding the separation of fire com- 
panies from other classes of farmers’ and 
other mutuals Senator Smoot explained that 
the other mutuals had shown their need for 
complete exemption from tax, but that it was 
feared that the fire companies, if given simi- 
lar consideraion, would write a considerable 
volume of business outside their membership 
in competition with the regular companies. 
The change made by the finance committee, he 
said, does not confine them entirely to their 
membership for business, but permits them to 
do other business to the extent of 15 per cent, 
and they do not subject themselves to tax un- 
til they receive outside income in excess of 
that percentage. 

The mutual fire companies, however, are 
given one advantage through the adoption of 
a clause providing that payments received from 
reinsurers on account of losses or by rein- 
surers on account of premiums should not be 
included in the computation of income from 
sources other than membership assessments. 

Another change made in the Senate pro- 
vides for the extension of tax exemption to 
interinsurers and reciprocal underwriters. It 
was explained by Senator Smoot that there 
are organizations operating as interinsurance 
or reciprocal insurance organizations on a pre- 
mium deposit plan through an attorney-in- 
fact, for the purpese of insuring against loss 
by fire or other casualty. No premiums are 
charged for policies, but each subscriber makes 
certain deposits with the attorney-in-fact for 
the purpose of securing his undertaking to in- 
demnify the other subscribers. 

Under present regulations of the Treasury 
Department such interinsurers and reciprocal 
underwriters are exempt from tax if their in- 
come from investments is not in excess of 15 
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Trinity Fire Officers and Directors 


The first stockholders’ meeting of the Trin- 
ity Fire Insurance Company of Dallas, Tex., 
was held last week. The company received its 
charter and permit to do business the end of 
last month, starting with a capital of $250,- 


000 and a like amount surplus. The siock- 
holders voted to increase the capital and sur- 
plus to $2,060,000 at the meeting. The follow- 
ing officers were elected: J. E. Jarratt, chair- 
man of the board and vice-president; R. A. 
Belknap, president; Edward T. Harrison, 
active vice-president and secretary; F. W. 
Offenhauser, vice-president; L. A. Schreiner, 
vice-president; D. D. Peden, vice-president; D. 
M. Faulkner, treasurer; Frank O. Harrison, 
assistant secretary; Gordon S. Yeargan, assist- 
ant treasurer; Benj. D. Taylor, auditor; di- 
rectors: E. R. Brown, Dallas, president, 
Magnolia Petroleum Company; R. A. Belknap, 
Dallas, president; P. R. Freeman, Dallas, pres- 
ident, Freeman-Lindsley Investment Company; 
J. E. Jarratt, San Antonio, president, J. E. 
Jarratt Company, Investment Bankers; Harry 
H. Rogers, San Antonio, capitalist; Isaac Bled- 
see, San Antonio, president, San Antonio Music 
Company; N. P. Sanderson, Texarkana, presi- 
dent, Texarkana Building & Loan Association; 
J. M. Radford, Abilene, president, J. M. Rad- 
ford Grocery Company; C. R. Miller, Dallas, 
president, C. R: Miller Manufacturing Com- 
pany; C. L. Kerr, Houston, Gulf Refining 
Company; B. R. Webb, San Antonio, San An- 
tonio Buick Company; J. M. Cary, Houston, 
vice-president, The A. P. Cary Company; 
Edward T. Harrison, Dallas, active vice-presi- 
dent. 








per cent of the total. There is no definite pro- 
vision in the law to this effect, however, and 
it was considered desirable to deal with the 
question so as to remove any possibility of the 
board of tax appeals deciding against the de- 
partment’s rules, as it has recently done with 
regard to a number of other taxes. 

These sections of the bill now provide for 
the full exemption from tax of farmers’ or 
other mutual hail, cyclone and casualty com- 
panies, including interinsurers and reciprocal 
underwriters, and similar exemption to fire 
companies provided their income from assess- 
ments upon members is not less than 85 per 
cent of their total income, but in computing 
income from sources other than assessments 
payments received from reinsurers on account 
of losses or by reinsurers on account of pre- 
miums shall not be included. 

Proceeds under life, endowment or annuity 
contracts, other than those paid as a result of 
the death of the insured, are to be exempt from 
gross income only to the total of the premiums 
paid, under another amendment adopted. Thus, 
it was explained by Senator Smoot, if pre- 
miums on an annuity totaled $50,000, and the 
annual instalments to the beneficiary were 
$8000 a year such instalments would be totally 
exempt for the first six years, but only $2000 
would be exempt the seventh year and there- 
after the entire $8000 would be taxable. 
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A ROOF OVER THEIR HEADS 


is the attractive title of a clever and unique leaflet which is certain to catch 
and hold the attention of recipients. It graphically portrays the payment of 
a mortgage by means of a life insurance policy. On the first of its four 
pages is a house, the roof of which consists of the outer fold of a life insurance 
licy, bearing the name of a particular company and the words “‘Mortgage 
olicy.’”’ When the folder is opened, it discloses a picture of a house on the 
third page, while the action of opening the folder lifts an arm marked 
MORTGAGE INSURANCE 
the hand automatically lifting a mortgage from the house. 
The whole folder, including pictures and reading matter, emphasizes the 
tragedy of a foreclosure, and the ease of guaranteeing payment of a mort- 
gage by means of life insurance. 


Inquiries solicited from home offices of life insurance companies. 


THE SPECTATOR COMPANY 


CHICAGO Publishers NEW YORK 























The Third Supplement To The Handy Guide, 1925 


The third supplement to The Handy Guide to Premium Rates, Appli- 
cations and Policies, 1925 edition, has been issued by The Spectator Com- 
pany. This supplement contains new policy forms and premium rates 
of several prominent companies, thus bringing The Handy Guide fully up 
to date. 

Copies of this supplement will be supplied to those subscribers to The 
Handy Guide whose names appear on The Spectator Company’s books, 
at 35 cents each, while the price to non-subscribers will be 50 cents. The 
three supplements to the 1925 edition of The Handy Guide will be furnished 
to subscribers to that book for $1, 


Orders should be addressed to 


THE SPECTATOR COMPANY 


INSURANCE EXCHANGE 135 Wiii1am STREET 
CHICAGO 


NEW YORK 





GIVING THE BOY A CHANCE 
By William T. Nash 


In this new leaflet, a strong plea to parents in behalf of the future welfare 
of their sons—and daughters, too—is made by that well-known and con- 
vincing writer upon life insurance topics, William T. Nash. By a logical 
and effective presentation of facts and figures, he proves that education 
counts for much as a factor in winning success in business or the professions, 
that the lack of education is a great handicap, and that life insurance pro- 
vides the ideal system of guaranteeing the boy an education. 


iH 





PRICES: 
Single copy, 15 cents 
50 copies........... $4.50 1,000 copies...... $55.00 
100 ‘ Pre | sell sae 220.00 
wee hashkawacice 32.00 ene? Seer 380.00 
THE SPECTATOR COMPANY 
CHICAGO + Publishers NEW YORK 
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THE 
TWO-REPUBLICS 


Life Insurance Company 
EL PASO, TEXAS 


Offers exceptionally favorable 
contracts to men who will work. 


Openings in Texas, New Mexico and Arizona, 
ALLEN H. RODES, President 


Thursday 


=—_—= 











THE OLD LINE. 


CEDAR RAPIDS 


FOR GOOD MEN 


CGBRobbins, Pres. CB Svaboda,; Secy 


HOME OFFICE: CEDAR RAPIDS, IOWA 














THE PEOPLES LIFE INSURANCE C0. 
Illinois 
? | Organized in 1908 


Every Desirable Provision 
Contained in our Policies 
Peoples Life Bldg. 
Chicago 
SEYMOUR STEDMAN, Pres. 


A Legal Reserve Co. 


Home Office 











WANTED 


Producers who desire the best monthly premium Health and Accident 
Policies on the market. Excellent contracts. First-class Company. No 
Experiments, chance for promotion. 

FEDERAL CASUALTY COMPANY = = - DETROIT, MICHIGAN 
POLICY WITH FUNERAL BENEFIT 
§0ld by—DETROIT CASUALTY COMPANY - - DETROIT, MICH. 
(Same Management as Federal Casualty Company.} 





——————s. 











THE HANOVER FIRE INSURANCE COMPANY 


Continuously in business since 1852 ‘i 
The real strength of an insurance company is in the conservatism of its 
management, and the management of THE HANOVER is an absolute 
assurance of the security of its policy. 
Charles W. Higley, President Montgomery Clark, Vice-President 
J. G. Hollman, Secretary H. T. Giberson, Treasurer 
F. E. Sammons, Asst. Secy. A. E. Gilbert, Asst. Secy. 
Home Office, Hanover Bidg., 34 Pine St., New York 


























PUBLICATIONS OF C. & E. LAYTON 
The undersigned are sole agents in the United States for the old an 
lished publishing house of Charles & Edwin Layton of London, Engla | 
whose long list of publications on fire, life, marine and other branches © 
insurance embrace the most valuable and standard treatises on these suD- 


jects Senp Ten Cent STamp FOR CATALOGUE. 


THE SPECTATOR COMPANY 
135 WILLIAM STREET, NEW YORK 
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INTERNATIONAL WINS 
Mutzenbecher Claims Dismissed by U. S. 
District Court 
Another decision by Judge Augustus N. 
Hand in the United States District Court last 
week in the case of H. Mutzenbecher, Jr., of 
Hamburg, Germany, vs. the International In- 
surance Company of New York, dismissed 
practically all the claims of the plaintiff. The 
action dismissed three of the four causes of 
action given in the amended complaint for 
commissions filed by the firm of H. Mutzen- 
becher, Jr. following the of the 
eriginal complaint, on the that no 

case of action was stated. 


dismissal 
ground 


The controversy arose out of the pre-war 
relations between the firm of H. Mutzenbecher, 
Ir. of Hamburg, Germany, the Hamburg In- 
surance Company of Germany, the Interna- 
tional Insurance Company and Sumner Ball- 
ard of New York. The is now nar- 
rowed down to the proposition that the Mut- 
zenbecher firm might be entitled to compensa- 
tion only for services rendered prior to the 
war which were not paid for, which is the only 
issue that remains for trial. The decision 
represents a practical denial of the plaintiff's 
entire claim for the reason that all the com- 
missions due the Mutzenbecher firm prior to 
the war were paid by the Hamburg Insurance 
Company. 

Wise, Whitney & Parker were the solicitors 
for the Mutzenbecher firm, with Christopher 
Nixon, counsel; Rumsey & Morgan appeared 
for the International Company, with David 
Rumsey and Louis J. Wolff, counsel. 


issue 





N. E. Schmidt Enters Local Agency 

Nelson E. Schmidt has left his position as 
manager of the automobile department of the 
American of Newark at the home office, to be- 
come vice-president of the Tucker & Turn- 
bull Agency at White Plains, N. Y., the Amer- 
ican’s representative there. Mr. Schmidt has 
been with the home office for the past four- 
teen years and was in the reinsurance, under- 
writing and special risk departments before he 
ook charge of the automobile department. He 
represented the company at the Automobile 
Underwriters Club of New York and the 
Sprinkler Leakage Conference, and has been 
on the executive the Examining 
York for 


committee of 


Underwriters Association of New 


four years. 


Index to the Insurance Law of New York 
An Index has been prepared by Amasa J. 
Parker, Jr., to the Insurance Law of New 
York, which is pronounced by experts to be a 
very comprehensive and useful aid for those 
having occasion to refer to the Law. This 
Index includes 84 pages and the references are 
to sections of the Law. The typography is 


excellent and those having occasion to look 
tp features of the New York Law will find 
this Index a convenience. 





Extracts from Statements of Fire and 
Marine Insurance Companies 
Surplus to 

















Name and Location of Co. Dec. Assets Policy- 
31 holders 
Aetns, Hartford......2.35650sc00s (1925 46,819,726 16,399,183 
pe 45,008,962 16,429,128 
Agricultural, N. Y...........0- 1925 9,826,477 3,406,709 
\1924 8,779,801 3,141,262 
American Alliance, N. Y......... 1925 7,225,351 5,278,235 
1924 6,673,010 4,779,112 
American Central, St. Louis...... 1925 9,043,995 3,170,616 
: 1924 8,538,622 3,098,098 
American Druggists, Cincinnati.. . 1925 1,559,211 1,293,361 
. 1924 1,444,120 1,213,082 
American Eagle, N. Y........... 1925 9,822,024 3,565,590 
1924 8,285,531 3,348,931 
Amer. Merchant Marine, N. Y... {1925 884,429 758,566 
4 \1924 869,195 526,820 
American, Newark, N. J......... 1925 23,278,310 7,289,260 
‘ 1924 22'252;508 7,683,818 
Atlantic Mut. Fire, Phila........ {1925 107,729 28,440 
; \1924 96,828 35,170 
Atlantic Mutual, N. Y.......... 1925 12,833,384  *7,012, 089 
1924 16,875,602 *8'164,000 
Automobile, Hartford. .......... 1925 23,853,217 6,105,223 
\1924 21,857,152 4,538,415 
Automobile Mut., Providence. ... [1925 2,090,399 1,675,972 
\1924 1,824,686 1,428,086 
Bankers, Durham, N. C......... {1925 342,414 234,210 
\1924 355,399 234,326 
Bankers and Shippers, N. Y..... {1925 5,140,974 2,020,161 
\1924 4,695,864 2,000,337 
Canners Exch., Chicago, Ill...... ie 2,427,882 1,151,936 
1924 1,559,532 998,733 
Continental, N. Y.............2- 1925 67,774,523 33,260,755 
1924 57,462,940 30,744,602 
East and West, New Haven...... {1925 1,718,322 1,098,529 
\1924 1,469,486 1,019,828 
Equitable Fire, Charleston, S. C.. {1925 1,130,328 802,584 
\1924 1,078,830 779,810 
Eureka-Security F. & M., Cinn... £1925 2,270,754 1,160,447 
\1924 1,722,116 895,777 
Fidelity-Phenix...............¢- “tt 51,324,539 24,001,462 
1924 43,335,826 22:184.068 
Firemans Fund, San Francisco .. . {1925 30,191,341 10,727,591 
\1924 25,191,990 7,582,487 
First American Fire, N. Y....... 1925 2,851,935 2,054,301 
WONGIENG, PARI... o<5c00sccc5s+e {1925 342,029 329,098 
1924 332,932 313,755 
General Indem. Exch., St. Louis. . {1925 201,224 135,288 
11924 178,039 119,956 
Great American, N. Y........... {1925 50,774,001 29,041,280 
\1924 48,176,197 26,837,235 
Grocers Mut., Springfield, 0...... [1925 175,166 79,114 
\1924 154,274 73,968 
Hamilton Fire, N. Y......... . {1925 4,168,440 2,468,916 
1924 3,297 954 1,984,988 
Hanover Fire, New York........ {1925 ¢ 4,585,210 
\1924 ‘ 3,508,971 
Hdwe. Dealers, Stevens Pt., Wis.. {1925 2,163,665 547,050 
\1924 1,855,971 
Home Mut., Binghamton, N. Y.. [1925 161,613 
\1924 151,268 
Hope Mutual, Providence....... {1925 1,599,590 
\1924 1,572 640 § 
Illinois Fire, Peoria, Ill.......... 1925 664,322 d 
\1924 589,14 3 
Importers & Exporters, N. Y..... {1925 3,306,272 1,8 
11924 3,002,507 1; 
Industrial, Akron, O............ {1925 1,330,674 f 
\1924 1,128,567 
Lafayette Fire, New Orleans, La.. {1925 750,962 
\1924 732,583 
Liberty Fire, Louisville, Ky...... {1925 702,568 
\1924 574,493 529,316 
Lincoln Assur., Washington, D. C. 1925 151,375 159,606 
Lumber Mutual, Boston......... (1925 2,474,701 1,872 i 
\192/ 2,305,467 1,7 a 
Massachusetts F. & M., Boston... {192 1,803,863 1.288, 153 
\ 1,599,241 1,151,987 
Merchants & Bus. Men's Mut., 540,653 396,973 
6.  . Ser ee \ 462,119 313,393 
Merchants Fire, Indianapolis... . . 378,718 282,161 
\ 339,868 253,583 
Merchants Fire, N. Y..........- 8,550,036 4,032,928 
7,304,402 3,245,230 


11,978,008 
$2,067,678 
3,631,690 
3,723,423 
2,553,185 


4,439,460 
4,215,902 
Milwaukee Mechanics, Milwaukee 11925 10,334,886 

\1924 9,620,091 


Millers National, Chicago. 












Newark Fire, Newark, N. J...... (1925 6,736,764 
\1924 6,009,338 2,233,617 
New York Underwriterr, N. Y... 1925 4,999 467 4,948,467 
Northern, New York............ (1925 4,913,564 2,212,785 
\1924 4,298,268 2,107,127 
Pacific Fire, New York.......... {1925 .796,78: 2,025, 
1924 4,472,738 1,8° 
Paper Mill Mutual, Boston...... {1925 768,719 451, 
\1924 732,028 422,2 
Penn. Lumbermens Mut., Phila... £1925 2,289,653 1,732, 
\1924 2,115,916 1,581, 
Petersburg, Petersburg, Va...... {1925 718,294 543.5 
\1924 695,118 528,78 
Piedmont Fire, Charlotte, N. C... {1925 962.617 748,339 
\1924 911,326 713,583 
Providence Washington, Prov... . {1925 14,425,926 8.098, 745 
\1924 12,511,738 6,362,742 
Richland Co. Mut., Mansfield. . . a 333,868 333,863 
{1923 317,667 307,667 
Security, New Haven........... (1926 10,179,904 3,986,230 
\1924 9,294,626 3,325,765 
Standard, Hartford............. {1925 3,044,990 1,681,699 
\1924 2,721,993 1,715,312 
St. Paul F. & M., St. Paul....... 1925 24,445,588 11,579,878 
1924 22,495,194 10546,748 
Suffolk Co. Mut., Southold, N. Y.. {1925 119,399 111,891 
\1924 118,446 108,531 
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Surplus to 
Name and Location of Company Dec. Assets Policy- 
31 holders 
Switzerland General, Zurich...... { 1925 1,285,520 889, com 
1924 1,323,599 900.1 
Town Mut., Des Moines, Ia..... 1925 394,933 392 oy 
1924 475,611 469, 553 
Travelers Fire, Hartford......... 1925 4,641,525 2,304,486 
ms 1924 993,674 992,674 
United Automobile, Grand Rapids/ 1925 189,619 135,903 
1924 191,087 129,314 
United Firemens, Philadelphia. .. . {1925 2,948,886 1,305,918 
924 2,723,657 1,100,224 
Washington Assur., N. Y........ 1925 558,422 402,580 
1924 417,431 195,748 
or aang Mutual, Kansas/1925 481,768 435,816 
Diewsxansencwaldsnaie 1924 435,320 403,185 
Wi hat Cheer Mut., Providence. . a 1,695,734 978,997 
1,662,870 935,554 
— Groce. Subscribers, on 195 603,444 317,208 
Ril nab euiicdeaomuaaceuhd 1924 562,482 316,270 
Wi mt Fire, Lansing......... {1925 426,833 388,900 
a 1924 425,667 401,367 
World F. & M., Hartford........ { 1925 2,682,963 1,519,356 
\1924 2,302,308 1,904,494 


tIncludes $500,000 permanent fund. 
“Includes certificates of profits outstanding. 





Change in Ohio Department 

Judge Emmett L. Savage has resigned as 
Deputy Superintendent of Insurance of Ohio 
to enter the service of one of the insurance 
companies of the State. Judge Harry L. Conn, 
Superintendent of Insurance, has appointed 
William C. Safford as deputy superintendent, 
effective February 1, 1926. 

Judge Savage has been a valuable officer and 
resigned his position with regret. Mr. Saf- 
ford entered the insurance department as 
junior clerk, was subsequently made deputy 
examiner and later chief of the license sec- 
tion. 


Insurance Square Club Dinner Program to 
Be Broadcast 

The annual dinner of the Insurance Square 
Club of New York will be held at the Hotel 
McAlpin on the evening of February 16 at 
6:30. It is expected that 500 to 600 guests will 
be present. Prominent the speakers 
be Hon. J. Victor 
president, Metropolitan 
pany; Hon. James A. Beha, Superintendent of 
Insurance, State of New York; Hugo Wint- 
former first assistant district attorney of 
York county. The program will be 
station WMCA between 9:15 


among 


Barry, fourth vice- 


Life Insurance Com- 


will 


ner, 
New 
broadcast over 
and 10:15. 


Brokers Association Out for Members 

The Fire, Marine and Liability Brokers As- 
sociation of New York city is starting its an- 
nual campaign for new members, according to 
the statement recently issued by Alexander M. 
Silvey, president of the organization. The as- 
sociation, which is nearing its thirtieth year 
of activity, numbers some four hundred mem- 
hers and has done some very good work in the 
past in the way of originating beneficial legis- 
lation. 

The officers of the 
M. Silvey, president: W. 
vice-president; Carlton O. 
Berthold M. Harris, 


association are Alexander 
Douglas Owens, 
Pate, treasurer; 
secretary; board of di- 
rectors, Charles L. Floyd R. DuBois, 
John A. Eckert, Howard R. Hastings, Reuben 
E. Kipp, Frank A. Mannen, Arthur M. Mur- 
ray, W. Douglas Owens, Carlton O. Pate, 
Robert C. Rathbone, Theodore M. Riehle, 
Alexander M. Silvey, Henry Sobel, P. T. Still- 
man, and Lyman E. Thayer, 


3ussing, 
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UNION NATIONAL INSURANCE 
COMPANY OF FLORIDA 


Now capitalizing under $1,500,000 charter. 


Sixteen states represented among stockholders 
end of first week. 


Backed by men of high standing, experience and 
ability. 


Responsible underwriters advised to wire for reser- 
vation of approximate quota of stock desired. 


This advertisement will not occur again. 


Thomas P. Wharton, Organizer, 
St. Petersburg, Fla. 











THE LEADING FIRE COMPANY 
OF THE 


WORLD 





COMPANY 
LIMITED 



















BROKERS WANTED 


In outlying territories 
By 
A Stock Company 
writing 
Automobile and General Liability 
at 15% off manual 





Manufacturers’ Liability Insurance Company, 
Jersey City, N. J. 


OTHER LINES WRITTEN 


Workmen’s Compensation—Property Damage 
and Collision, Accident and Health. 











MAT, 


RATING IS THE VITAL FACTOR IN FIRE INSURANCE 
AND IS ONE OF CONSTANTLY INCREASING 
IMPORTANCE 


THE MAKING OF THE 
FIRE INSURANCE RATE 


EDWARD R. HARDY 
Asst. Mgr., New York Fire Insurance Exchange 








THIS IS THE FIRST BOOK DEVOTED TO THE Sup. 
JECT OF RATING EXCEPT THOSE WRITTEN 
TO EXPLAIN SOME SPECIAL SYSTEM 











Details of present-day rating methods are fully discussed, 
and consideration is given to the effects on rating of the State, 
nation, agent, broker and many other factors bearing upon 
premium rates. 


THOSE WHO NEED THIS BOOK—AND WHY 


The volume should find a place on the desk of the student, 
the buyer and the seller of insurance, because its aim is to 
explain the ever-present problems of rate-making and the 
methods taken to solve them. 

The book should find a place on the desk of the executive, 
because the problem of rate-making is one that never is at rest. 
Thus a convenient book of reference, which is at the same time 
suggestive, will assist in answering the questions that arise. 

The field man who finds himself more and more compelled to 
know about the making of rates can in this book find, if not the 
answer to his specific question, certainly a suggestion that will 
prove helpful. 

The local agent finds that he is expected to know more about 
the subject of the making of the fire insurance rate than he is 
about a similar phase of any other branch of the business. 

The adjuster needs in most cases to be informed of the inclu- 
siveness of the rate, when considering the liability of the com- 
pany for which he is called upon to settle a loss. 

The real estate man, who so often writes insurance with his 
business, will find this work of assistance, not only in helping 
him with immediate problems, but as suggesting points for 
developing business as well. 

The economist is, in increased measure, coming to appreciate 
the highly important part played by fire insurance. As the 
form of property insurance which was the earliest to become 
established, after marine, and the form which today is universally 
used, it demands a consideration that cannot be freed from the 
manner in which the sums paid are distributed and collected. 

The book is commended to all public, educational, and 
legislative libraries dealing with economic subjects. The 
librarian will have no other one book on the shelf that deals 
with the subject in its many phases. 

In this valuable treatise Mr. Hardy has described the history 
of rating in fire insurance from the earliest times to the present, 
and from this excellent and comprehensive work those who are 
engaged in the fire insurance business or who are studying the 
principles and developments of the business may derive alles- 
sential knowledge as to the methods now in use, or formerly 
followed in the rating of risks. 


THE MAKING OF THE FIRE INSURANCE RATE 


is handsomely and durably bound in maroon cloth 
with gold lettering, and contains over 350 pages. 


(In Press) 
Price, $6. per Copy 
Discount on Quantity Orders 


THE SPECTATOR COMPANY 


PUBLISHERS 
135 William Street 
NEW YORK 
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SUPPORT ANTI-BANK AGENCY BILL 
Louisville Board and Kentucky Commis- 
sioner Find Opposition Strong 


FrankrorT, Ky., February 5.—Battle was 
joined to-night between the Lowievilie Board 
of Fire Underwriters, backed up by the Asso- 
ciation of Fire Insurance Agents of Kentucky 
and Insurance Commissioner Shelton Saufley 
on the one side and three Louisville trust com- 
panies, supported by representatives of some 
smaller banks out in the State and C. J. Doyle 
of Springfield, Ill., attorney for 210 stock fire 
‘surance companies doing business in Ken- 
tucky, on the other. 

The occasion was a joint hearing before the 
Senate committee on insurance, of which Sen- 
ator Will Duffy is chairman, and the house 
committee on insurance, fire and marine, of 
which Lee Clark is chairman. 

I. QC. Doolan, representing the Fidelity and 
Columbia Trust Company, made the most 
lengthy speech against the bill, which seeks to 
define qualifications for insurance agents and 
to prevent bank and trust companies from writ- 
ing insurance policies. 

A. J. Carroll of Louisville, Joseph Robinson 
of Lancaster and others also spoke against the 
pill. W. F. Klair and Harry Miller of Lex- 
ington, Insurance Commissioner Saufley and 
ochers advocated its passage. 

The discussion at times was acrimonious. 
Harry Meyers asked Mr. Dolan if it is true 
that in making a loan of $1,250,000 to St. 
Joseph Infirmary his client trust company did 
not demand an insurance policy on the build- 
ings. Mr. Bosler of the insurance department 
of that company said that the Fidelity had 
written only $100,000 of the $600,000 risk in- 
volved. 

‘Do you broker it through your office?”, 
asked Senator W. A. Perry. 

“No.” replied Bosler. 

Representative W. J. McGill of Bardstown 
asked if a ward of the company living at 
Bardstown, Mrs. Barbara Bean Bobbitt, had 
not taken out a policy through the trustee on 
an automobile. Menifee Wirgman, of the Fidel- 
ity, declared that it was contrary to the policy 
of his company to make any such conditions 
as had been referred to by proponents of the 
ill. 

Doyle in his address declared that the pro- 
posed bill would make Shelton Saufley “the 
biggest political power in Kentucky, far greater 
than the governor and two United States Sen- 
ators combined.” He added: 

“This is no reflection on Mr. Saufley. It 
applies to any man who holds the position of 
insurance commissioner.” 

He read from an opinion of the Supreme 
Court of Oklahoma declaring a similar law 
uncons‘itutional. It was stated that the firm 
of Booker & Kinnaird are also opposed to the 
Passage of the bill. More than roo insurance 
men and lawyers for various interests involved 
attended the hearing. The prospect is that this 
bill Will be one of the hardest fought matters 
before the present legislature. 


New Wholesale Plan Approved 

Mapison, Wis., February 6.—The Home 
Insurance Company of New York, whose plan 
of insurance of Studebaker automobiles sold 
on the installment plan was discontinued be- 
cause of an adverse opinion by the attorney- 
general, submitted a modified plan to Com- 
missioner of Insurance W. Stanley Smith un- 
der which the interests of the licensed agents 
were safeguarded and full compliance given 
the law. 

Commissioner Smith submitted this new plan 
to Attorney-General Ekern, who promptly 
rendered the following opinions: 

It is proposed that in the sale of automo- 
biles of a certain manufacturer where pay- 
ment is not made in full, the unpaid part of 
the purchase price, when the dealer so desires, 
will be carried by an acceptance corporation 
which requires that insurance in a specific in- 
surance company be carried on the automobile 
pledged to secure the loan. Under this arrange- 
ment blank applications for use in procuring 
the insurance are to be furnished to the dealer 
with instructions, upon making a deferred pay- 
ment sale, to have the application signed both 
by himself and by the purchaser and then to 
forward it to a local agent of the insurance 
company located within the State of Wiscon- 
sin. This agent will prepare and return the 
policy to the purchaser. The premium will be 
paid to the local agent and remitted by him 
to the company less his commission. The pol- 
icy will be written to cover the interest of the 
purchaser, the dealer and the acceptance cor- 
poration, as their interests may appear, at the 
time of loss, if any. Losses will be reported 
to and settled by the insurance company repre- 
sentatives in Wisconsin. The dealer will in 
no way be compensated for his part in this 
plan. 

There is in my opinion nothing in the plan 
as above stated which conflicts with the in- 
surance laws of Wisconsin. 

This opinion will be followed by the depart- 


ment of Insurance. 


Aetna Fire Promotions 

Martin W. Morron, marine assistant secre- 
tary of the A£tna Insurance Company of Hart- 
ford, and Frank G. Bush, auditor, were pro- 
moted to positions of marine secretary and 
assistant secretary, respectively, at the meet- 
ing of the company’s directors last Thursday. 
Mr. Morron started with the Etna as office 
boy in Iyo2, joining the marine department in 
1912. He became marine assistant secretary 
in 1921. Mr. Bush entered the company as a 
special accountant in its Western department 
at Chicago in 1910, becoming an actuary later, 
and in 1923 came to the home office as an au- 
ditor. 


Heads Salt Lake Fire Underwriters 

Satt Lake City, Utan, February, 8.—E. 
Hugh Milier, well known fire insurance man 
of this city, has been elected president of the 
Salt Lake Fire Underwriters Association for 
the coming year. Other officers chosen at the 
annual meeting of the Association were’ Fred 
A. Moreton, vice-president; T. H. Cartwright, 
secretary; Thomas Muir, treasurer; H. O. 
Snow, and L. W. Gibbs, members of the ex- 
ecutive committee. A membership committee 
was appointed to solicit new members. 
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NEW ORLEANS NEWS-LETTER 
License Law in Louisiana Called a Farce 
by O’Hagerty 


New Orteans, La., February 5.—The Fire 
Insurance Agents’ Qualification Law of this 
State is an arrant farce, as the following inci- 
dent will show: 

Some twelve years ago a certain individual 
in this city applied to the Secretary of State 
(who, in this State performs the functions of 
Insurance Commissioner) for a license to ply 
the vocation of a fire insurance agent. 

He baldly and frankly admitted that he had 
no knowledge whatever of the principles and 
practice of the business; that he was a retail 
drygoods merchant and to the prosecution of 
that business he devoted his entire time from 
“morn to noon and noon to dewy eve.” 

He had been informed that upon the pay- 
ment of a fee of $2 he could obtain a State 
license and armed, with this credential he could 
secure the agency of some fire insurance com- 
pany and thereby be enabled to save money 
for his wife and her relatives and connections 
in the sum of the commission which the com- 
pany would pay him on their insurance. 

Of course the Secretary of State declined, 
very properly, to issue the license. 

Mandamus proceedings were instituted in the 
Civil District Court, and, after a full hearing, 
the court decided that the law did not vest 
the Secretary of State with any discretionary 
powers, and that upon the payment of the fee 
he was compelled to issue the license no mat- 
ter what the qualifications or lack of qualifica- 
tions of the applicant might be. 

It was this judicial dictum which aroused 
in the agents of this city an acute sense of the 
danger which imperilled their interests and 
threatened the destruction of their life work. 

They realized most keenly that drastic meas- 
ures had to be taken, and taken without delay, 
to give them the protection which the law 
failed utterly to give and so they organized 
the New Orleans Insurance Exchange which 
stemmed the rising tide of general demoraliza- 
tion. 

But for the Exchange the business would 
have been swamped and overwhelmed by a 
horde of hungry solicitors and the income of 
the legitimate agents reduced to a starvation 
basis. 

The work accomplished has been excellent 
and up to a certain point fairly efficacious but 
that work has not accomplished its full pur- 
pose, for the plain and sufficient reason that 
the starting point (and the starting point is 
the law of the State) is unsound and ineff- 
cient. 

No matter how staunch be the con- 
struction af a building it will stand in con- 
stant jeopardty if it be built upon a foundation 
of sand, for the sand may shift at any mo- 
ment, and when it does, down will come the 
building “and tumbling baby and all.” 

It seems to me that the duty of having the 
law trimmed and shaped into proper form at 
the forthcoming session of the legislature 

(Concluded on page 25) 
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GENERAL AGENTS and 
DISTRICT AGENTS 





APPLY 


COMMONWEALTH LIFE INSURANCE CO. 
LOUISVILLE, KY. 





State Mutual Life Assurance Co. 


of Worcester, Massachusetts 
INCORPORATED 1844 





Cooperation with its salesmen and service to its policyholders have char- 
acterized the 


EIGHTY YEARS OF LEARNING HOW 
that 
MAKES STATE MUTUAL FAMOUS NOW 
D. W. Carter, Secretary B. H. Wright, President 
Stephen Ireland, Superintendent of Agencies 











GREAT REPUBLIC LIFE INSURANCE CO. 
of LOS ANGELES, CALIFORNIA 


Has an opening for AGENCY SUPERVISOR to cover the 
California field. The services of a man of high character and 
experience in this work are desired. Must have successful 
record in securing, training and developing life insurance 
salesmen. 

Company is also considering similar appointment in Middle 
West. Address applications to: 


W. H. SAVAGE, Vice President, 
Great Republic Life Bldg., 756 S. Spring St., 
Los Angeles, California 








INCOME INSURANCE 
SPECIALISTS 


Opportunities for Salesmen in 47 States 
Address H. A. LUTHER, 2d Vice=Pres. 
NORTH AMERICAN ACCIDENT INSURANCE CO. 




















WE WANT AGENTS 


to push our five=-point-nine policies. 
Excellent territory. Iowa, Minne= 
sota, Missouri, Nebraska and South 
Dakota. Liberal contracts for men of 


209 S. LaSalle St., Chicago, III. 
good reputation. 


“THE COMPANY OF CO-OPERATION” 


THE DES MOINES LIFE & ANNUITY CO. 


Address J. J. SHAMBAUGH, President 
Home Office—Register Tribune Bldg.—Des Moines, Iowa 














NEW EDITION IN PRESS 


Rewritten, Enlarged and Improved 


THE ADJUSTER’S MANUAL 


C. H. HARBAUGH, M. D. 
Expert Examiner and Adjuster 


UNIQUE AND INDISPENSABLE 


This widely known and used book no in its third edition has 
been recognized as the standard publication of its kind for 
twenty years, and is the only book giving in condensed and 
convenient form just the information required by adjusters of 


ACCIDENT AND HEALTH CLAIMS 


Among the new articles in this edition are those upon 


IVY POISONING HERNIA 

CARBON MONOXIDE SEMILUNAR CARTILAGES 
POISONING SLEEPING‘ SICKNESS 

WOOD ALCOHOL PROSTATE GLAND 
POISONING HYDROCELE 

SUNBURN ORCHITIS 

GOITRE HEMORRHOIDS 

CANCER OF THE VINCENT’S ANGINA 
STOMACH 


In addition to the new articles, all the valuable features of this 
excellent work are retained. Other new sections added relate to 


DIVISIONS OF THE BODY and ORGANS OF THE BODY 


New paragraphs have been added to every article under 
Diseases, on 


PROGNOSIS and TOTAL DISABILITY IRRESPECTIVE 
OF HOUSE CONFINEMENT 


About 50 New Illustrations are Added to This Edition, 
and the Glossary of Medical Words and Terms 
contains many New Words and Definitions 


For convenience, The Adjuster’s Manual is divided into three 
sections, as follows: 


SECTION I—ACCIDENTS PROMINENT SIGNS AND 


INFORMATION SYMPTOMS 
PROMINENT SIGNS AND TOTAL DISABILITY AND 
SYMPTOMS HOUSE CONFINEMENT 


TOTAL DISABILITY 
PARTIAL DISABILITY 


TOTAL DISABILITY BUT 
NON-HOUSE CONFINEMENT 





PROGNOSIS TOTAL DISABILITY IRRE- 

ADJUSTMENT SPECTIVE OF HOUSE CON- 

EFFECTS PARTIAL DISABILITY 
SECTION II—DISEASES PROGNOSIS 

NAMES ADJUSTMENT 

INFORMATION EFFECTS 


SECTION III 

This section takes up the different mineral and vegetable poisons 
that are taken intentionally or by mistake, giving a brief description 
of each drug, and considering the prominent signs and symptoms 
following the swallowing of different poisons, the length of time 
house confinement exists, the duration of total disability and partial 
disability, with advice on adjustment, and effects on the insurability 
of the individual after recovery is complete. 


THE ADJUSTER’S MANUAL is invaluable to those settling Acci- 
dent and Health Claims. 


Price, In Flexible Binding, $6.00. 


Liberal discount on wholesale quantities 


THE SPECTATOR COMPANY 


INSURANCE EXCHANGE Publishers 135 WILLIAM STREET 
CHICAGO NEW YORK 
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Agents State Objections to Modified 
Chrysler Plan 
(Continued from page 3) 


ontinuance in it of men qualified to serve the 
continue 


public. 
13. 

plan calls ? 

delivery ot the 


The sixth provision of the modified 
only for the countersignature and 
e subsidiary contract by a resi- 
lent agent in order to comply technically with 
Pint agency laws. The reasonable con- 
poi om that ‘one agent in each state will be 
vificient f0T this work and that he will not be 
d or expected to render any insurance 
It is not revealed who will solicit or 
negotiate the insurance, take the application, 
collect and transmut the premium, prepare the 
policy, and negotiate the other details neces- 
sary for complete and adequate protec.ion. 
The modified plan reveals a_total absence of 
the necessary interest and effort of an agent 
in properly servicing a_ policy. 

14. While the modified | plan purports to 
provide for the delivery of insurance contracts 
to retail purchasers of Chrysler cars through 
resident agents and not _through automobile 
dealers, yet the fact remains that the delivery 
of the policy is not the act which effects the 
insurance and such delivery does not comply 
with the resident agency laws nor relieve the 
transaction of legal objections. 

13, The modified plan, as it would operate, 
would still violate the laws of the various 
States for a number of reasons. The first ap- 
proach leading to the ultimate effecting of the 
insurance would be made by the automobile 
dealer. Then he would receive the application 
from the purchaser, collect the premium, trans- 
mit it to the company, negotiate with the cash 
purchaser to determine whether the latter was 
or was not to have insurance; he would actu- 
ally bring into existence the insurance effected 
and thereby perform various acts of an insur- 
ance agent contrary to law. 

16, The Palmetto Fire Insurance Company 
will still be doing an insurance business 
through unlicensed agents, i. e., Chrysler deal- 
ers. 

17. The proposed modified plan is in con- 
flict with the decision of the Federal Courts 
in Wisconsin and Maine because the automo- 
hile dealer will still have to do and perform 
those acts held unlawful in those States. 

The representa‘ives of the National Associa- 
tion of Insurance Agents told your committee 
at the hearing on January 18, that we hoped to 
have a conference with some casualty and fire 
insurance executives in the near future, at 
which time an attempt would he made to have 
insurance become an active participant in an 
endeavor to find the remedy for these new 
plans and schemes of wholesale automobile 
cover. The meeting was held as contemplated 
on January 28, 1926. 

Before setting forth the conclusions of that 
conference it might be well to have in mind 
some of the ideas and opinions which led to 
the conclusions reached. Mr. Moffatt, for the 
agents, opened the conference by stating and 
developing the idea that if a plan is to be 
worked out among the four parties at interest, 
obviously the logical thing for the conference 
to do first was to set down and analyze the 
interes's of these four parties. 

The public interest in this subject, which, of 
course, is paramount to all, is the same as that 
which arises in every transaction in which the 
public must be interested when a_ necessity 
exists. Insurance peculiarly falls within this 


require 
service. 


classification for reasons so well known as not 
to necessitate argument or restatement. 

The American Agency System has grown 
Up in response to a definite demand from the 
public for the protection which the business 
of insurance provides. 


The American Agency 


System, in other words, is the means of dis- 
tribution of insurance protection. The system 
has been in existence for approximately 100 
years. 

In modern language, the service it renders 
the public is to distribute in the proper pro- 
portion and manner whatever protection is re- 
quired from insurance. The American Agency 
System and the National Association of 
Insurance Agents, which has devoted itself 
to the advancement of the system for thirty 


years, have no other reason for existence 
than to provide the public with this ser- 
vice. Therefore, the test and the only test ap- 


plied by the organized agents to any practice 
of insurance is, “Does it serve the public in- 
terest?” and by this test any proposal or prac- 
tice must stand or fall. In other words, if 
wholesale insurance plans covering automo- 
hiles promote the interest of the public, then 
they must be recognized as a legitimate public 
demand. On the other hand, if wholesale in- 
surance is proposed for any other reason it is 
illegitimate. 

Public service in automobile insurance, of 
course, applies both to fire and casualty lines. 
The public thinks not of fire insurance and 
separately of casualty insurance, but of auto- 
mobile insurance as a whole. As our special 
committee on wholesale insurance has stated, 
compulsory automobile insurance measures are 
invited because of the lack of general insur- 
ance cover. 

The only interest an automobile manufac- 
turer has in wholesale insurance, is whatever 
factor it may be to enable him to control the 
recail price on his product. 

The interest of a finance company in whole- 
sale insurance lies in the additional security 
for money advanced which fire and theft in- 
surance provides. This interest can be fully 
and completely met in ways already open 
through the ordinary channels of trade. Such 
a company can have no possible interest in 
automobiles sold for cash, and any relation to 
such a transaction perverts and is wholly for- 
eign to the legitimate functions of a finance 
company. 

It is sufficient if a finance company shall 
have evidence either that its interest in an 
automobile purchased through it on the time- 
payment plan is protected against loss from 
fire and theft by insurance or that a bonding 
company guarantee that such a purchaser will 
not defaul: in his payments. That is all the 
finance company should require. Blanket fire 
and theft insurance arranged by contract 
among an automobile manufacturer, a finance 
company, a broker and an insurance company 
is not necessary. A finance company has capi- 
tal invested in a legitimate business and is en- 
titled to a legitimate profit, but it is not entitled 
to any income from the insurance placed on 
these cars. 

The interest of the insurance commissioners 
is to see that the public is provided with in- 
surance indemnity by reliable companies of suf- 
ficent financial strength to meet their obliga- 
tions, and at the lowest cost. This supervision 
implies, of course, assurance of compliance 
with all State insurance statutes passed for 
the protection of the insuring public. Again 
the constructive supervision of insurance pre- 
supposes careful analysis of costs and methods 
in order to produce fair and equal results, hav- 
ing always in mind the necessity of the pub- 
lic’s getting value received for what it pays. 
Costs should be neither too high nor too low. 
The strong arm of insurance supervision 
should be alike a protection for those who need 
it and a chastisement for those who need that. 
Exact and even justice means wholesome sta- 
bility for all. 


The business of insurance in this country 
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rests entirely upon the fundamental principle 
that it is affected with a public interest and, 
therefore, is the subject of a proper exercise 
of statutory regulation. Hence, no manufac- 
turer has the right to evade the insurance laws 
and attempt to disrupt the business of -insur- 
ance merely to provide himself with a sales 
inducement for his product. Obviously that is 
what the original and revised plans of Chrys- 
ler and Palmetto amount to. The second is 
merely a revision of the original, attempting 
to meet objections raised and attempting to 
comply with State insurance laws which were 
previously flouted. The Chrysler dealer is 
still required to effect insurance in Chrysler 
cars even though the new plan stipulates that 
both the open policy for each state and the 
subsidiary contracts under each open policy 
will be signed by resident agents. Such sig- 
nature, by one or a very limited number of 
resident agents, is merely a subterfuge which 
will not provide the public with the service to 
which it is entitled. 

One agent apparently will do all the signing 
or countersigning. What service does the au- 
tomobile owner obtain? For example, public 
liability, far more important to the public, 
which is continually exposed to injury and 
death from automobiles, is entirely overlooked. 
This plan does not provide for direct relation- 
ship between an individual agent and an indi- 
vidual assured, which is so essential to ade- 
quate public service. 


MARQUETTE NATIONAL-PITTSBURGH 
MERGER 


New Company Will Have Million-Dollar 
Surplus—To Operate from Chicago 


The Marquette National Fire and, the Pitts- 
burgh Fire have merged and the new organ- 
ization will be known as the Marquette-Pitts- 
burgh Insurance Company. The merger was 
effected with the consent of the Illinois and 
Pennsylvania departments by an 
arrangement through which the Marquette in- 
sured all its outstanding liabilities in the Pitts- 
burgh and the Pittsburgh sold all its assets to 
che Marquette. This plan was necessary be- 
‘ause the intention was to have the Marquet‘e 
absorb the Pittsburgh, but there is no law in 
Pennsylvania providing for the merger of a 
company of that State with a company of an- 
other State. 

The Marquette-Pittsburgh will have a net 
surplus of approximately $1,000,000, with re- 
serves of about $600,000. There is also a con- 
siderable amount of unadmitted assets, but the 
New York State Department will not admit 
as assets the stocks of other companies held, 
so the surplus in that State will be consider- 
ably reduced. The capital of the Marquette at 
the beginning of last year was $600,000, with 
a $306,000 surplus and that of the Pittsburgh 
$200,coo0 and $151,050 surplus. 


insurance 


The company will operate from Chicago, but 
will use the charter of the Pittsburgh and 
maintain its charter office in Pittsburgh. It 
will have the same officers as were in joint 
Anthony Matre, 
organizer of the Marquette National in 1912, 
is president. A. A. McKinley will continue as 
secretary and treasurer, and M. FE. Moriarty as 
assistant secretary and underwriting manager. 


charge of both companies. 


y 





THE SPECTATOR 





Thursday 











GENERAL AGENTS 


The fire insurance agent who does 
not have a life insurance company 
contract is overlooking a nice in- 
come each year. Life insurance can 
be handled in your agency with very 
little additional cost which leaves 
practically all of the commission on 
life business a profit to you. 


For particulars in regard to our con- 
tracts address 


A. O. HUGHES, Vice-Pres. 


in charge of Agencies 


Farmers National Life Ins. Co. 
OF AMERICA 


401 S3. Michigan Ave., Chicago 








——: 
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Jefferson Standard 
LIFE INSURANCE Co. 


*' Home Office Building 


has some excellent 
territory open 


If Interested, Write 
JULIAN PRICE 


President 





eee 


a << Insurance in Force Over 
Greensboro, North Carolina $240,000,000 





























53.3% 


Of the new business issued by The North- 
western Mutual Life Insurance Company 
in the year 1925 was upon applications of 


members previously insured in the Company. 


Once a Policyholder--- 
Always a Prospect 





THE POLICYHOLDERS’ COMPANY 


The Northwestern Mutual Life Insurance Company 
of Milwaukee, Wisconsin 


W.D.VAN DYKE, President 





A. M. BURTON, President 
H. B. FOLK, Secretary 


LIFE AND CASUALTY 
INSURANCE COMPANY 


OF TENNESSEE 


Industrial Weekly Insurance 
Life—Health—Accident. Pays 
Fifty Weeks’ Indemnity—Or- 
dinary and Industrial Straight 
Life Insurance. 


Home Office 


NASHVILLE TENNESSEE 




















THE PRINCIPLES OF 
SURETY UNDERWRITING 


Third Edition 
By LUTHER E. MACKALL, A. B., L. L. B. 


An Instructive Work for Surety Managers and Underwriters 


CHAPTER HEADINGS 


FIDELITY BONDS—Public Official Bonds—Court Bonds 
(including executors, administrators, guardians, trustees, re- 
ceivers, assignees), Court Bonds (including all required to be 
filed in course of judicial proceedings)—Contract Bonds— 
Depository Bonds—Bonds of Indemnity on account of lost 
instruments—Bonds on Assignments of Accounts Receivable— 
Qualifying Bonds for Insurance Companies—Miscellaneous 
Credit Guarantees—Internal Revenue Bonds—Custom House 
Bonds—Indemnity Bonds in favor of a Surety Company. 


Price $3.50 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: Selling Agents 135 William Street 
Insurance Exchange NEW YORK 


Bound in Buckram 
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promotions in General Adjustment Bureau 

The following changes have been made in 
the organization of the General Adjustment 
Bureau, New York city, following the deci- 
sion of its board of directors to withdraw 
bureau adjusters from committee losses in New 
York city, in order to give relief to the gen- 
eral manager and to come up to the growing 
needs of the organization. 

As a result of its decision, Wilfred Garret- 
son, assistant general manager in New York, 
is able to take a lot of work off the shoulders 
of General Manager William J. Greer. Harvey 
W. Russ, who is now in Boston in charge of 
New England, has been appointed an assist- 
ant general manager and will locate in New 
York about the first of next month. He will 
continue to supervise New England and other 
new territory. 

This will make the New York office man- 
agement to consist of the following: William 
J. Greer, general manager; Wilfred Garret- 
son, assistant general manager; Harvey W. 
Russ, assistant general manager; E. FE. Heins, 
general adjuster, and N. B. Bassett, secretary, 
while the Boston staff will be G. F. Stratton, 
manager, with Frank A. Nutt, assistant man- 
ager, and a staff of six adjusters, headed by 
B. C. Chittenden, recently transferred from 
Utica, N. Y. 


G. N. Holton Reappointed to Texas Fire 
Commission 

AusTIN, Tex., February 8.—G. N. Holton, 
secretary of the Texas Fire Insurance Com- 
mission for the past six years, has been reap- 
pointed for a term of two years by Governor 
Miriam A. Ferguson. 

Following the appointment the commission 
elected Mr. Holton State fire marshal in place 
of J. J. Timmins, and the latter was named 
to succeed Mr. Holton as secretary of the 
commission. Mr. Holton is an expert on fire 
prevention, while Mr. Timmins is an experi- 
enced rate maker. 


Smoke and Cinder Club’s Twentieth 
Anniversary 
The Smoke and Cinder Club of Pittsburgh 
celebrated its twentieth anniversary at the 
Schenley Hotel, that city, recently, the affair 
being one of the best in the association’s his- 





members, the club has grown to 131 active and 
61 honorary members. Five of the original 
twenty were present at the affair, which was 
held in the same hotel and room as the club’s 
first meeting. 

William N. Bament, general adjuster of the 
Home Insurance Company, was the main 
speaker of the evening. He spoke on the many 
phases of adjustment and the problems of ad- 
justers, treating his subject from both humor- 
ous and serious angles. Other speakers were: 
Fred W. Kiefer, a charter member and promi- 
nent Pittsburgh agent; Rev. L. L. Reilly, 
rector of St. Peter’s Protestant Episcopal 
Church of Pittsburgh, and Edward Lang, di- 
rector of the department of Public Safety in 
Pittsburgh. 

Smith M. Wilson, special agent of the Great 
American, toastmaster. The committee 
in charge of the entire affair consisted of 
Special Agents Nevin N. Huested, chairman; 
Don Stehle, Jr., P. J. Mullen, C. Timberman, 
L. R. Chapman, H. B. White and W) E. 


3rigegs. 


was 





Takes Over Mutual 

Mapison, WIs., 6.—Insurance 
Commissioner W. Stanley Smith has been ap- 
pointed receiver of the New Cyclone and Fire 
Mutual Insurance Company of Rhinelander, 
Wis., Attorney Philip F. La Follette acting as 
counsel for the Commissioner, appearing be- 
fore Judge A H. Reid at a hearing at which 
the insolvency of the company was presented. 

The company commenced business April 25, 
1919, Theo. Leith being the president, and J. 
The company 
amount of 


February 


G. Hildebrand the secretary. 
has been able to do only a 
business and unable to 
ments and pay its claims, appealed to the com- 
missioner of insurance requesting that he take 
charge and liquidate the company. 


small 
collect 
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J. A. Tracy Files Report 
Des Mornes, Iowa, February 5.—The tif- 
teenth annual report from the office of State 
fire marshal filed this week with Gov- 
ernor John Hammill by J. A. Tracy. In pre- 
senting facts and figures State Fire Marshal 





was 


Tracy takes occasion to call the attention of 
the public to the need of greater care in avert- 
He showed how through 


ing disastrous fires. 
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Organized 1859 


NATIONAL LIBERTY 


INSURANCE COMPANY OF AMERICA 
Western Dept., 207 North Michigan Blvd., Chicago 

Losses paid since organization over 62 milliors. 
DISTINCTIVE AGENCY SERVICE IS MAKING THE NATIONAL 


and vast properties swept away all because of 
carelessness bordering upon criminality. Defec- 
tive flues, careless handling of gasoline and 
kerosene, bonfire and the like all contributed 
to the loss of human life and property. 

There were 86 deaths in Iowa last year 
from fires. Of this number 22 were men, 
31 women and 33 children. In 38 cases gaso- 
jine or kerosene was responsible. Five per- 
sons were burned to death from bonfires and 
seven children lost their lives from careless 
playing with matches. 


Joseph Barrett Retires 

Joseph Barrett, superintendent of the South- 
ern department of the New York Underwriters 
Insurance Company, has retired. He was in 
the service of the company for forty-four 
years. He was tendered a luncheon at the 
Drug and Chemical Club, New York city, last 
week, at which the company’s officers and the 
Southern department’s underwriting staff at- 
tended, and presented him and Mrs. Barrett 
with several tokens of esteem. Mr. Barrett 
will take up his residence in California. 


Travelers Opens Brooklyn Branch 

A new branch office has been opened by the 
Travelers Fire Insurance Company of Hart- 
ford, at 159 Remsen street, Brooklyn, New 
York. It will be under the management of 
Fred W. Kentner, who is also manager of the 
New York city branch office. William F. 
Tierney, who has been connected with the New 
York city branch, has been transferred to the 
new office as special agent. 


Commercial Union’s New Quarters 
Within the past ten days the United States 


branch of the Commercial Union Assurance 
Company has oceuvpied its new offices at 1 
Park avenue, New York city. Additional 


space and much better lighting made possible 
an exceptionally well and efficient 
distribution of the various departments, which 


arranged 


are all on one floor. 

Manager Whitney Palache has borrowed an 
idea from Western Manager Fred Rye, and 
has installed his stencgraphers in a separate 
rocm a soundproof ceiling, adding con- 
siderably to the quiet efficiency of the new 


with 


offices. 





¢ INSURANCE ISSUED i 





Fire Automobile {If 

Tornado Windstorm 

Rent and Rental Values 
Explosion and Riot 
Use and Occupancy 
Sprinkler Leakage 

























LIBERTY AGENT THE MOST WIDELY ADVERTISED INSURANCE 





Tourist Baggage 





MAN IN HIS HOME TOWN. THINK IT OVER! 





ot 





a ae eee ee ein 


23 










Marine 





THE SPECTATOR 





Thursday 














LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 


NEAL BASSETT, President JOHN KAY, Vice-President 


JANUARY Ist, 1925, STATEMENTS 
FIREMEN’S INSURANCE COMPANY OF NEWARK, Organized 1855. 
anion ; NET SURPLUS 


ASSETS LIABILITIES 
$15,123,531.91 $8,536,871.80 


$5,474,032.20 $3,213,0 


$1, 
MECHANICS. INSURANCE CO. OF. PHILADELPHIA, Organized 1854 


$4,175,490.93 $2,575,12 


$5,252,813.31 
HEAD OFFICES: NEWARK, N. J 


$3,751,385.75 


$3, 
THE — FIRE AND MARINE INSURANCE co., Organized 1853 


7.95 $600,000 
NATIONAL-BEN FRANKLIN rinoee INSURANCE CO., Organized 1866 


PHILADELPHIA, PA. 
DEPARTMENT OFFICES 
Western Department, CHICAGO, ILLINOIS, WAITE BLIVEN, Vice-Pres. and Manager. 

General Agents for Southern Territory 
Florida, Loren H. Green, Jacksonville; Maryland, Poor & Alexander, Baltimore; Texas, Cravens, Dargan & Co., Houston 
LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 


—— 


A. H. HASSINGER, Secretary WELLS T. BASSETT, Secretary 


— POLICYHOLDERS 


$3,586,660.11 $6,586,660.11 


$1,260,934.0u $2,250,934.06 
000,362.98 $1,600,362.98 
$501,427.56 $1,501,427.56 


PITTSBURGH, PA, 
Pacific Department, SAN FRANCISCO, CAL., W. W. and E. G. POTTER, Managers 
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General Agents Wanted 


Profitable territories now available in Florida, Vir- 
ginia, Kentucky and North Carolina. Write today to 


THE PROVIDENT LIFE AND 
ACCIDENT INSURANCE COMPANY 
of Chattanooga, Tennessee 
Life Accident Health Automobile Accident 








Full Home Office co-operation enables our agents to 
succeed. 
Desirable territory open to men of ability. 
ASSETS OVER SEVEN MILLIONS 
INSURANCE IN FORCE OVER FIFTY-FIVE MILLIONS 


The Capitol Life Insurance Company 
CLARENCE J. DALY, President. DENVER, COLORADO 




















NORTHERN INSURANCE Co. 
OF NEW YORK 
WILLARD S. BROWN & CO., General Manag:va 
1 Liberty Street, New York 


“OSEPH W. BECK, Special Agent GUSTAVUS B. HOLT, Special Agt. 
56 Richton Ave.. Detroit, Mich. 72 Kilby Street, Boston, Mass, 





W. £. RAY, Special Ageut | FRANK G. D®LA HUNT, 
Terre Haute, Ind. i Special Agent 
726 Racine Street, Milwaukee, Wir 
| 
C. C. CRANDALL, Special Agent j ERIK LINDSKOG Special Agent 
Cambridge Springs, Penn. | 7 W. Lake St., Minneapolis, Minn. 


RICHARD W. WETZEL 
1526 Bryden Road, Columbus, Ohio 
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FIRE AND LIFE 


7 ASSURANCE CORPORATION, Lta. 


iain RICHA2DSON, United States Manager’ 


; (/ GENERAL BUILDING, 4m & WALNUT STS. 
SHR PHILADELPHIA 






















1824 1926 


Over A Century Old 
UNITED STATES FIRE 
INSURANCE COMPANY 


Home Office 
110 William Street, New York City 











Great American 
Insurance Company 


Choose N | | i [s Choose 

Your t Por Your 
Company INCORPORATED - 1872 Company 
STATEMENT. snmuate 1.1925 


$12, 500,000.00 


ccenve FOR ALL” OTHER LIABILITIES 


21. 338,962.19 


NET SURPLUS 


14,337,235.32 
48,176.197.5 1 


LOSSES PAID POLICY HOLDERS 


$164,897,335.64 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$26,837,235.32 


Home Office, One Liberty Street 
New York Gity 


WESTERN DEPARTMENT 
G. R. STREET, Vice-President 
L. LERCH, Manager 
310 S. Michigan Ave., Chicago, Il. 


PACIFIC DEPARTMENT 
CLIFFORD CONLY, Manager 
210 Sansome Street, 

San Francisco, California 
BOSTON OFFICE 

ROGERS & HOWES, Managers, 4 Liberty Square, Boston, Mass. 


MARINE DEPARTMENT 


NEW YORK—Wnm. H. McGee & Co., General Agents, 11 So. William Street 
SAN FRANCISCO—George L. West, Manager, 220 Sansome Street 
CHIGAGO—Wwm. H. McGee & Co., Gen’! Agts., Insurance Exchange Bldg. 


AGENCIES THROUGHOUT THE UNITED STATES AND CANADA 
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NEW YORK SURVEYS 

The Insurance Institute of America, Inc. 
_The Institute is chiefly busy at this time 
with the special examinations to be held be- 
ginning February 15. These are for students 
who wish to make up back work. The holding 
of these is experimental, and on the results of 
this year future policy will probably be de- 
termined. The stated examinations for this 
year commence on April 19, 1926, almost a 
month earlier than before. Preparations for 
these are now going forward. The next meet- 
ing of the board of governors will be on 
Friday, February 26. 

The Insurance Society of New York.— 
Arrangements have now been completed by 
the society for new rooms, 
the old grill room of the Drug and Chemical 
Club. The club moves in the spring to the 
new building erected by the National Board of 
Then the society will take 
fortunate to 


which are to be 


Fire Underwriters. 
The society is very 
secure porn not only so admirably adapted 
to its needs, but so well fitted up as these are. 
Orders for the new boois cases necessary are 
being placed and the activities are 
going forward. Although it is still two weeks 
off more than six hundred tickets have been 
sold for the twenty-fifth anniversary dinner of 


proper 


the society. 

Sprinkler Fire Reports. 
Sprinkler Bulletin No. 2301 of the sprinkler 
department of the New York Fire Insurance 
reports 46 fires occurring in 
sprinklered risks, the resulting damage being 
classed as follows: 3, slight; 12, 
moderate; 10, considerable; large. 

Organizing the Loss Forces.—It is well 
known that there has deal of 
agitation in regard to losses, 
over a period of something like 
months. 


Automatic 


Exchange 


none; 20, 


been a great 
extending now 
eighteen 
Like disease it is not difficult to diag- 
nose, but it is difficult to find the remedy and 
more difficult to apply it after you have found 
it. It is proposed now as a preliminary step 
in the educational campaign to organize at dif- 
ferent centers the members of the staff who 
deal with loss matters. The 
just as accountants or examiners and other 


feeling is that, 


FIRE INSURANCE TOPICS 
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individual bodies have improved their status 
and work by organizing, the loss staffs can do 
the same. It still rests in the “laps of the 
Gods,” and only time can reveal whether the 
hopes entertained will develop into positive 
measures for good. It must always be borne 
in mind that in a movement of this kind the 
fully 


community has as large an interest as 
the insurer. 

What One Can Do.—It is a well-known 
fact that A. F. Dean of Chicago, an accom- 
writer, underwriter and many . other 
has recently published in three 
his writings. Two non-resident mem- 
the Insurance Society of New York 
have read the three volumes. One lives in 
West Virginia, the other in New York State. 
This is only an illustration that if one wants 
to read insurance works he can. 


plished 
things as well, 
volumes 
bers of 


BOSTON AND VICINITY 

Heads Employees Assn.—George H. Eise, 
special agent for the Northern Assurance, has 
chosen president of the Hinckley & 
Woods Association, the social organization of 
the young people at the Hinckley & Woods 
agency at Boston. 

Addresses Underwriters Bureau.—C 
IE. Leamy, of the service department of the 
Springfield Fire and Marine, addressed the last 
monthly meeting of the inspection force of the 
Underwriters Bureau of New England on the 
subject of inspection work. 

Rejects Salary Raise —The committee on 
public service of the Massachusetts Legisla- 
ture has rejected the majority of .the salary 
increase bills including one which would raise 
the salary of Insurance Commissioner Wesley 
E. Monk. 

R. H. Goodwin Promoted.—Ralph H. 
Goodwin has been promoted to the position of 
assistant manager of the eastern department of 
the Firemans Fund and Home Fire and Marine. 
Mr. Goodwin has been in charge of the auto- 
mobile branch of the eastern department since 


been 


*harles 


1921, when he left the position of assistant 
secretary of the National Automobile Confer- 
ence. Prior to that connection he had con- 


siderable experience in fire underwriting in 


Hartford and New York. Assistant Manager 
Charles C. Hannah will continue his present 
duties, but the growth of the Firemans Fund 
and the Home Fire and Marine in both fire 
and auto lines has reached a point where an 
enlargement in managerial staff is required. 


New York Blue Geese Dine 

The New York Pond of the Ancient and 
Honorable Order of the Blue Goose held a 
beefsteak dinner at the Elks Club in Newark 
on Monday of this The affair was 
highly successful, about 150 ganders being 
present. Entertainment was provided and 
Most Loyal Gander O. J. Prior introduced 
Past Most Loyal Grand Gander W. E. Mal- 
lalieu, Deputy Most Loyal Grand Gander at 
Large, Carrol De .Witt, and Deputy Most 
Loyal Grand Gander W. T. Jordan of the 
New England Pond. Each spoke briefly. 


week. 


Fire Insurance Ad Men Meet 

At the invitation of C. Weston Bailey, 
president of the American Insurance Company 
of Newark, the fire insurarce group of the 
Insurance Advertising Conference held a 
special meeting at the company’s home office 
yesterday. The special meeting was called in 
as much as the next regular meeting is not 
until next June and the members wanted to 
discuss several subjects at once. 


New Orleans News-Letter 
(Concluded from page 19) 
stands straight and clear in the path of the 
New Orleans Insurance Exchange acting in 
concert with the Louisiana Insurance Society. 

I shall have more to say on this subject next 
week. 

It seems to be understood that the Dock 
Board, whose fire insurance, aggregating $4,- 
500,000, will expire this month, has abandoned 
the idea of putting the business up at auction 
and soliciting bids as has been its wont in the 
past, but will place the business at the ad- 
visory rate promulgated by the Louisiana Fire 
Prevention Bureau. 

The New Orleans Insurance Exchange, 
through a strong resolution, has requested the 
Dock Board to distribute the business “equally 
to all agents and local companies authorized 
to do business in New Orleans.” 

O’ Hacerty. 
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To Our Agency!Force:- 


Due to the ever INCREASING AND GROWING use of SAFE DEPOSIT BOXES 
by all classes of people, SAFE DEPOSIT BOX INSURANCE offers you 
the opportunity to PUT A FEW EXTRA COMMISSIONS in your own Safety 
Box. 


There are TWO KINDS of Safe Deposit Box Insurance. One is for 

the BANKS and COVERS BOXES rented to their customers; the OTHER is 
for FIRMS AND INDIVIDUALS wishing to cover the contents of THEIR 
PERSONAL BOXES. 


The BANK'S POLICY COVERS the ccntents cf the INDIVIDUAL safe deposit 
boxes to the extent of 10% of the amount of insurance on any one 
box. The POLICY ISSUED TO A FIRM OR INDIVIDUAL carries EXACTLY the 
same protection, but is made out in the NAME OF THE PARTY renting 
the box. This policy MUST SHOW THE NAME OF THE BANK from which the 
safety box is rented. 


The rate on either of the above policies is ccmputed on the REGULAR 
bank burglary schedule on the class of vault in use by the bank. 
This rate will be subject to the usual discounts and to a further 
discount of 25% where securities only are covered. 


If, in ADDITION to the vault insurance, HOLD-UP INSURANCE is desired, 
there will be an additional charge of 75c per thousand per annum. 
The usual three year rates will apply. 


Since the war, when we got into the SPLENDID habit of buying Liberty 
Bonds, the purchase of ALL KINDS of bonds has increased enormously 
and there are now MILLIONS UPON MILLIONS of dollars' worth of these 
securities stored for SAFE KEEPING in SAFE DEPOSIT BOXES all over 


the country. 


Due to this fact the business is already created for you. NOTHING 
TO DO BUT GO AND GET IT. Protect your Clients - and others - before 
the burglars get to their boxes. 


Yours for safety, 


Ld 
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T is reported that the original epitaph of 
| Benjamin Franklin, that American around 
whose memory has clustered so much fact 
and fiction, was worded as follows: 


The Body of 
B. Franklin 
Printer 
Like the ‘Cover of an old Book 
Its Contents torn out 
And stript of its Lettering and Gilding 
Lies here Food for Worms 
But the Work shall not be wholly lost: 
For it will, as he believed, appear once 
more 
In a new and more perfect edition 
Corrected and Amended 
By the Author. 


QUAINT calendar and memorandum 
L% booklet has been sent out by the General 
Accident, Fire and Life Assurance Corporation 
to some of its friends. The booklet is printed 
in England and under the heading “Sundays 
and Festivals” one reads several notes that ring 
strangely foreign to American ears. Among 
these may be found such oddities as “January 
9, Christmas fire insurance ceases; February 1, 
pheasant and partridge shooting ends; March 
1, fly fishing begins; April 9. Lady Day fire 
insurance ceases: June 23, Prince of Wales 
born, 1894; August 20, black game shooting 
begins; August 4, war declared on Germany, 
1914; October 5, dividends due; and October 
21, Trafalgar, 1805.” All in all the booklet is 
a very handsome and useful souvenir. 


ie the office of Charles H. Holland, presi- 
dent of the Independence Fire and the In- 
dependence Indemnity, Philadelphia, stands a 
picture of “Lincoln and His Son, Tad.” The 
picture is a duplicate of the copyrighted origi- 
nal, which is in the possession of L. S. Hotch- 
kiss of California, and it was given to Mr. 
Holland by Mr. Hotchkiss. The president of 
the Independence companies finds the photo- 
graph a constant source of inspiration in his 
wor.k 
i igen frequency with which United and other 
chain stores selling tobacco are being 
robbed by bandits who show nothing but scorn 
for local police has drawn the following quip 
from “F. P. A.,” noted columnist of the New 
York World: “Pretty soon the cigar stores 


will refuse to give coupons with robberies of 
less than $1000.” 





DEATH OF HENRY B. ZEVELY 
Prominent Official Served American 
Surety for 31 Years 
Henry B. Zevely, vice-president of the Amer- 
ican Surety Company, died at his home in New 
York city last Saturday after an illness of 
several weeks. He was 68 years of age and 
was a son of A. N. Zevely, who was Third 


Assistant Postmaster General under President 
U. S. Grant. 

Mr. Zevely, prominently known in_ the 
surety business, had served the American 
Surety for a period of 31 years. His rise was 
steady and deserved and, in 1901, he was 
elected secretary of the company, becoming a 


vice-president three years later. He assumed 
charge of the Western department of the 
American Surety in 1914 and made his head- 
quarters in San Francisco, returning to the 
home office in 1916. 

Funeral services were held in New York on 
Sunday and the burial took place the follow- 
ing day at Rock Creek Cemetery, Washington, 
D. C. Amorg the honorary pall bearers were 
R. R. Brown, president of the American 
Surety; Henry C. Willcox, first vice-president 
general Arthur F. Lafrentz, 
vice-president, and Vice-Presidents 
Richard Deming, William Tomlins, Jr., and 
C. S. Van Renselaer. 


and solicitor ; 


second 


Indiana Commissioner Approves Atlas 
Casualty’s Proposal 

INDIANAPOLIS, IND., February 8-—Thomas S. 
McMurray, Jr., State Insurance Commissioner, 
announced that he had given his approval to 
the proposal of the Atlas Casualty Company 
ef Chicago to take over the policy liabilities 
World Mutual 
Company of Indianapolis. The World com- 
The transfer has 
been approved by the insurance department of 


of the Automobile Insurance 
pany began business in 1920. 


Illinois. 





May Bond Prohibition Officers in Virginia 
RicHmonp, VA., February 6.—A bill is pend- 
ing in the Virginia legislature which, if en- 
will State prohibition en- 
forcement officers to be bonded. No opposi- 
tion is anticipated on the part of the Anti- 
saloon leagtte or other prohibition agencies. 


acted, require all 





ACQUISITION COSTS 





Conference Reports Progress in Han- 
dling Problem 





SITUATION IN LOS ANGELES 





General Agency Rule Abolished on Coast 
But Not Applied Retroactively 

The Conference on Acquisition and Field 
Supervision Cost for Casualty Insurance has 
been investigating conditions throughout the 
country and has found that the Chicago situa- 
tion, a former trouble point, is developing satis- 
factorily, only three companies not yet having 
filed new registrations. In Detroit the status 
is even better, all companies being in line 
except one. The effect of reinsurance upon 
agency relationships is now in the hands of a 
committee composed of Eugene F. Hord, 
chairman, and A. J. Ferres and J. M. Haines. 
The treatment of service offices under the 
Conference rules is now being determined by 
a special committee made up of J. Collins Lee, 
chairman, and E. E. Johnson and Eugene F. 
Hord. 


With regard to burglary insurance in Los 
Angeles, the Conference makes the following 
comment : 


The Rules of the Conference provide that 
in addition to other appointments which may 
be located in Los Angeles, California, each 
company is at liberty to appoint in that city 
three general agencies for burglary insurance 
only. This rule is inconsistent, and there has 
been agitation for some time.for its abolition. 

The National Agency Committee abolished 
the rule, thus eliminating the provision in 
question. It was understood, however, that 
this action cannot be applied retroactively. In 
other words, all existing general agency ap- 
pointments for burglary insurance only are 
to be permitted to stand, provided they were 
properly made and registered with the Con- 
ference in accordance with the old rule. The 
merit of the Committee’s action lies in the 
fact that further appointments of this char- 
acter are prevented except as matters of 
special relief to individual companies. The 
situation, therefore, will gradually improve in 
view of the fact that appointments now in ex- 
istence may not be replaced as they lapse. 

A survey is being made of the appointments 
of this character now in existence, and the 





Desk Room and 
Private Offices 
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Brokers and 
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TO BROKERS 
We are Specialists in Accident anc Health Insurance for Women 


THE MEACHAM AGENCY, Inc. 


Managers, Times Square Branch, Accident and Health Dept. 
INDEPENDENCE INDEMNITY COMPANY 
Times Building, Broadway and 42nd St., New York City 
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Telephone {1363 
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companies which have them will be appealed 
to to reduce the number or to eliminate the 
appointments entirely. 

Dealing with the effect of reinsurance upon 
agency relationships, now under investigation 
by the appointed committee, the Conference 
says: 

There is a question here which the National 
Agency Committee has never decided. Com- 
pany “A” reinsures the business of Company 
“RB” in a certain locality or in a certain line of 
business. Assume, as an extreme case, that 
Company “A” has already recorded with the 
Conference the available quotas of general and 
regional agencies permitted by the rules. What 
relationships may Company “A” have with the 
agents of Company “B” in the particular terri- 
tory or in the particular line of business? ° 





Cc. L. BILLMAN MADE PRESIDENT 
Succeeds Late John Buchanan as Head of 
Massachusetts Plate Glass 
Boston, Mass., February 8—At the annual 
meeting of the Massachusetts Plate Glass In- 
surance Company held at the office of the com- 
pany last Thursday, Christopher L. Billman, 
vice-president of the Beacon Trust Company, 
was elected president to succeed the late John 
Buchanan. The total assets of the company 
as of January 31, 1926, were $348,450, which, 
less the reserves for losses, unearned premiums, 
and all other liabilities, leaves a surplus of 
$127,565, which, with its capital of $100,000, 
leaves $227,565 for the protection of its policy- 


holde:s. 





Agency Men Meet to Discuss Acquisition 
Costs 

The first of the series of informal gather- 
ints of company officials having charge of 
agency work and development was held as a 
dinner mecting at the ilotel Astor, New York 
city, on Friday night of last week. These 
meetings, it will be recalled, were criginally 
sponsored hy Spencer Welton, vice-president 
of the Fidelity & Deposit. 

About forty executives were present at the 
session which was presided over by W. L. 
Mooney, vice-president of the AZtna, as chair- 
man. Agency problems brought up in the ad- 
ministration of the acquisition cost rules for 
casualty insurance were the chief topic of dis- 
cussion and the difficulties encountered by 
agency officials in the field were outlined to 
the mutual henefit of the companies rep- 
resented. 


American Motorists Licensed in New York 

The American Motorists Insurance Com- 
pany of Chicago, with a capital of $300,000 
and a $200,000 surplus, has been licensed to 
write business in the State of New York in 
accordance with subdivisions 2 and 3 of Sec- 
tion 70 of the Insurance Law. It will write 
accident and health, liability and workmen’s 
compensation insurance. 


Louis D. Muller Appointed 
Louis D. Muller has been placed in charge 
of the accident and health business of the 
Royal Indemnity at its New York office. 





UNITED STATES FIDELITY & 
GUARANTY COMPANY 
Great Baltimore Institution Is Now 
Larger and Stronger Than Ever 


BIG ADVANCES MADE IN 1925 


Assets Now $46,104,048—To Be Increased 
by $2,000,000 by Sale of Addi- 
tional Stock 
Very considerable gains characterized the 
business of the United States Fidelity and 
Guaranty Company of Baltimore, Md., last 
year, when the company’s gross premium in- 
After deducting 
reinsurances, the net premium income was 
$36,408,612, this sum representing an increase 
of $2,632,421 over the premiums of the preced- 
The income from interest, rents, 


come exceeded $41,000,000. 


ing year. 
cte.,, other than premiums, was $1,764,827, 
which was nearly twice the amount paid for 
dividends ($900,coo) and brought the total in- 
come up to $38,263,438. The assets on De- 
cember 31, 1925, aggregated $46,104,048—an 
increase of $4,672,421 during the year, and the 
surplus as to policyholders increased $596,583, 
now amounting to $12,516,956. The increase 
in surplus was achieved after paying dividends 
of $900,000 and adding the following sums to 
reserves: Premium reserve, $907,584; liabil- 
ity and compensation claim reserve, $1,070,401 ; 
fidelity and surety and other claim reserves, 
$189,662; tax and sundry expense reserves, 
$127,726; reserves for funds held under rein- 
surance treaties, $749,564; compensation loss 
reserve applicable to 1924 operations, $905,899. 

Among the company’s assets are no.ed bonds 
and stocks, carried at market values De- 
cember 31, 1925, $30,830,821 (the increase in 
market values having been $286,789); cash, 
$3,501,464; real estate, $2,932,150; premiums in 
course of collection, $7,671,924; interest due 
and accrued, $405,733, and other minor items. 
The chief liabilities are a premium reserve of 
$15,201,038, claim reserves aggregating $15,- 
021,734; funds held under reinsurance treaties, 
$784,207; commissions accrued, $1,486,253, and 
a reserve for taxes and expenses of $946,053. 
The capital is $5,000,000 and the net surplus 
$7,516,056, giving the company a surplus as to 
policyholders of $12,516,956. The stockholders 
have voted to increase the capital at once by 
the sum of $1,000,000, and the surplus by a 
like amount, by the sale of new s:ock at 200 
per cent. When this is accomplished the assets 
will exceed $48,000,000, the capital will be 
$6,000,000, and the net surplus over $8,500,000, 
while the policyholders’ surplus will be over 
$14,500,000. 

Virtually all lines of surety and casualty 
insurance are wri.ten by the United States 
Fidelity and Guaranty Company, except steam 
boiler, live stock, machinery and fly-wheel in- 
surance. In the three general divisions the net 
premiums in 1925 were as follows: Fidelity 
and surety, $9,824,388; burglary, $1,852,331; 
casualty, $24,821,893, the total net premiums 
having been $36,498,612. 
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The company does business in all of the 
States and territories except Porto Rico and 
the Philippine Islands, and also operates jp 
Canada. 


CoMPARISONS BY FivE-YEAR PeErtops 

The United States Fidelity and Guaranty 
Company began business August 1, 1896, with 
$250,000 capital, but only wrote $6752 of net 
premiums in that year. It reported $281,421 
of assets at the end of 1896. Iis accumulated 
resources at the end of 1900 had reached the 
sum of $2,256,108 and its net premiums in that 
year aggregated $776,809. Herewith is pre- 
sented a tabulation showing how the company 
has progressed by quinquennial periods up to 
the end of 1925, the capital having been in- 
creased from time to time and now standing 
at $5,000,000: 


Year Ending 


December 31 Net Premiums Assets 
MQQOUR crrrrc mrtotes $776,809 $2,256,108 
SO Anne 2,230,881 3,448,428 
TMOMMO acre teaser esses 3,593,331 6,042,168 
BORG sc ssrc cto eereis torveare 8,154,487 9,707,020 
WQOG Shia 's0 stepereas 25,060,275 30,537,126 

Rha, odie oot ena et 36,498,612 46,104,048 


The business methods of the United States 
Fidelity and Guaranty Company have always 
been so equitable and satisfactory to policy- 
holders and agents that it bears the highest 
reputation throughout the country and occupies 
a leading place among the casualty and surety 
The company’s former president, 
the late John R. Bland, who was its chief 
executive for twenty-six years guided the com- 
pany’s affairs so successfully as to win general 
recognition as one of the country’s greatest 
casualty and surety underwriters. His son and 
able successor in office, R. Howard Bland, has 
carried forward the company to new high 
levels of business transactions and _ financial 
standing yearly. 


companies. 


OFFICIAL RosTER 

The United States Fidelity and Guaranty 
Company is fortunate in having a very capable 
official staff, which is made up as follows: 
President, R. Howard Bland; chairman of the 
board and vice-president, Chas. O. Scull; vice- 
president and general counsel, J. Kemp Bart- 
lett; vice-president and secretary, W. W. Sym- 


ington; vice-president and treasurer, W. 
George Hynson; vice-presidents, Alexander 
-ayson Knapp, Sidney Hall, M. Barratt 


Walker, Charles L. Phillips, T. Hartley Mar- 
shall, James W. Cain, S. Blount Mason, Jr. 
Joseph F. Matthai and W. A. Edgar; auditor, 
G. Porter Houston; assistant to president and 
assistant secretary, Jos. W. Bristor; assistant 
secretaries, C. J. Fitzpatrick, John N. Richard- 
son, William B. Hill, Sullivan Pitts, Chas. C. 
Conlon, William E. Moore, Glover C. Tren- 
holm, Samuel E. Thompson, Harry C. Mc 
Mechen, Robert Ferguson and Charles V. 
Htmsley; assistant treasurer and cashier, F. 
Irving Cooke; assistant auditors, Joseph W. 
Crook and Henry Patterson, and _ assistant 
treasurer, Earl L. Greene. 
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PROGRAM COMPLETED 


Mid-Winter Meeting of Health and 
Accident Underwriters at Detroit 


DATES ARE MARCH 2 AND 3 


Speakers and Their Topics—Sessions at 
Book-Cadillac Hotel 

Harold R. Gordon, executive secretary of 
the Health & Accident Underwriters Con- 
ference, has announced the completion of the 
program for the mid-winter meeting at the 
Book-Cadillac hotel, Detroit, on March 2 and 
3, The arrangements made, together with the 
speakers and their topics, are as follows: 


First Session 
Tuesday, March 2nd, 10:00 A.M. 

Call to Order, John Patterson presiding. 

Address of Welcome, Hon. John W. Smith, 
Mayor, City of Detroit. 

Response, W. T. Grant, president, Business 
Mens Assurance Company, Kansas Citv, Mo. 

“Organized [<ffort,’ Henry C. Walters, 
general counsel, National Casualty Co., De- 
troit; former president, Detroit Bar Associa- 
tion. 

Report of Entertainment Committee, RR. :. 
Rowland. 

Report of Treasurer, C. H. Brackett. 

Report of Grievance Committee, C. W. Ray. 

Report of Membership Committee, R. E. 


Weaverling. 

Report of Manual Committee, W. W. 
Powell. 

Report of Statistical Committee, L. D. 


Cavanaugh. 
Report of 
Pauley. 


Committee, C. O 
Renort of Educational Committee, E. C. 
T 


Legislative 


Budlong. 
Report of 
Grant. 


Executive Committee, W. 


Second SESSILN 


Tuesday, March 2nd, 2:00 P.M. 

“The Origin of the Conference,” V. D. Cliff, 
president, Federal Casualty Co., Detroit. 

“Rejuvenation and the Prolongation of 
Life.” Dr. Morris Fishbein, editor, The Jour- 
nal of the American Medical Association. 

“The American Business Man,” R. Perry 
Shorts, vice-president, Second National Bank, 
Saginaw, Michigan. 

“The Old and the New,” Geo. W. Young, 
ir. manager, Claim Department, Inter-State 
Business Mens Accident Assn. 


CONFERENCE DINNER 
Tuesday, March 2nd, Italian Garden, 7:00 
P.M.—Dancing. 
Address. Hon. Alex J. Grosbeck, Governor 
ot Michigan. 


Tutrp SESSION 


Wednesday, March 3rd, 10:00 A.M. 
Report of Anditine Committee, J. Jenkin. 
Report of Credentials Committee, C. B. 

Hirons. 

“Common Sense in Agency Building,” H. 
G. Royer. president, Great Northern Life In- 
surance Company. 

“Accident and Health Insurance—Past and 
Future,” A. FE. Forrest, vice-president, North 
American Accident Insurance Company. 

f ‘From the Outside Looking In,” F. J. Scho- 
field, vice-president and assistant secretary, 
Standard Accident Insurance Company. 

“Let Washington Do It,” Merle Thorpe, 
editor. “The Nation’s Business,” U. S. Cham- 
ber of Commerce. 





FourtTH SESSION 
Wednesday, March 3rd, 2:00 P.M. 

“Present Day Tendencies in the Accident 
and Health Business,” O. L. McCord, presi- 
dent, Illinois Mutual Casualty Co. 

“Apples and Insurance,” S. C. Carroll, special 
assistant, Mutual Benefit Health & Accident 
Association. 

Roundtable Discussion. To what extent are 
age and occupation factors in underwriting 
accident and health insurance? 

Report of Special Committees. 

Deferred Business. 

New Business. 

Date and Place of Next Meeting. 


Makes Fine Gains 


During the vear just closed, the net premium 
income of the New York Casualty Company 
(formerly the New York Plate Glass Insur- 


New York Casualty 


ance Company) increased $160,000 over those 
for 1924, and the premium reserve increased 
At the end of 19235 the com- 


pany possessed resources of $3,270,700—an in- 


about $117,000. 


crease of about $857,000, and had a surplus to 
policyholders (including $750,000 capi.al) of 
$700,000. 
Since its organization the company has paid 
Notable among 
its assets, are bonds and stocks valued at over 


$2,201,189—an increase of nearly 


claims aggregating $8,800,000. 


$2,070,000; mortgage loans, $504,500: cash in 
banks and office, $219,292, and other items. 
The chief liability is the premium. reserve of 
$797,204. President J. Carroll French and the 
cther members of the official staff are to be 
congratulated upon the fine result of the year’s 
business. 


E. G. Grunau Made Publicity Manager of 
Metropolitan Casualty 

KF. G. Grunau, an experienced newspaper, in- 
surance and advertising man, has been made 
publicity manager for the Metropolitan Cas- 
ualty Insurance Company, New York. Mr. 
Grunau spent several years with the Metro- 
politan Life as field deputy and at one time 
had a year or more of study under Vice- 
President W. L. Mooney of the A®tna Life. 

In the matter of practical business connec- 
tions, Mr. Grunau has the advantage of hav- 
ing been engaged in educational work with the 
Business Training Corporation and has pre- 
pared sales courses for various commercial en- 
terprises. Some of his newspaper experience 
was gained on the staff of the Rochester 
Democrat-Chronicle. He is possessed of or- 
iginality and initiative and his new post with 
the Metropolitan Casualty prove 
mutually beneficial to him and to the company. 


should 


Massachusetts Bonding Increases Capital 
to $3,000,000 
Boston, Mass., February 8—The Massa- 
chusetts Bonding and Insurance Company at 
its annual meeting voted to increase its capital 
from $2,000,000 to $3,000,000, the new stock 
to be offered present stockholders at $200 per 
share. 
President T. J. Falvey, in his annual report, 
stated that the company had enjoyed the most 
prosperous year in its history. 
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GENERAL ACCIDENT APPOINTMENTS 


Company’s Canadian Manager Returns 


from Trip to Mexico City 


Thomas L. Hall, Canadian manager for the 
General Accident, Fire and Life Assurance 
Corporation, has just returned to his offices 
after a trip to Mexico City from which he 
came back via Philadelphia. where he had a 
conference with Frederick Richardson, gen- 
eral manager of the organization in the United 
States. 

Mr. Richardson has announced the appoint- 
ment of the Mexican-American Corporation, 
Ltd., of Mexico City, to be general agents and 
attorneys for the General Accident in Mexico. 
He has also announced the appointment of 
Godchaux & Muir as general agents at New 
Orleans. 

Mr. Hall’s trip to Mexico was undertaken 
for the purpose of establishing the General 
Acciden’s connections there and_ stimulating 
production at the branches en route. With re- 
gard to the insurance situation in Mexico, Mr. 
Hall said: “Mexico is, of course, in a state 
of unrest and is confronted with many of the 
same problems that face other countries at 
the present time, but there is a strong current 
of hope and faith in that territory which in- 
dicates future possibilities.” 





Receivership Sought for Seaboard 
Casualty of Los Angeles 

San Francisco, Cauir., February 8.—Insur- 
ance Commissioner Charles Ri Detrick of Cal- 
ifornia has filed suit in the Superior Court ask- 
ing to be appointed receiver of the Seaboard 
Casualty Company of Los Angeles, which he 
claims has been seriously impaired by C. P. 
Summers, president of the company and attor- 
ney-in-fact of the Union Indemnity Exchange 
of California, which was seized by the depart- 
ment last week. Mr. Summers has not been 
located for the past month and the affairs of 
the concerns in which he was in‘erested have 
been placed before the San Francisco county 
erand jury for action. 

The complaint filed by Commissioner Det- 
rick goes into detail regarding the financial 
transactions. The title of the complaint is 
“Anplication for order to show cause why In- 
surance Commissioner should not take posses- 
sion of property and business of Seaboard Cas- 
ualty Company, a corporation, and conduct and 
liquidate the same and for other relief.” It 
cites that the company is insolvent in amount 
of not less than forty-one thousand dollars. 








Independent National Being Organized as 
Running Mate for Guaranty Fire 

The Independent National Insurance Com- 
pany of Newark is heing organized by Robert 
R. Tuttle as a running mate for the Guaranty 
Fire to write casualty lines. The company will 
have a capi‘al of $3,000,000 and a surplus of 
$6,000,000. The first 200,000 shares of stock, 
par value $5, will be sold at $10 per share. 
The second 200,000 shares are to be sold at 
$15 a share and the third 200,000 shares will 
be sold for $20 per share. 
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METROPOLITAN CASUALTY’S STOCK- 
HOLDERS ‘MEET 
Capital Increase Authorized—New Officers 
Elected 

At the recent meeting of the stockholders of 
the Metropolitan Casualty Insurance Company 
of New York, the proposition was approved to 
increase the capital stock of the company by 
$1,000,000, consisting of 40,000 shares of a 
par value of $25 each, such stock to be sold to 
stockholders at $75 per share, thus adding 
$2,000,000 to surplus. This will give the com- 
pany a capital of $2,500,000 and a surplus of 
approximately $3,000,000, as was noted in THE 
SpecraTor last week. 

President J. Scofield Rowe reported that as 
of December 31, 1925, the company has ad- 
mitted assets of $7,222,316, this being an in- 
crease during the year of $3,233,881; a capital 
of $1,500,000 (increased $500,000), and a net 
surplus of $1,082,787, this being an increase of 
$308,338, and enabling the company to show a 
surplus to policyholders of $2,582,787. The 
net premiums written last year exceeded $6,- 
300,000, while the sum paid for direct service 
to policyholders, including inspections, inves- 
tigations and adjustments, amounted to $2,374,- 
691. Tax payments amounted to nearly $55,- 
000. The income from investments and ap- 
preciation in securities exceeded $371,000, 
whereas the dividend payments were but $192,- 
000. The premiums reserve was increased by 
$1,366,746, various other reserves were also in- 
creased, and a voluntary reserve of $100,000 
for contingencies was also established. The 
rapid expansion of the company’s business 
made an increase in capital expedient during 
the year, and the stockholders promptly sub- 
scribed for 20,000 shares of new stock of $25 


par value at $75 per share, thus increasing the 
capital $500,000 and the surplus $1,000,000. The 
company now has 1902 agents (an increase of 
858) and 669 employees (an increase of 387). 
On February 2, James C. Heyer was elected 
a vice-president to take charge of production 
and sales development He was formerly the 
company’s Newark branch manager. On the 
same day, Charles S. Thayer was elected an 
assistant secretary, Mr. Thayer having for- 
merly been superintendent of miscellaneous 
lines. A new director, Henry I. Harriman, 
was also elected that day. Mr. Harriman is 
president of the New England Power Asso- 
ciation of Boston. The company has a strong 
underwriting and administrative organization 
and writes a great variety of casualty lines 


Commercial Casualty Increases in 
Strength 

A strong statement is put forth by the Com- 
mercial Casualty Insurance Company, of New- 
ark, N. J., as of January 1, 1926. It shows 
that the net premiums written in 1925 exceeded 
those of 1924 by over $1,050,000, having 
amounted to $0,345,247. The assets increased 
over $1,900,000, now amounting to $10,932,099, 
while the surplus to policyholders increased 
$1,100,000, now standing at $4,000,000, includ- 
ing $2,000,000 capital and $2,000,000 net sur- 
plus. Among the company’s resources are 
stocks and bonds valued at $5,558,874; mort- 
gages, $2,781,750; real estate, $370,000; cash, 
$490,276, and accrued interest and other assets. 
The premium reserve advanced about $350,- 
000, now amounting to $3,771,704, and the claim 
reserve has been increased over $600,000 to 
the sum of $2614,432. President C. W. 
Feigenspan and his associate officers are 





PRELIMINARY STATEMENTS OF CASUALTY, SURETY AND MISC. COMPANIES* 


_The following figures from the preliminary statements of Casualty, Surety and Miscellaneous Insurance Com- 
panies, covering the year 1925, have been compiled from the returns made direct to THE SPECTATOR, Supplimentary 


to reports in previous issues. 








Surplus to New 
NAME AND LOCATION oF CoMPANY Capital Total Policy- Premiums Losses 
Stock Assets holder Written Paid 

American Guaranty, Columbus................ 215,000 502,771 332,115 201,695 88,264 
American Indemnity, Galveston............... 600,000 1,655,196 1,089,349 250,583 161,384 
Atlantic Guaranty and Title, Atlantic City..... 150,000 774,790 255,344 129,300 82° 
Columbia Casualty, New York..............0. 1,000,000 6,835,653 1,826,214 5,137,006 2,636,037 
Commonwealth Casualty, Philadelphia......... 300,000 1,176,603 382,242 1,493,517 807,683 
Continental Casualty, Chicago..............0. 2,000,000 14,264,014 3,000,000 13,171,267 6,378,652 
Eagle Indemnity, New York................-- 750,000 4,090,401 1,273,022 2,618,418 1,208,082 
Equitable Surety, New Vork................0- 250,000 545,996 444,684 481,618 47,993 
Fidelity and Deposit Co., Baltimore........... 5,000,000 20,641,817 7,398,739 11,841,678 3,983,095 
General Casualty and Surety, Detroit.......... 350,000 1,392,521 465,704 1,011,214 737,678 
General Indemnity Exchange................- Reciprocal 201,224 135,288 119,849 52,616 
Hartford Accident and Indemnity, Hartford... . 1,000,000 28,372,088 5,000,000 24,070,257 12,203,820 
Hartford Steam Boiler, Hartford.............- 2,500,000 15,368,888 7,945,065 4,615,443 598,513 
Hoosier Casualty, WR AROMONG sx. baie oare hk Hens 100,000 315,761 211,004 399,667 178,985 
Independence Indemnity, Philadelphia......... 1,500,000 8,199,726 2,570,649 7,095,260 3,017,820 
Indiana Liberty Mutual Ins., Indianapolis...... Mutual 280,987 a118,027 168,177 94,569 
Kentucky Title, Louisville...............00005 350,000 559,626 545,742 129,143 2,250 
Loyal Protective, Boston............00.e00eee 100,000 862,263 415,804 1,062,123 583,451 
Madison County Mut. Auto., Edwardsville, Ill.. Mutual 40,511 34,291 29,141 17,549 
Merchants Mutual Casualty, Buffalo......... « Mutual 880,462 165,999 821,117 370,369 
Motor Car United Underwriters, Chicago....... Reciprocal 303,871 141,970 457,990 201,142 
Norwich Union Indemnity, New York......... 500,000 3,412,964 1,090,973 2,683,571 1,466,434 
Phoenix Indemnity, New York............0+++ 500,000 2,878,742 1,335,777 1,788,899 817,819 
Price County Farmers’ Mut. Windstorm, Cyclone : - 

and Tornado, Phillips, Wisc. .........+++++5 Mutual 2,331 699 696 2,100 
Provident Life and Acc. (Acc. Br.), Chattanooga 500,000 2,740,473 750,000 2,549,315 1,210,412 
Reserve Mutual Casualty, Chicago. ........... Mutual 6,924 5,585 43,656 18,348 

oyal Indemnity, New York............00e00- 1,000,000 23,095,355 5,485,903 15,186,618 7,617,838 
Samson Auto Ins. Ass’n, Freeport, Ill.......... Reciprocal 123,196 84,730 113,887 40,125 
State Automobile Ins. Ass’n, Des Moines....... b100,000 205,590 c111,692 324,822 154,097 

travelers Indemnity, Hartford............+++:+ 1,500,000 14,023,475 4,115,472 11,507,947 5,171,074 
Travelers Ins., (Casualty Dept.), Hartford...... 12,000,000 380,254,840 31,538,637 52,305,898 28,587,164 
United Automobile, Grand eS rere 100,000 189,619 135,903 72,934 27,982 
Wisconsin Tornado MR OO ao nid oie. wo 6 Hino e tas Xe Mutual 42,028 — 10,635 84,379 31,300 


_*In the case of life companies, capital assets and surplus include life department otherwise report pertains to 
accident and health only. a Includes $39,590 contributed surplus. 6 Guarantee Fund, 
tee fund. d Includes policy fees. 


c Includes $100,000 guaran- 


31 


entitled to congratulation upon the gratifying 
resulis of the year’s operations. 





Lloyds Plate Glass Insurance Company 

What was probably the best year for the 
company during the 43-year period in which 
the Lloyds Plate Glass Insurance Company of 
New York has been doing business was ex- 
perienced in 1925. The unexcelled reputation 
of the company has resulted in its building up 
a steadily increasing volume of business, which 
has yielded a reasonable profit. Last year its 
net premiums written exceeded those of the 
previous year by nearly $15,000 and amounted 
to $1,062,716. With an underwriting income 
earned of $1,061,350—an increase of over 
$21,000 over the previous year—the company 
shows an underwriting profit of $162,459, an 
increase of about $36,000. In addition, its in- 
vestments yielded an income of nearly $144,000, 
so that the total profits of the year exceeded 
$306,000. Out of this sum $187,500 were paid 
to stockholders as dividends, and the surplus 
was increased by $118,916. 

The company closed the year with admitted 
assets of $2,238,430—an increase of about 
$145,000—while its net surplus, having in- 
creased nearly $119,000, now amounts to 
$692,586, which, with its capital of $750,000, 
gives the company a surplus as to policyholders 
of $1,442,586. Thus it is manifest that the 
Lloyds: Plate Glass had a very successful year 
in 1925, and is now financially stronger than 
at any previous time in its long and hon- 
orable history. 

The company’s assets consist of excellent 
bonds and stocks valued at $1,845,620; mort- 
gage loans amounting to $109,500; cash, 
$50,750; outstanding premiums, $212,724, and 
accrued interest amounting to $109,836. The 
chief liability is the unearned premium re- 
serve, which has grown to $532,363. 

During the past 43 years the Lloyds Plate 
Glass Insurance Company has been conducting 
the type of insurance indicated by its title and 
now does business in all of the States and ter- 
ritories, except Alaska, Mississippi, Oklahoma, 
South Dakota, Porto Rico and the Philippine 
Islands. The company has been capably man- 
aged by experienced men and it has attained 
an enviable reputation among property owners, 
agents and brokers by reason of its equitable 
business methods and liberal loss adjustments. 

During a long period of years William T, 
Woods, president, and Charles E. Chambers, 
vice-president, secretary and treasurer, have 
been active in the conduct of the company’s 
affairs, and in large measure the company’s 
success has been due to their assiduous efforts 
in its behalf. Other officers of this strong and 
popular company are: Vice-presidents, Fred- 
eric J. Middlebrook and Robert K. Meneely; 
assistant secretaries, Percy F. Biglin and Ben- 
jamin B. Murray. 


Pacific Indemnity Gets License 
Los ANGELEs, CaL., February 8—TInsurance 
Commissioner Chas. R. Detrick to-day licensed 
the Pacific Indemnity Company of Los Ange- 


+ 


les to transact casualty and surety business 
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CASUALTY INSURANCE Go. 


or Ninwvy Work 
HOME OFFICE—55 FIFTH AVENUE 


FIFTY-SECOND ANNUAL STATEMENT DECEMBER 31, 1925 





RESOURCES LIABILITIES 
U. S., State and Municipal Bonds. ...............$1,036,880.00 Reserve for Losses......... ett teen eee eee ees $1,133,968 .08 
Mortgages Guaranteed... 0.0.0.0... ccc c cece ee ees 478,000.00 Reserve for Unearned Premiums................. 2,937,221 .87 
Railroad and Miscellaneous Bonds................ 1,502,560.00 Reserve for Taxes and Sundries.................. 115,424 20 
eer ines nina isan ck wnatagnedee 1,706,925.00 Reserve for Commissions... .........--..+.00++05 278,262 . 56 
NE Mi nn nn wd wawacduenwerieae 300,000.00 Funds Held Under Re-insurance Treaties.......... 53,949 .95 
Cash on Hand and in Banks..................005 714,199 .97 Other Liabilities erate aa ikea ony. cbclies coer ak ate demeanor 20,702 .43 
Premiums in Course of Collection. ...........0.6 1,404,394.91 Voluntary Contingent Reserve................... 100,000 .00 
Interest Due and Accrued... ......0cccccceesees 42,789.02 Capital Stocks»... 6005.06.68 6606603 $1,500,000.00 
PAGO POT AGREES 5 a isse se (5 -o.inle ie ima lersie s ow 214 U4 a Nee seeMohaieiens BONOO;0D SUPP... cies s c.c's seo olce oo ssieds oes 1,082,786.86 2,582,786.86 
$7,222,315.95 $7,222,315.95 
1925 A YEAR OF ACHIEVEMENT 
I oe nes ca hak GER oe bee Ye EE ee $3,233,880.75 
chia 6 Gat sail & Kio she OA @ EER OE RES 500,000.00 
SOO LE PET CEE TCE TOTP ETE OTE OT Fem f 308,337.57 
I EN NN 6 oo a al bo e's kc kd es Seo we MeO we NEN 3,302,035.64 


Behind Every Metropolitan Policy Stands 
the Master Policy — GOOD FAITH 


Writing All Forms of Casualty Insurance 
and Fidelity and Surety Bonds. President 














INTER-SOUTHERN LIFE INSURANCE 
TERRITORY 


COMPANY 





In all the Realm of Preparedness 








Penns Next to 
“THE ROCK OF AGES” 
ao Comes the Bulwark of Life Insurance 


Kentucky 
The Inter-Southern Life affords those who are looking about for their 
life work a three-fold profit for everything they do. 


A Profit in Money. 
A Profit in Service. 
A Profit in Gratitude. 











If you have vision, 
If you believe in yourself, 
If you believe in earnest effort 


then in this territory of ten states, somewhere there is a place and a 
plan for you with this Company. . 


Inter-Southern Life Insurance Co. 
Louisville, Ky. 
Is A Good Company 


Clean - Strong - Progressive 
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Casualty, Surety, Etc. 








Ben Lee Boynton, Texas Football Star, 
Goes With United States Fidelity and 
Guaranty 
Ben Lee Boynton, one-time football star of 
the University of Texas and for two years 
chosen as All-American quarterback, has 
joined the staff of the United States Fidelity 
and Guaranty Company as special agent and 
will probably work out of the Chicago office. 
Behind the appointment of Mr. Boynton lies 
an interesting story. Philip F. Lee, associate 
field director of the U. S. F. & G,, has just 
returned from a trip to the Southwest. One 
day, while in Waco, Texas, he met an en- 
gaging companion in the locker rooms of the 
local club and, when they separated, he in- 
quired the stranger’s name. Being told that 
it was Mr. Boynton and that he was in the 
insurance business, Mr. Lee jumped in an auto- 
mobile and pursued the car in which Mr. Boyn- 
ton had left the club. He caught up with it 
and the appointment of Mr. Boynton as special 
agent was the result of the conversation that 

ensued. 


General Accident Makes Large Gains 

The United States business of the General 
Accident, Fire and Life Assurance Corpora- 
tion, Ltd., of Perth, Scotland, advanced so 
materially last year, that its reserves were in- 
creased over $1,119,000, its premium income 
having grown to the extent of nearly $774,000. 
The United States branch assets increased by 
over $1,234,000, and now amoun: to $14,438,- 
017, while the surplus to policyholders, beyond 
the voluntary contingency reserve of $200,000 
and all other liabilities, increased by more than 
$115,000 and now amounts to $2,150.075. 
Among the chief resources of the American 
branch of the General Accident are bonds and 
stocks valued at $9,081,689: real estate, ap- 
praised at $956,204, and cash, $7090,6co. Its 
chief liabilities are the unearned premium re- 
serve, $4,858,407, and its loss reserve, $6,106,- 
697. The General Accident transacts a very 
large business in the United States, the pre- 
mium income having exceeded $13.000,000 last 
year, and since it began business in this coun- 
try it has paid losses here exceeding $50,000,- 
000. Frederick Richardson, the United, States 
manager, is widely and favorably known in this 
country, and the General Accident has estab- 
lished a fine reputation. The United States 
headquarters of the company are located in the 
handsome General building, Philadelphia, which 
was completed about a year ago. 





“Insurance Follies” of 1926 
The “Insurance Follies of 1926” (third edi- 
tion) will be staged at ‘the Eighth Strect 
Theatre, Chicago, on April 16 and 17 under 
the auspices of the Insurance Club of Chicago. 





Fidelity and Casualty Managers Meet 
a managers of the Fidelity & Casualty 
ompany are holdiag their annual conv ention 


at - Hotel Commodore, New York city, this 
wee 


g 








Casual Casualty Comments 








Carl M. Hansen, vice-president and gen- 
eral manager of the General Reinsurance Cor- 
poration, sailed from New York for South- 
ampton last Saturday on the steamer Olympic. 

A. P. Lauster has been placed in charge of 
the engineering and inspection department of 
the New York City office of the Globe In- 
demnity Company He was formerly head of 
the Standard Accident’s inspection department 
in the same territory 


J. C. Heyer, manager of the Newark 


branch of the Metropolitan Casualty, who has 








Attention of General 
Insurance Brokers 


Do you realize the wonderful selling possibilities 
of Credit Insurance? Do you know that thousands 
of well-known Manufacturers and Jobbers in 
every line—in every part of the country—carry \ 


policies of 


American Credit Insurance? 





Do you know that this broad protective service 
is endorsed by bankers? That it is extensively 
That it offers an exceptionally effi- 
cient Collection Service, through an organization 
of trained specialists operating in 12 strategical 
cities of the United States and Canada? 


advertised? 


Perhaps you know these things, but have said \ 
that Credit Insurance is too technical, too in- 
It is true that it requires 
a specially trained agent to sell our policies; but 
we have originated a plan by which a General 
Insurance Broker can function in co-operation 
with our regular agents—and make money doing it. 


volved for you to handle. 


Why not investigate the possibilities? 
out how many of your present clients are not 
protected by Credit Insurance, then write or 
phone any of our offices for full particulars of our \ 


plan. 


<The AMERICAN 


CREDIT~ INDEMNITY Co. 


J. F.M° FADDEN. presipENT 
Offices in all leading Cities 


OF NEW YORK 


New York, St. Louis, 


Detroit, Atlanta, Etc. 





Chicago, 
San Francisco, Philadelphia, Baltimore, | 





just been made a vice-president of that com- 
pany, acted as toastmaster at a dinner meet- 
ing held in the Downtown Club in Newark 
last week to celebrate the first anniversary of 
the opening of the Newark office. 

Fred H. Hunter, vice-president of the 
Inter-State Business Mens Accident Associa- 
tion of Des Moines, has become a candidate for 
mayor of that city. 

Russell Maguire has been made general 
agent for the Metropolitan Casualty Insurance 


Company, and will be located at Philadelphia, 





Find 


Cleveland, Boston, 
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Prominent Agents and Brokers 


Actuarial 











LEON IRWIN & CO., Inc., New Orleans, La 
Representing 


Fidelity Phenix Fire United States Fire National Fire of 
New of New York Hartf 
Automobile of Hart- | — “al of New Amsterdam 
or! 


ew Casualty Co. 
Standard of New State of Penn. ity Company 


BROKERS’ LINES SOLICITED 








COPELAND and COTHRAN 


CONSULTING ACTUARIES 


Southeastern Trust Building 
ATLANTA, GEORGIA 














York Stu t of Ni of Ameri 
or ew merica 
National Union of York 

Pittsburgh 











Actuarial 








Established 1865 by David Parks Fackler 
EDWARDB.FACKLER WILLIAM BREIBY 


FACKLER and BREIBY 
Consulting Actuaries 


Audits Calculations Consultations 
Examinations Valuations 


50 BROAD STREET NEW YORK 








MILES M. DAWSON & SON 


CONSULTING 
ACTUARIES 


Bar Building, 36 W. 44th St. 
NEW YORK 








Woodward, Fondiller and Ryan 
CONSULTING ACTUARIES 


Actuarial, Statistical and Accounting 
Service in All Branches of Insurance and 
for Pension Plans: Office Systems and 
Reorganization. 


75 Fulton Street New York 








Conservation Specialists 





The Otis Hann Company, Inc. 
“‘Life Insurance Service’’ 
10 So. La Salle St. Chicago, III. 


References Covering Past 23 Years 














JAMES H. WASHBURN, F. A. I. A. 
CONSULTING ACTUARY 

LIFE INSURANCE—Ordinary, Intermediate, 

Group, Industrial and Special Classes 
WORKMEN’S COMPENSATION 
Expert Advice on Domestic, Tropical and 
Semi-Tropical Business 

Cable Address: Gertract, New York 

165 BROADWAY NEW YORK CITY 














E. L. MARSHALL 
CONSULTING ACTUARY 
Hubbell Building 
DES MOINES, IOWA 











DONALD F. CAMPBELL 
CONSULTING ACTUARY 


160 No. LA SALLE ST. Telephone State 7298 
_ CHICAGO 








A. SIGTENHORST, F.A.I1.A. 
CONSULTING ACTUARY 


National City Bank Bidg., WACO, TEXAS 











HAIGHT, DAVIS & HAIGHT, Inc. 


Consulting Actuaries 
FRANK F. HAIGHT, President 
INDIANAPOLIS 


OMAHA DENVER DES MOINES 





T. J. McCOMB 
CONSULTING ACTUARY 


Colcord Bidg., OKLAHOMA CITY, OKLA. 








F. M. SPEAKMAN, C. P. A. 
CONSULTING ACTUARY 
BURNS & SPEAKMAN, Certified Public Accountants 


THE BOURSE PHILADELPHIA 











ABB LANDIS 
CLARENCE I.. ALFORD 


Consulting Actuaries 


INDEPENDENT LIFE BLDG. 
NASHVILLt, TENNESSSE 





Actuarial 








GEORGE B. BUCK 
ACTUARY 


Specializing in Employees’ 
Benefit and Pension Funds 


25]SPRUCE;ST. NEW YORK 








L. A. GLOVER & co. | 


Consulting Actuaries, Life Insurance 
Accountants, Statisticians 


29 South La Salle St., Chicago 





wane) 








SAMUEL BARNETT 


CONSULTING ACTUARY 
INSURANCE LAWYER 


502 Forsyth Bldg. ATLANTA, GA, 











Adjuster 











SANBORN & SLOAN, Ltd. 


AUTOMOBILE INSURANCE 
ADJUSTERS 


Anywhere in Province of Ontario, Canada 





401 ROYAL BANK BLDG., TORONTO, ONT. 











Statisticians 











Underwriters 
Statistical 
Bureau, Inc. 





We render complete statistical service and 
relieve you of the pressure of annual statement 
fling: . a eed pre hae 

We are also equipped to prepare cancellation 
and reinsurance schedules, or handle any job 
where the use of tabulating machines or comp- 


tometers is desirable. pug a 
’Phone: JOHN 1090 
50 John St. New York City 





— 
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Miscellaneous Insurance 








ALBANY LEGISLATION 
First Hearing on Insurance Measures to 
Be Held February 25 

Arpany, February 10.—Thus far, no hear- 
ings have been held by either Senate or Holise 
standing committees on pending insurance or 
workmen’s compensation bills. The first hear- 
ing arranged for by the House Insurance 
Committee is called for February 25, 2 P.M., 
on these bills: 

Assemblyman Wheatley, amending section 
7, insurance law, by providing that expenses 
of examinations of any insurer or association, 
society, pension fund or retirement system or 
order shall be borne by such organization fund 
or system, unless remitted by the Superintend- 
ent of Insurance. 

Assemblyman Phelps, amending section 156, 
civil practice act, by providing that foreign 
surety companies, doing business in this State, 
shall be subject to the same requirements as 
to deposit or examination which may be im- 
posed by a court of another State, city or 
county against companies of this State. 

Assemblyman Wheatley, amending section 
10I-a, insurance law, by providing that no do- 
mestic life company shall issue any policy of 
group life insurance the premium for which 
shall be less than the net premium based on 
the American Men Ultimate Table of Mor- 
tality, with interest at 314 per cent, plus a 
loading. Foreign companies not following 
this requirement are to be prohibited from 
doing business in this State. 

Assemblyman Wheatley, amending sections 
149, 149-a and 149-c, insurance law, in rela- 
tion to the premium or assessment tax paid 
by mutual fire insurance companies or associa- 
tions authorized to do business in this State. 

A joint hearing will be held by the Senate 
and House Labor Committees in the Senate 
Committee Room. February 24th, 9:30 A.M., 
on these bills of Senator Truman, amending 
the workmen’s compensation law: 

Amending subdivision 3, section 15, by pre- 


scribing a table of rules for computing loss, 
or loss of use of an eye; adding new article, 
4-a, amending section 12, repealing section 13, 
and renumbering section 19 as section 82, in 
relation to the treatment and care of an in- 
jured employee, and also with reference to 
Senator Nicoll’s, 
amending subdivision 3, section 15, by em- 
powering the board to adopt standards or 
tests for determining the loss of vision or 


medical procedure; also 


percentage thereof. 

Additional bills just introduced in the legis- 
lature are the following: 

Assemblyman Coughlin, amending section 
13, workmen’s compensation law, providing 
that an injured employee shall be entitled to 
recover reasonable amounts spent by him for 
medical attendance, the employer to provide 
the same if the employee fails to do so for 
five days. 

Assemblyman Lord, adding new article 9-b 
to the Executive Law, making the State 
Police Superintendent the State Fire Mar- 
shall, creating a bureau of fire protection for 
the State Police Department, and providing 
for public instruction regarding the danger of 
fire. 

Assemblyman 
282-b, 


Snyder, amending _ section 
highway law, requiring every motor 
vehicle owner to file either a personal or a 
corporate surety bond, or an insurance policy, 
in the sum of $2500. 

Assemblyman Merriam, adding new section 
144-a to the town law, authorizing the town 
collector to purchase burglary and robbery in- 
surance, the cost to be a town charge. 


Heads New York Department of 
Westchester 

The Westchester Fire Insurance Company 
has made Edward J. Conrow superintendent 
of its New York department. Mr. Conrow 
has been handling the job for the past eight 
years and is now being given the title in 
keeping with his work. 


HUFF AGENCY’S RECORD 

Figures showing the life insurance business 
produced by the Perez F. Huff General 
Agency, and personal business of Perez F. 
Huff, in the Travelers Insurance Company 
from June 3, 1915, to December 31, 1925, in- 
clusive reveal a remarkable record. 

The total paid for life business of the agency 
was $100,026,489, with first-year premiums of 
$2,961,919; of which Mr. Huff personally paid 
for $13,552,639 on 1444 risks with first-year 
premiums of $446,467. An analysis of Mr. 
Huff’s personal business in the Travelers shows 
a yearly average of 135 risks of $1,266,602 in- 
surance and first-year premiums of $41,726, a 
monthly average of 11.3, with $105,550 insur- 
ance, with first-year premiums of $3477, 2 
weekly average of 2.3 risks, with amount of 
insurance paid for $26,387, with first-year pre- 
miums of $860, and a daily average of .47 
(one-half of a risk a day) with amount per 
risk of $4308 and first-year premiums of $145. 


George Holden Joins Agency Force of 
Manhattan Life 

George H. Holden, who has been connected 
with the insurance newspaper business for a 
nuniber of years, latterly with the business and 
editorial department of the Insurance Press, 
has entered the life insurance business. He has 
joined the Metropolitan department of the 
Manhattan Life, 66 Broadway, under Manager 
George Loesch. Mr. Holden has been the edi- 
tor of the agency paper of the Manhattan Life 
for the past ten years in addition to his other 
news activities, during which time he has cor- 
responded for a number of out-of-town in- 
surance trade papers. 

Mr. Holden says that his attendance during 
the past two years at numerous agency conven- 
tions of the life insurance companies has finally 
sold him on the life insurance business and the 
possibilities of its developments. He is a grad- 
uate of Trinity College, Hartford, Conn. 





INSURANCE STOCK QUOTATIONS 
The table below was corrected for THE SpEecrator by the firm of Noble 
& Corwin, New York, who make a specialty of this class of securities. 


New York and Hartford Casualty and Surety Stocks 


Capital 
(000 Omitted) Bid 


Aetna Casualty and Surety........ 2,000 930 
BeGtte Bile cs cca aie edema $10,000 1340 
Americas Surety... .ocs ssc cece *5, 180 
Fidelity and Casualty............. M4,000 144 
Hartford aeeMIE BONES > <.6. so: 6.20 0-4 6 A2,500 690 
Metropolita au: ualty............ 750 100 
National Surety cc. occ cc oss cesar B10,000 222 
New York Cashalty:... ......0000+s¢ "750 120 
Prefe red Accident.........0cc00c. 1,400 800 
Lo CS Re ae ein $10,000 1340 
United States Casualty............ G1,000 400 


ee 


Globe and Rutgers......... 
Great American.........++ 
IANO hs cc cusiaceuo dss 


Asked Dividend Rate PIOINOG o6 Cec tcceeie oceae 
950 12QJ Merchants Fire,com....... 
1360 12QJ Merchants Fire, pfd........ 
185 6 QD 31 National Liberty..... 
150 4QJ National Fires «<< scn0ce 
710 15 OF Niagara. ......cscecccccee 
105 4 J&J 18 INGUCM FRNUOT oo .c.c:ccceenedes 
226 9QJ 2 INGROMOWIN S < siacosesceeaeus 
124 4QM 31 PGs os cwadecavauceeous 
eee 18 Mo MUMS 6c hicaceccamnnans 
1360 D 16Q7 SRM MCNMNNS & ceiscericéacaee 
410 10 OJ 2 UMMNEG CMON, 6c csewaeccas 


Westchestet sc cece ciswccs 


* Par $50. + Par $25. t Cap. inc. from $7.500 in Aug., 1923, at $100. § 100% stock div = 


Oct., 1923 A Cap. inc. f 2 i 
stock div. 22 6-7% =D ra extra July, 1923, and 1: 


1922, par value $25. 


All the above stocks have a par value of $100 except as otherwise noted. 


New York and Hartford Fire Insurance Stocks 


Capital 
(000 Omitted) Bid 
Aetna Insurance Co............... 5,000 635 


American Alliance................ 1,000 320 
pisurance re of America 2,500 200 

ankers and Shippers 1,000 280 
City of New York 1,000 317 





Cap. inc. from $7,000,000 by 
b 4 D 4% extra July, 1923, and 14% extra Jan., 1924. 
ne. by stock div. Dec., 1922. M Cap. inc. from $2,000,000 by 100% stock div. Nov., 


G cap. stock dividend. 


November. 


value com. changed to $25. 


P Cap. inc. from $1,000,000 June, 1920; 50% stock div., 50% sub. $31.25. 
from $1,400,000 and Colonial Assurance merged Dec., 1922. 


Commonwealth............ 
OO ae 
Fidelity-Phenix............ 
i SRE ere ee 





$500,000 Dec., 1923, at $125. 
F Cap. inc. from $1,000,000 Dec., 1923, at $30. 
000,000 by stock div. 25%, Nov., 1922. 

from $2,000,000 by stock div. Dec., 1922. 
stock div. June, 1923; com. $600,000 to $7.500,000: prfd. $100,000 to $250,000; par 
O Cap. nc. from $12,000,000 by 50% stock div. Dec., 1922. 


aa 500 600 ble: 10533 
eae +10,000 136 140 6 J&J 10 
aoeeee U5,000 192 196 6 J&J 10 
ae er +1,000 195 205 7 J&J 
1/000 40 42 2.40 OF 
ane Sea 500 1,659 1,675 2.40 OF 31 
lyn as 112/500 307 1 16 QJ 1 
MO T1,500 190 195 Oy 
aN W8,000 640 650 20 O 
etre y: 018.000 360 365 18 J&J 
Bee: N750 140 5.50 OF 
ee N250 100 110 7 QF 
peda *1,500 355 8 J&J 15 
:. _¥3;000 830 Sue. 20 
: *K3,000 255 260 8 J&y 14 
a aaee P+2;000 120 oye 3 OM 15 
eae 1,00 265 275 10 J&J 
ey ret +400 115 120 L6Q) 
ee eee A5,000 570 585 24 OF 
See 70 235 240 6 23 
ie fine {R2,000 160 e 4QF 1 
Oar: tF1,500 4814 4914 E2QF1 


* Par $50. t+ Par$25. tPar$lu. J Par $20.U 5% or $1 extra, May, 1923. § Ex- 
A Cap. inc. from $3,000 in Dec., 1922, at $100. 


C Cap. inc. from 
E 1% % extra February and August; 1% extra May and 
H Cap. inc. from $10,- 
J 1% extra each div. period. K Cap. inc. 

L $1.50 extra April, 1924. N Cap. inc. by 


R Cap. inc. 
T Cap. inc. from $1,000,- 
U Cap. inc. from $2,500,000 by sale at $35; par 
V Cap. inc. by 400% stock div. Dec., 1922. W Cap. 
Y Cap. inc. from $2,000,000 by sale at $200 in 1924. 


Asked Dividend Rate 
645 24Qj 000 by 50% stock div. Apr 1, 1923. 
Rise; 20 OJ 15 value reduced to $25, Oct., 1922. 
a S F&A 1 ne. from $4,000,000, April, 1922. 
AE 10Q0M1 4% 5%or $lextraMay1,1923 zEx Rights. 
325 12J&J 


ne 
JO 


All the above stocks have a par value of $100 excent as otherwise noted. 
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SPRINGFIELD LIFE 
INSURANCE COMPANY 


A Mutual Legal Reserve Life Insurance Company 
operating under the Life Insurance Laws of Illinois. 


Safety — Service — Stability 


ALL STANDARD LIFE INSURANCE POLICIES 

WRITTEN, WITH PROVISION FOR TOTAL AND PER- 

MANENT DISABILITY, PREMIUM WAIVER AND 

DOUBLE INDEMNITY FEATURE POLICIES INCLUDE 

CHILD’S EDUCATIONAL ENDOWMENT AND CHILD’S 
20 -YEAR ENDOWMENT. 


Business In Force . . $80,000,000 
Surplus Fund. .. . . $650,000 


Agents Wanted 


Some excellent territory now open to parties able to qualify 
as General Agents, in the States of Ohio, Illinois, Iowa, Indi- 
ana, Michigan, Missouri and Minnesota. First come first 
served. Exceptionally liberal and attractive contracts offered 
aggressive workers and successful producers. 


Get into touch promptly with 


SPRINGFIELD LIFE 
INSURANCE COMPANY 


SPRINGFIELD, ILLINOIS 








Bankers Life Insurance Company of Nebraska 


FINANCIAL STATEMENT OF JANUARY FIRST, NINETEEN HUNDRED AND TWENTY-SIX 
ASSETS 





Pirst Mortware Warm UOan 6 :. 6s 5.s.0 5 060.010 si cin ndno eon 66:00 00 sereeetienes $20,584,635.41 
A RRIL ATL MRO ARTES MEIS 565 ox5 (510 4.6 5<'o'n ace Sow whe: 9. HO ep ee maleeraeaeraleinn 21,328.39 
Cash toans 00 Company PONCE... 0.00.00 os oe divee se cde bs peibeieesicicewie 3,834,271.00 
MENA INIRIE DIN cock cree hs vio eye tic yh eine y Na DSO RA ee ERE aCe 504,112.66 
MEARE) 1) CEPOL yo ois a 2s oe 9.0 bins otc obs eos RESO ES OC OnE NR SeOS 421,323.06 
UES) Oo a Ee egret prard ere eeper rar trr ca mena Sumer U amt es Nera 125,824.04 
MM NRE AE eo oe Gee ga re hin aie aie SIN OE TES Cua Rene re MeeN ESS 349,180.33 
Net Deferred and Unreported Premiums..................sscecccccceees 235,177.07 
Puamnrtre Bnd TILT ACOOURG . 66s 6 oon eis oe oss een sees ne eoernew nants None 
SE NGOUNS wo oso dines cies vince sc vic Desens ele Fu Fale eouleeremins eeiees None 
PiCeERAUDA NORE. 55s 524 occa sree seaee ows Siena horas eae None 
BRR Na a he ae acct slglie econ Nana e DAR AIS Ee aTO SD Oe None 
Pe aaes AAR MA EAI ais 5s ial is" siate ccs vg BiaceCe 8s NS OS awe seen see None 
a saculen. sea Gunes NaEE CUR ERE reds Re eee Rete None 

Wetets. Dope ol. 1G oes 5c <.osose os inaietasolviewbiss Paice nae maisiowete $26,275,851.96 

LIABILITIES 

Full Net Level Premium Reserve.............-..ecceeceeceeeceeceesees +$18,221,430.00 
gach Clann pens NDE AM sc 00 sas oes dice de cele sisisica ae vied sea sag encode 36,300.00 
POP TEIETN PUMICE ATID SMA OOD ow. 5 oc) 5's 6 020 wre’w gi0.dce ¥:4'8 21006 4101515 ebia Sia olaial avers 9314.29 
Darbergnh amet SN ATE CANOE... <..o.6:6-5.e:e.0:4:0's oo b's eniais ons 8 on os wh werenvewleewureae 105,161.00 
PAMreanl GUC HH Ne EATEN 9505354 ccs o:sicials-a a sisal pe ew eaislassc/awieale Hes eas ines 17,150.64 
SU HIMISENIND ONIN ooo sco encanto cass Aula peas Ginmilalaoaant © sa perrmeere 279.64 
Premiums Paid on New Applications, Policies Not Yet Issued............. 1,600.89 
Reserve for Dividends and Installments left with Company............... 31,796.64 
PP MewN TELM TAMIR © 5 csc | cic i9'ss wos alone: 4 are eke a aibin -w veaeiaraenprererelaietangncherats 100,000.¢0 
Reserve for Salaries, Medical Fees, etc.............0ceceeeeececeseceeees 25,807.77 
DER O AT OT eg IES Sloman ee Mir Girnntnt ear mtnnre nary ry ore E ror 100,000.00 
Surplus for Protection of Policyholders. .............seeseeesseecececece 7,627,011.09 

aN a he neha ire a ccahatdus eater oni Me SUT ea ER RL $26,275,851.96 

RECORD OF NINETEEN HUNDRED AND TWENTY-FIVE 

OPEN Tis 61701 RR ae ne RS HERE rn AOL SE FR $3,240,102.28 
SME ETIITID Sas og Ge + icivicieloaisie aes esd ee OSAMU Reema ed 1,330,842.62 
ye AO NE a eee DE Oe eRe mt cen sern ty eee Te 4,644,998.32 
SPATTER TAED 5 case ciess aierere diese nai FLO ee ERR Oar Aw et Ruane cleat ee 13,439,266.40 
Mam TA TIENT IER sooo cso oVors a: 5 crn Anetlo ara aisles Wie sip ie sslelasweeg sis aeeyenie 472,325.97 
Cash Payments to Living Policyholders..............-..seeseeeeceeseeee 1,576,409.46 
Re IME RISER 55 wis eicie soo as oc ewic-ane tae pecgia Ne eues ONem beens 2,048,735.43 
EROOTAG: EXOCRINE TS DUISOMOING 5 5a. 5 5:4:c.0 0.0: 008e-0 vin eee mse nee nese raenne 1,801,565.15 


Total paid policyholders since date of organization $16,907,875.19 
Insurance in Force December 31, 1925, $110,267,742.42 
Percentage of death Losses paid to Mean Insurance.............eeeeeeeeeseeeee 0.439 
Percentage of Total Terminations to Mean Insurance...............-..eeeeeees 05 
Average Percentage of Actual to Expected Mortality, Dec. 31, 1905, to Dec. 31, 1924. .38.95 


WE LEAD THE WORLD IN OUR HOME STATE IN OLD LINE INSURANCE IN FORCE 





























Concord 


What Do You Sell? 


Service, Company, or Policy lI 


—which ? 


All three are important, of course. But to 
our mind the policy is especially so. If you 
agree that the actual contract itself is deserving 
of careful attention and comparison on the 
part of the agent, we invite you to consider 
seriously the United Life policy, ‘‘A Policy 
You Can Sell.” 


Ruy metered Baath 2.0.65 c0cceccces $5,000 
Any accidental death..... ...csee. 10,000 
Certain accidental deaths... ...... 16,000 


Accident Benefits $50 per WEEK. 
Also Disability Income, Watver of 
Premiums, etc. 





ALL IN ONE POLICY 











If there is an opportunity open in your town, 
our Vice-President, Mr. Eugene E. Reed, will 
tell you all about it. Writehim direct—and 
directly, 





UNITED LIFE 


AND ACCIDENT INSURANCE COMPANY 
New Hampshire 


Inquire! lj 

















Writing Casualty Insurance 
Fidelity and Surety Bonds 


Home Office: DAVENPORT, IOWA 
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New York and Chicago, Thursday, February 11, 1926 








Earthquake Hazards and Insurance 


II. SEISMIC THEORIES 
By FREDERICK L. HorFMANn, LL.D. 


Consulting Statistician, The Prudential Insurance Company of America 


defined. Many contributions of great intrinsic value have 

been made to the subject, particularly since the San Fran- 
cisco earthquake in 1906, but upon important points there is still 
considerable disagreement. A\ll considerations of earthquakes rest 
fundamentally upon a thorough understanding of the strength of 
the earth’s crust and of the physical and geological problems that 
arise out of its instability. The most important technical discussion 
of the strength of the earth’s crust is by Joseph Barrell, contributed 
to the Journal of Geology during 1914-15 and reprinted and obtain- 
able through the Yale Cooperative Store, New Haven, Conn., at 
a nominal price. It is an extremely technical discussion which cannot 
be summarized conveniently for the present purpose. But it may be 
said, however, to be indispensable to those who wish to fully 
understand the underlying considerations that affect the occurrence, 
the distribution and the intensity of seismic shocks. 

The subject more recently has been reviewed in an address before 
the British Association for the Advancement of Science. According 
to a report in the London Times, “‘it is now generally accepted that 
the crust of the earth is actually in a condition of equal tension 
or pressure, or, at least, continuously tends to reach that condition.” 
The term employed to denote this state is ‘isostasy.’ It assumes that 


7: theory of seismic disturbances is still more or less ill 


the total mass underlying any square mile of the earth’s surface, 
whether it is in the Himalayas or under the ocean, is practically 
the same. There are local changes from time to time. It is out of 
these changes and variations in tension that seismic phenomena 
arise, due, of course, to the inherent instability of the earth’s crust, 
or an instability which arises directly out of the movements of the 


earth around itself and around the sun. Geologists and geodesists, 
according to the Times, are agreed that ‘observations of the strength 
of gravity are the best means of getting information as to the 
structure of the crust of the earth. The methods of taking readings 
of the strength and direction of gravity are now much improved.” 
Here again is evidence that it was a wise move on the part of 
Congress to place earthquake observations under the control and 
direction of the Geodetic Survey. 

However difficult, there is no escape from the necessity of giving 
some technical consideration to the questions which arise out of the 
foregoing observations. The study of the earth is, unfortunately, far 
from being as far advanced as many other sciences. As said in 
an editorial in the London Times of August 28, 1925, “the most 
direct avenue to knowledge of the earth is by study of the variations 
in the force of gravity which have been found to exist over wide 
areas. The observations require costly apparatus and highly trained 
investigators.”’ Attention is directed to the fact that “the United 
States has more recently taken a large share, and various European 
countries, in especial Holland, have contributed to development of 
the methods and the attainment of the results.’’ Expression is given 
to the hope that through the cooperation of the Navy, the gravity 
chart of the world may be extended over the oceans. Work of this 
kind is in progress in this country, but more encouragement is re- 
quired for research which may not lead to practical results for 
many years, but which at the same time is fundamental to a better 
future understanding of the underlying problems of seismic disturb- 


ances. 
In my own investigations I have been guided largely by a very 
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useful volume on Physiography, by Rollin D. Salisbury of the 
University of Chicago. This work includes some extended observa- 
tions on crust movements and vulcanism. It may be pointed out, 
however, in this connection, that the best judgment in seismology 
favors the view that few earthquakes have their origins in volcanic 
activity. Upon the subject of earthquakes, Salisbury writes to the 
effect that “Earthquakes vary much in strength. Some are so 
gentle that they can barely be felt; others are so violent that build- 
ings are overthrown, crevasses opened in the surface of the land and 
masses of rock loosened from cliffs and precipitated into the valleys 
below. Earthquakes sometimes disturb the waters of the seas, causing 
destructive sea waves.’’ The correlation of so-called tidal waves 
to so-called earthquakes has been discussed to much advantage by 
Prof. T. J. J. See of the Naval Observatory of Mare Island. He 
points out that “‘seismic waves of this class are produced by an 
upheaval of the sea bottom, which lifts the overlying water bodily 
upward, causing it to rush in upon the shore. If an area of con- 
siderable size is upraised, the inundation will be all the greater and 
more widespread. Such sudden risings of the sea have been observed 
in many places, but they are less frequent and less dangerous than 
waves caused by the sinking of the sea bottom.’’ Thus the problem 
of seismic disturbances is obviously much more involved than ap- 
pears to be the case on superficial consideration. Salisbury, in this 
connection, refers to the Lisbon earthquake of 1755, in which there 
occurred a wave 60 feet high which swept upon the shore and 
destroyed some 60,000 lives. 

Many catalogues of earthquakes for particular sections of the 
world have been published. The best for this country is concerned 
with the State of California. A catalogue of earthquakes of the 
Pacific Coast from 1769 to 1897 by Edward S. Holden of the 
National Academy of Science was published by the Smithsonian 
Institute in 1898. Such catalogues are required for all regions of 
the earth before really definite conclusions upon many questions will 
be justified. A catalogue of such earthquakes for 1850-1887 cov- 
ering 768 earthquakes by months is given below. 


EARTHQUAKES IN CALIFORNIA, OREGON, Etc.—1850-1887 


LL ee BS” GUY. ase 2 Sac nernewSaesrexte’s 45 

RBI ri eMail eseny ws ossale arson SD GENRISAER chi cos'stéce wine Say ajo esevenenioe 53 

2 USE A ee a ae 65 September ................... 85 

or See OU WOetoner. 6 <.60 casa cctaycecece 88 

SSS ee ne 5G “November .oocs 2 esirsce,owiowares 57 

ns Se eee ae ee oc 83 
MRSINUS crtnicinn nites nmueaieinewlossewenginstndiowins 768 


Holden points out that earthquakes in California are very local 
phenomena which depend upon local causes for their production, and 
that we, therefore, cannot expect to obtain very definite lessons 
from a table like the preceding, which covers the whole of such a 
vast territory. Furthermore, it is doubtful if the preceding table 
includes all the shocks that have occurred, since much of the area 
in California is as yet too sparsely settled to give assurance of com- 
pleteness of the available returns. It, however, is suggestive that 
during the rainy season from February to April there should have 
been 182 earthquakes, while during the dry summer from May 
to July, inclusive, there were 152. Against 226 during the dry 
autumnal season of August to October there were 208 during the 
rainy winter season of November to January. Thus summarizing 
the foregoing there were during the rainy season 390 earthquakes, 
and during the dry season 378. This seems to justify the opinion 
of Holden, who is probably the foremost authority on the subject, 
that for California, Oregon and Washington shocks are about 
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equally probable in the wet and in the dry seasons. He amplifies the 
foregoing table by one relating entirely to the city of San Francisco, 
In the area under observation, excluding the city of San Francisco, 
during the rainy season February to April there occurred 119 earth- 
quakes; during the dry summer season of May to July there occurred 
106; during the dry autumn season of August to October there 
occurred 159, and, finally, during the rainy winter season of Novem- 
ber to January there occurred 131. In other words, there were 
250 earthquakes during the rainy season and 264 during the dry 
season. 

In San Francisco separately considered there occurred 63 earth- 
quakes during the rainy spring season, 47 during the summer dry sea- 
son, 67 during the dry autumn season, and 77 during the rainy winter 
season. In other words, there were 140 during the rainy season 
and 114 during the dry season. Hence the conclusion in the words 
of Holden that ‘“‘shocks in San Francisco are considerably more 
frequent in the rainy than in the dry season, or contrary to 
the rule for the State at large.’ And the further conclusion that 
January, March, April and November have decidedly more shocks 
on the average than April, July and August, which have decidedly 
fewer shocks. All of these observations are based on the experience 
during 1850-1887. Similar conclusions apply to the San Jose area, 
which, separately considered, shows that during the rainy season 
there were 30 shocks and during the dry season 24. But it must 
be pointed out that the number of observations is too small for 
really definite conclusions. Holden also directs attention to the 
curious exemption of Santa Barbara from shocks during the period 
1860-1872, while before 1860, and after 1872, Santa Barbara 
was subject to shocks precisely as other places in the same region. 
He therefore advances the final observation that the important and 
practical conclusion to be drawn from the above tables is that “‘in any 
future study of San Francisco earthquakes we ought to select special 
regions for examination, such as the Valley of Santa Clara, Napa, 
San Joaquin, Salinas, Amador, Clear Lake, Pitt River, etc., rather 
than to attempt wider ranges. It may thus be possible to fix the 
origin of the local shocks and finally to be reasonably certain of its 
permanency.” Holden also repeats the opinion, which is shared by 
practically all authorities on the subject, that “‘the greater number 
of California earthquakes have been the result of faulting in the 
underlying strata rather than due to volcanic causes directly.” 

In continuation of the work of Holden, Harry O. Wood in 
1916 contributed a study of recorded shocks in California to the 
Bulletin of the Seismological Society of America. For practical 
purposes this is a most valuable publication, containing a large amount 
of information, which, however, has not been reduced to a con- 
venient tabulation. It contains a descriptive account of California 
earthquakes back to 1769, when very serious shocks occurred in 
the San Diego and Los Angeles areas. Wood classifies earth- 
quakes into three groups, respectively, first, earthquakes due to col- 
lapse or gravity produced by subsidence, or, second, due to the 
falling in of the roofs or walls of covers, or, third, the sudden closing 
of any subterranean open spaces. In this category he places also 
the movement of great landslides. Earthquakes of this sort, he 
points out, are very few in number and are generally considered to 
have little importance, because their energy usually is small and 
their origins shallow. 

Second, volcanic earthquakes closely associated with the eruptive 
activity of volcanoes. Since there are no active volcanoes in this 
country, except Lasson Peak, which has shown some activity during 





ing 


pa 
ori 


Th 


PRI 
Col. 


C 
ticia 
imp 
Ohi 
Ohi 
pect 

O 
toge 
the 
et 
Adj 
dire 
tend 
who 
ley, 
the 

Py 
thos 
deve 
the | 
ness. 
ing 
is s1 
sona 
same 
these 








any 
“ial 
pa, 
her 





February II, 1926 
FIRE AND CASUALTY 


recent years, this source of earthquakes in this country is also of 
very minor importance. 

Third, tectonic earthquakes, which are associated with differential 
movements in the rock crust of the earth and often of large magni- 
tude extending over wide areas, inducing elastic strains which are 
relieved by fracture and faulting of the rock series, producing shocks 
of earthquake. But he points out that “the forces which bring 
about such crustal movements are imperfectly understood, but they 
frequently are of great magnitude and are active in the genesis and 
building of mountain systems and, in the uplift, depression or warp- 
ing of great plateaus or continental areas.”” Most of the earthquakes 
of practical importance are, therefore, tectonic in character and, 
particularly, those recorded in California have undoubtedly in their 
origin been tectonic. 

Earthquakes vary widely in intensity and resulting destructiveness. 
The generally accepted measure of seismic force is known as the 
Rossi-Forel scale of earthquake intensity, as follows: 

1. Microseismic shock: recorded by a single seismograph or 
by seismographs of the same model, but not by several 
seismographs of different kinds; the shock felt by an ex- 
perienced observer. 

2. Extremely feeble shock: recorded by several seismographs 
of different kinds; felt by a small number of persons 
at rest. 

3. Very feeble shock; felt by several persons at rest; strong 
enough for the duration to be appreciable. 

4. Feeble shock; felt by persons in motion; disturbances of mov- 
able objects, doors, windows; creaking of ceilings. 

5. Shock of moderate intensity; felt generally by everyone; dis- 
turbance of furniture, beds, etc., ringing of swinging bells. 

6. Fairly strong shock; general awakening of those asleep, gen- 
eral ringing of house bells; oscillation of chandeliers; 
stopping of pendulum clocks; visible agitation of trees 
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kind of service. The Ohio Farmers Insurance 


and shrubs; some startled persons leave dwellings. 

7. Strong shock; overthrow of movable objects; fall of plaster; 
ringing of church bells; general panic, without serious 
damage to buildings. , 

8. Very strong shock; fall of chimneys, cracks in walls of 
buildings. 

9. Extremely strong shock; partial or total destruction of some 
buildings. 

10. Shock of extreme intensity; great disaster, buildings ruined, 
disturbance of the strata, fissures in the ground, rock-falls 
from mountains. 

It is customary to sub-divide these intensities into two groups, 
the first of which includes shocks which manifested an intensity of 
V or greater. The second group comprises the weaker shocks of 
an intensity lower than V on the Rossi-Forel scale. According to 
Wood, “‘the intensity of an earthquake is proportional to the acceler- 
ation of the vibratory motion of the earth particles (the rapidity and 
amount of their to-and-fro motion) depending upon the total energy 
of the shock. In the Rossi-Forel scale the total range of accelera- 
tion covered by the first four grades is small and the differences 
between the grades are very small. However, the total range of 
energy comprised under the upper four grades is very large, and 
increasingly large differences in acceleration distinguish grade from 
grade. Hence the region of energy defined by the fifth grade of 
the scale constitutes a sort of buffer state between the domains of 
two classes of earthquakes which differ markedly in character on 
account of pronounced differences in the rate and amount of their 
vibratory motions.” 

It would serve no purpose to further enlarge upon the technical 
details of seismic theory, but it may be said in this connection that 
for insurance purposes on a large scale a company should rest the 
practice of its development largely upon the advice of a seismologist 
thoroughly competent for the purpose. 





building will move up to a new high peak and 





Col. L. P. Ayres Cites Reasons at Ohi- 
Farmers Meeting 

Col. Leonard P. Ayres, economis¢ and statis- 
tician of world-wide reputation, was the most 
important speaker at the annual meeting of the 
Ohio Farmers Insurance Company at LeRoy, 
Ohio, recently. Col. Ayres subject was “Pros- 
pects for business in 1926.” 

Other speakers before the agents, who came 
together for the thirty-fifth annual meeting of 
the Ohio Farmers Agents Association were: 
L. B. Corry, Springfield, Ohio, “My Method of 
Adjusting Partial Losses”. Judge A. I. Vorys, 
director of the company and former superin- 
tendent of the Ohio Insurance Department, 
who awarded the Ivy trophy, and F. H. Haw- 
ley, president of the Ohio Farmers, who made 
the welcoming address on Tuesday afternoon. 

President Hawley, after warmly greeting 
those present, said: “Each year, as new angles 
develop in the business and make it harder for 
the local agent to build and main:ain his busi- 
ness, I feel that there is a distinct and grow- 
ing need for a fire insurance company which 
1s small enough to have a real, definite, per- 
sonal interest in its agency force and at the 
same time large and strong enough to give to 
these agents and their patrons every possible 


Company fills that need.” 

He also mentioned improved conditions in 
farm underwriting and the growing demand 
for the services of D. P. Ely, the company’s 
engineer in the State of Ohio. 

Judge Vorys presented the Ivy trophy to the 
Northeastern Ohio district, that section hav- 
ing decisively defeated the other three Ohio 
districts in the 1925 contest for reduction of 
loss ratio and increase in premiums. 

W. J. Dodge, who represents the Ohio 
Farmers at Ravenna, Ohio, fittingly responded 
and on behalf of the group of agents of whom 
he is chairman, accepted the beautiful bronze 
statue of the Old Man on the Fence. The 
statue is to be displayed prominently in vari- 
Cleveland Trust Company, and a_ personal 
ous towns in Northeastern Ohio. 

Col. Ayres, who is vice-president of the 
Cleveland Trust Company, and a _ personal 
friend of W. F. Kyle, a director of the Ohio 
Farmers, presented an intensely interesting talk 
in which he analyzed the reasons for expecting 
1926 to be a prosperous year. 

In summing up his conclusions, Col. Ayres 
said: 

“During 1926, interest rates will have a ris- 
ing trend, bond and stock prices will go down, 
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decline, but building costs will remain high. 

“Employment will follow building to a high 
peak and turn down, the trend of the cost of 
living will be risen, and the iron and steel 
output will be greater this year than last. 
Fewer automobiles will be -produced in 1926 
than in 1925, wages will tend to rise, and profit 
margins will be good but narrowing. 

“Tn short, gentlemen, 1926 will be a year in 
which business will reach a peak of prosperity 
probably some time in the summer and turn 
down—a year of great prosperity approaching 
the speed limit and turning the corner and 
skidding a little on the turn.” 


Club Members of New York 

The 1926 edition of Club Members of New 
York has just been issued. It is a directory 
of the leading clubs of New York city, cov- 
ering forty-six clubs and giving the names 
and addresses of their 44,000 members. The 
book has been compiled for fifteen years by 
J. B. Gibson, himself a member of several 
clubs. This year he was assisted by J. F. 
Kane, publisher. It is a pleasing addition to 
any library, both from the point of view of 
the information it contains and its appearance, 
being bound in blue leather and craft buckram. 
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Liability of Banks, Makers and De- 
positors Described in New Book 





FACTS ON OVER 500 CASES 





The Law of Forged and Altered Checks Is 
a Volume Needed by Business Men, 
Insurance Companies, Agents 
and Brokers 


Check alteration and forgery insurance has 
come to play an important part in the nation’s 
business. Insurance companies writing this 
coverage are finding that the interest of both 
public and banks is being awakened to such 
an extent that a working knowledge of the 
subject is essential to insurance agent, broker 
and company executive. Not only that, but 
insurance companies themselves are more and 
more realizing that a knowledge of liability 
under cases of forged or altered checks is 
necessary in their own transactions. This ap- 
plies equally to fire, life or casualty and surety 
companies. 

Now, to fill the real need for information 
on this topic, there has been published a book 
entitled “The Law of Forged and Altered 
Checks,” which is compiled by John Edson 
Brady of the New York Bar, who is editor 
of the Banking Law Journal and author of 
“The Law of Bank Checks.” The book in- 
cludes every decision in which American 
courts have been called upon to decide who 
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must bear the loss which follows the issuance 
or transfer of a forged or altered check. 

More than 500 cases at law are cited in the 
book, and the facts in each are detailed in a 
manner which is easily understood by layman 
or attorney. Difficult technical wording has 
been avoided throughout and the questions in- 
volved in the various legal suits are concisely 
and accurately stated. 

“The Law of Forged and Altered Checks” 
is divided into six parts and deals, in turn, 
with these topics: Checks bearing forged sig- 
natures; checks bearing forged indorsements ; 
checks delivered to fictitious payees, fraud- 
ulent agents and impersonators; altered 
checks; certification in connection with forged 
and altered checks; and depositor’s duty to ex- 
amine bank’s statements. A table of cases re- 
ferred to in the text and a complete index are 
added so that any particular case or question 
to be decided can be readily located. 

“The Law of Forged and Altered Checks” 
is the most accurate and comprehensive volume 
of its kind yet issued and the information it 
contains should be in every insurance com- 
pany’s office as well as on the desks of bankers, 
bank attorneys, business men, and insurance 
agents and brokers. As a basis for a selling 
knowledge of check alteration and forgery in- 
surance the book is indispensable. Covering a 
period of well over 100 years, the data in the 
volume give the real answer to any question 
regarding liability under forged or altered 
checks in a given case. The book is bound in 
library buckram, contains 544 pages of lucid 
text, and may be obtained through The Spec- 
tator Company at $7.50 per copy. 


Observations of a Small-Town Local Agent 

I had a large cardboard house in my front 
window with red lights inside to give it the 
appearance of being on fire. Sometimes I 
burned a little incense inside and I thought the 
effect was very realistic from an advertising 
standpoint. One day, however, an old farmer 
stopped in and told me my incubator was 
smoking and I had better tend to it. I didn’t 
want people to confuse the chicken business 
with the insurance business, so the house is 
now in the back yard. 

I make a practice of reading over my colli- 
sion manual once a month and find something 
new each time. So far I haven’t written a col- 
lision policy, but the information I have would 
enable me to write anything from a tin lizzie 
to a steam locomotive. 

Miss Pickett, the village postmistress, bought 
a new Ford car the other day. Every agent 
in town was after the policy, but I secured it 
easily. I took one of the questionnaires and 
in reply to the question: “Is the assured of 
legal age?”’, I filled in the answer “No,” and 
showed it to her. 

I don’t want to write insurance on all the 
automobiles in my town—some folks can’t pay 
the premium. 

Some agencies seem to think that “Service” 
means “Serve-Us”’—and they are the “US” in 
capital letters—The Accelerator. 
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LIFE & CASUALTY 
INSURANCE CO. 


SpecializesinHEALTH 
and ACCIDENT IN- 
SURANCE with En- 
tirely New Features 
which PLEASE. 


And is looking for 
Agents in ILLINOIS, 
and District Managers 
in CALIFORNIA and 
KENTUCKY who 
Can and Will Produce 
Business. 


Such Men Will Receive 
Large First and Re- 
newal Commissions. 








Address Casualty Department 
360 N. Michigan Avenue 
Chicago Illinois 
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Fire insurance has been defined as “that so- 
cial device for making accumulations to meet 
uncertain losses of capital through fire, which 
;; carried out through the transfer of the 
risks of many individuals to one person or 
a group of persons.” 

It has also been tersely termed “the equi- 
table distribution of misfortune” and while 
the Supreme Court of the United States has 
solemnly declared that it is not commerce it 
has been poetically designated the “handmaid 
of commerce.” 

The importance of fire insurance to the 
fnancier, the merchant, the capitalist, the 
manufacturer and the working man cannot, 
by any extravagance of language, be over 
estimated or exaggerated. 

It has made possible those magnificent and 
wonderful triumphs of trade and industry 
which the splendid ability, the unresting 
energy, and the indomitable pluck, of the 
American business man have achieved, and, 
which have enabled our glorious country to 
take and to maintain, in peace as well as in 
war, a foremost position among the nations 
of the world. 

Milton tells us that: 

—“‘Peace hath her Victories, 
No less renowned than War.” 
and without the victories of peace there could 
be no victories of war. 

It has become not only a vital necessity of 
trade, but an essential factor in the progress 
and development of the civilized world. 

It is the main prop which sustains the struc- 
ture of commercial and individual credit, and, 
a fair appreciation of what that means may 
he educed from the fact that 95 per cent of 
the world’s business is transacted on credit. 

In the lending of money the fire insurance 
policy is as essential as the bill of lading, the 
warehouse receipt or the mortgage, for i‘s 
protecting hand endows them with a depend- 
able value they would not otherwise have and 
which no other known system can furnish so 
reliably, so cheaply, and so satisfactorily. 

Fire insurance has afforded to the develop- 

ment of commercial, financial and industrial 
enterprise, the same encouragement, protection 
and support which the diffusion of knowledge 
and the expansion of civiliza:ion have received 
from the art of printing—that art preservative 
of all arts, 
_ “Fire insurance is closely and inseparably 
interwoven with every scheme of profit and 
trade, a s:rong continuous warp-thread which 
lends security to the fabric and without which 
'. is doubtful if the temerity of capitalists 
would mee. the necessities of the poorer popu- 
lation for employment.” 

In its many ramifications it comes in close 
Contact with every property-owner in the 
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country, be he rich or poor, humble or exalted. 

It could not be otherwise in view of the 
fact that property values to the colossal aggre- 
gate of over one hundred billions of dollars 
are protected by outstanding fire imsurance 
policies. 

And yet the “plain people’ (to use one of 
Abraham Lincoln’s favorite expressions) are 
not only amazingly ignorant of the elemental 
principles which underlie the system, but have 
a very deficient appreciation of the well nigh 
indispensable service it renders, and an equally 
deficient understanding of the methods which 
should be employed in its conduct to make the 
service reach and maintain the highest degree 
of efficient and economical usefulness. 

If they had a proper knowledge, apprecia- 
tion and understanding of the system, and iis 
efficacious administration, they would not per- 
mit their representatives in the legisla-ure to 
enact the benighted legislation which is found 
on the statute books of a large number of our 
sovereign States—legislation which not only 
utterly fails of its pretended purpose but re- 
acts most injuriously upon themselves, as I 
shall attempt to show later on. 


THE BUSINESS OF FIRE INSURANCE—THE FIRE 
Tax 

The business of fire insurance is merely one 
of collection and distribution. 

From the many must be collected a tax suffi- 
cient to compass the following purposes. 

First. To indemnify those who suffer loss; 
second, to pay the expenses incurred in the col- 
lection of the tax and its disbursement; third, 
to accumulate a reserve to meet abnormal con- 
tingencies; fourth, to pay to the capitalist, 
whose money has been hazarded to imme- 
diately supply, if need be, any deficiency be- 
tween the sum collected and the liabilities in- 
curred, a fair and reasonable return upon his 
investment, , 

Anything collected in excess of the sum re- 
quired to accomplish these purposes is an un- 
necessary and unjust burden upon the people 
and any excess of outgo over income is a debt 
due by the people which must be squared when 
the Deity of Average calls for a reckoning. 


To ascertain with any degree of accuracy, 
with any degree of fairness to the property- 
owners and of safety to the stockholders, what 
the tax should be is a task extremely abstruse 
and complicated and demanding in its satisfac- 
tory accomplishment the co-operative exercise 
of sound judgment, practical experience and 
unselfish integrity. 

One of the most difficult and complex prob- 
lems of government has always been the ascer- 
tainment and equitable assessment of the taxes 
necessary to its administration, and their col- 
lection with the minimum of unavoidable fric- 
tion and the maximum of economical efficiency. 

From time immemorial and through all the 
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intervening ages the lot of the tax-gatherer has 
not been a happy one nor his mission one wear- 
ing the badge of popularity. 

The fire tax is no exception to the rule and 
the lot of the fire insurance companies in this 
respect, has been the same as that of other 
tax-gatherers. 

Now this fire tax is technically termed the 
“rate” and it is the keystone of the arch as 
well as the foundation upon which the whole 
structure rests. 

The permanency, stability and soundness of 
the structure depend entirely upon the suffi- 
ciency and efficiency of the foundation. 


Fire insurance attempts to ascertain and fix 
a rate for each specific risk. 


In life insurance, the mortality tables show 
that under normal conditions people live to a 
certain average age, and at any given age a 
standard person has an average expectancy of 
so many years of life. On this crude sys:em 
of reckoning the rate is established for every 
person of a given age who is up to the re- 
quired standard; if below this standard the 
risk is rejected. Fire insurance, on the other 
hand, must examine into every detail of every 
risk, calculate its rate from its physical fea- 
tures and recalculate its rate for every mate- 
rial change.* 


The fundamental difference between life and 
fire insurance is that life insurance is based 
upon the certainty, 


—That all that lives must die, 
Passing through nature to eternity— 


while fire insurance has no such certainty on 
which to base its calculations. 


A clear and accurate idea of the difficulties 
and complexities attendant upon and involved 
in the task of ascertaining and fixing the rate 
upon any given risk may be formed from the 
admirable analysis made by a most compe- 
tent authority: 


Physicists account for the infinite diversity 
of nature by the theory that “every cause pro- 
duces more than one effect.” The fire rate re- 
verses this cosmic law being the condensed 
effect of an infinitude of causes. Like the pot- 
-au-feu of the thrifty French house-wife, in 
which is thrown every scrap of vegetable, fish, 
flesh and fowl that contains a trace of nutri- 
ment, the fire-rate is our pot on the fire into 
which necessity compels us to dump every 
scrap of cause that contains the remotest trace 
of a possible effect on the hazard. Each of 
the numberless substances, natural and arti- 
ficial, which supply man’s needs, has its dis- 
tinct measure of hazard, either in its fire-gen- 
erating or fire-resisting: qualities, its liability 
to damage or its readiness to enter into dan- 
gerous chemical conspiracies with other sub- 
stances. The industrial manipulation or manu- 
facture of these substances creates innumerable 
mixtures of hazard whch are kept in a state 
of unstable equilibrium by invention and dis- 
covery. Every building has its individual 
character in constructional features and every 
building as well as every substance it contains 
may be said to radiate upon every thing in its 





*A. F. Dean, “The Rationale of Fire Rates,” 1900. 
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vicinity a share of its own hazard; so that 
every structure and thing is an incendiary sus- 
pect in its relation to every other structure and 
thing. Municipalities, as well as private enter- 
prise, supply fire preventive devices which are 
not of equal efficiency in any two risks or 
communities. Heat, cold, drought, winds, 
commercial conditions, competition, court de- 
cisions, legal enactments, departmental rulings, 
politics, and that all pervading attribute of 
human nature popularly known as “general 
cussedness” all go into the simmering pot-au- 
feu from which is ladled the mysterious mish- 
mash known as the fire-rate which serves to 
keep the fire-fiend from the door of the people 
and to feed the family of fire-insurance, and 
above this bubbling cauldron of cause and effect 
broods a malodorous reek known as moral 
hazard with outlines felt rather than seen, 
which defies analysis.* 


THe MAKING OF RATES 


It cannot be too often or too emphatically 
stated that the fire insurance companies do not 
make the rate any more than the thermometer 
makes the temperature or the barometer pro- 
duces the storm. 

The property-owner is primarily and directly 
responsible for most of the causes which pro- 
duce fires. At his door must the blame be 
laid for faulty construction, for defective 
chimneys and flues, for improper and therefore 
unsafe installation of stove-pipes, for sloven- 
liness in the care and up-keep of his premises, 
for the reprehensible and criminal leniency of 
courts and juries in dealing with the incen- 
diarist and for the oppressive and injurious 
laws enacted by the legislature. 

In the last analysis the 
makes the rate, and, as has been happily said 
by another, “fire insurance simply holds up the 
yard-stick against which the hazard is meas- 
ured.” 


property-owner 


*A. F. Dean. 
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Should this delicate and complicated task of 
ascertaining and apportioning the fire tax be 
done by guess-work or by system? 

Is it possible to do justice to all if the busi- 
ness be made a gamble with chance shuffling 
the cards and dealing out the hands? 

It should be evident to every sane and well- 
balanced mind that a properly regulated sys- 
tem conducted and operated by expert special- 
ists, having no other interest in the outcome of 
their work than a fixed compensation, should 
be the medium through which the fire tax 
would be ascertained, fixed and enforced. 

And yet the State through an_ ill-advised 
statute, compels, in the conduct of this most 
important business, the substitution of guess- 
work and chance for system and science, thus 
placing a legitimate and indispensable business 
on a level with the roulette table or the pari- 
mutuel. 


Anti-Compact Laws 

The misguided legislator who wrote and in- 
troduced the anti-compact law, and his equally 
misguided colleagues who voted for it, were 
either woefully ignorant of the fundamental 
principles of the business or else were moved 
by a strange and utterly incomprehensible de- 
sire to add more weight to the burden being 
borne by the “plain people.” 

They claimed that their purpose was to se- 
cure and ensure competition. They did not 
know and therefore could not appreciate the 
fact that competition in fire insurance in- 
variably brings greater advantage to the rich 
and influential than to the people of modest 
position and still more modest fortune. 

For competition in fire insurance means dis- 
crimination and no one has ever heard of a 
poor man being given the preference, in a 
business deal, when his rival was an influentia: 
citizen and large property-owner. 

Discrimination not only pushes the poor 
man to the wall, but eventually makes him 
shoulder an undue portion of any deficit in 
general income caused by the favors his more 
fortunate neighbors have enjoyed. 

Competition in enforcing discrimination at- 
tacks and destroys the basic principle upon 
which the system of fire insurance should rest, 
for it makes it impossible to treat all property- 
owners equitably, and unless eqiuty governs 
and predominates, rank injustice will be done 
to those least able to bear it. 

In the closing days of the last century a 
great convention was held in the city of Chi- 
cago. 

The chairman of the Inter-State Commerce 
Commission addressed the convention 
the course of his speech gave utterance to the 
following: 


and in 


But as respects public transportation, which 
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is not property at all but a service, we do wal 
uniform charges under like conditions—ysa 
out preference or exception to any pergog 
Properly considered, the tolls paid to the can 
rier are in the nature of a tax, and the relas 
tions between railroads and their patrons an 
not contract relations, save in a limited seng 
and for special purposes. Therefore whateys 
tends to stability and uniformity of charge by 
railway carriers is on the whole to be desis 
and promoted. Practically therefore the chojm 
lies between competition on the one hand y 
the inevitable outcome of discriminations. 
which favor the few at the expense of sp 
many or like charges for like service, which 
can be realized only by allowing co-operative 
action by rival railroads. The facts of expel 
rience and familiar knowledge demonstrate the 
error and inconsistency of a legislative policy 
which makes rate competition compulsory, 

at the same time condemns as criminal misde. 
meanors the acts and inducements by which: 
in other spheres of activity competition jg: 
mainly effected. For this reason I advocate 
the legal sanction of combination by rival car. 
riers in the conveyance of passengers and prop. 
erty between competitive points. This is the 
one sensible and practical plan, adapted to pres. 
ent conditions and suited to existing require: 
ments. Such a policy would promote and ine 
vite the conduct of public transportation upg: 
principles consonant with the nature of the 
service and beneficial to the people and the 
railroads alike. 4 





“Superior Service Satisfies” 


SUPERIOR 
FIRE INSURANCE 
CO. 


PITTSBURGH 
Incorporated 1871 


A. H. TRIMBLE, President 
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Vice=President and Secretary 


Why not make room in your 
agency for a conservatively- 
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American Company whose in- 
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and assured, will bear in- 
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City Insurance Company of Pennsylvania 


SUNBURY, PENNA. 


A strong, conservative Company, noted for 


Organized 1870 
Cash Capital $600,000 


A. F. O’DANIEL, Secretary and Underwriting Manage-? 


fair and prompt adjustment of losses 
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